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f I ‘HE smail investor need feel no embarrassment if his capital is 
adequate only to the purchase of his favorite stocks in small lots. 


He has the advantage of diversified holdings, which provide a 
most desirable margin of safety in the probability that adverse 
conditions affecting one stock will not affect another. 

A copy of our explanatory booklet on Odd Lot Trading will be 
sent on request. 








Ask for M. W. 312 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir&(a 


N York Stock Exchange . 
50 Broadway Members Now York Cotton Mechenee New York 








Associate Members: New York Curb Market 


“Special Department for Women Investors”’ 


SHARE the PROFITS. of 
LEADING CANADIAN BANKS 


The great strength of the banks of Canada is a matter of world-wide knowledge. Their earnings are large 
and steadily increasing. Their stocks constitute one of the strongest and most attractive investmestts. 
The stocks of the nine leading banks of the Dominion are selected for our Canadian Bank Stock Trust. 
These banks are: 

The Bank of Montreal The Imperial Bank of Canada 

The Royal Bank of Canada The Dominion Bank 

The Canadian Bank of Commerce The Bank of Toronto 

The Bank of Nova Scotia Standard Bank of Canada 

Banque Canadienne Nationale 
Their combined deposits are over two billion dollars. 

United States Shares Corporation buys blocks of stocks of these institutions in identical units, each consisting of 
fifty-eight shares. These underlying securities together with a cash fund of $1,000, intended for the exercise of sub- 
scription rights, are deposited with the Empire Trust Company, as Trustee. 
Each holder of CANADIAN BANK STOCK TRUST SHARES has a pro rata interest in the underlying securities 


and the cash fund. 
CANADIAN BANK STOCK TRUST SHARES offer you an investment combining 


maximum safety, steady income and attractive possibilities of capital appreciation. 


Price at the Market About $20 Ask for Circular G3-69-D 


UNITED STATES SHARES CORPORATION 


50 BROADWAY, NEW YORK 
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EVERY INVESTOR 


Whose holdings total 
$25,000 or more 


Should Read 


DIVERSIFICATION 
and 


VIGILANCE 


It tells briefly how the 
basic principles used by 
Trustees in administering 
large funds can be used 
by the private investor. 


Send for Booklet NB-2 


A.B.Leachs&Co., Ine. 


57 William St., New York 
39 So. La. Salle St., Chicago 


Philadelphia Buffalo 
San Francisco Seattle 


Boston 
St. Louis 
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We shall be pleased to 
furnish information re- 
garding these companies. 


CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone: HANover 5484 
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25 Years of Investment Confidence 


HEN H. M. Byllesby and Company was organized in 1902 public utility securi- 
ties commanded but limited recognition from conservative investors. 


This organization, by devising and applying sound, progressive methods, has had a 
large share in advancing the status of utility investments and making them highly es- 
teemed by millions of citizens. 


The Byllesby organization is responsible for twelve groups of utility properties 
supplying service in 1338 communities, with a total population of 5,600,000 in 19 states. 
The assets of these properties are in excess of $974,000,000. 

Investors who have supplied capital—now numbering upwards of 260,000—for the 


development of this great group of utilities, have had their confidence in our organiza- 
tion fully rewarded. 


Our Bond Department maintains offices in ten principal cities 
to provide trustworthy service to investors. Inquiries on all 
investment subjects receive prompt and accurate attention. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 
231 So. La Salle St., Chicago 111 Broadway, New York 


Boston Philadelphia Providence Detroit Minneapolis St. Paul Kansas City Des Moines 


INVESTMENT TRUST SHARES 


Series A (with reserve) Series B (without reserve) 


Chicago Trust Company 


as Trustee 





Guaranteed marketability is an outstanding feature. The Trus- 
tee is obligated to buy back these Shares at the selling price of 
the stocks, forming the security, all of which are listed on the 
New York Stock Exchange. Such liquidity establishes these 
Shares as excellent collateral for bank loans. 


Circulars Upon Request 


PRUDENTIAL COMPANY 


111 W. Washington Street 
CHICAGO 
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On This Ideal 
Christmas 





Make This a Book Christmas 
—For Others 


—For Yourself 


Never Before Offered 
at a Reduction 


The Businessman— 
Investor’s Library 








Regular Price 


Special Christmas Offer 
Saving by Mailing Order Now 


$9.90 
6.90 


$3.00 








The editors of THE MAGAZINE 
OF WALL STREET have an un- 
rivalled opportunity for judging 
the needs of the men and women 
who face the task of managing 
their funds for income and profit, 
—no matter whether this means 
their first $500 or a great estate. 
If the average investor possessed 
the proper background of under- 
standing, many of the dilemmas 
which our subscribers bring to us 
would never have come about, and 


Investment 





Written By Experts. 
Direct, Positive Help in Solv- 
ing Correctly Every Prob- 
lem Connected with Personal 
and_ Finance. 


The Businessman — Investor's 
Library meets this need in a mas- 
terly way. These four volumes 
give exactly the knowledge of 
economics, market practices and 
methods of selecting and handling 
securities which every investor re- 
quires,—no matter whether he is 
a long-swing holder of bonds and 
stocks or a day-to-day operator. 

ey are written in plain, business 
English, thoroughly _ illustrated, 
durably bound in flexible covers 








our readers would not have to 
spend time, effort and worry in attempting to retrieve 
money losses. 


stamped in gold, and are in every 
way a guide and an inspiration to independence and 
achievement. 





Apply the principles given in these four books to your own 
Investing and Trading and watch your profits GROW. 





Vol. 1: The Investor’s Dictionary 


487 Words and Expressions Clearly Defined. Includes every 
word or phrase used in security transactions,—such as “cumu- 
lative,” “rights,’’ “allotment,” “amortization,” “balance of 
trade,” “callable,” “first and refunding,” “good delivery,” “in- 
dex number,” etc., etc. The art of distinguishing exactly be- 
tween securities and concerning market operations, requires a 
clear idea of every item dealt with. This book sweeps away 
the vague notions which so often cause mis-steps. It clears 
up many points which have been feared because they were not 
understood, and meets the needs of every investor. 


Vol. 2: Necessary Business Economics for 
Successful Investment 


Tracing movements which began long before the days of re- 
corded history, this book sets forth the significance of such 
fundamentals as supply and demand, under-production and 
over-production, the effect of good and bad crops, the ebb 
and flow of credit, and similar factors which can be turned to 
good account by those who are wise enough to recognize the 
signs and take advantage of the trend. 


These four books represent a fund of 


Vol. 3: Cardinal Investment Principles Upon 
Which Profits Depend 


Taking up the economic factors developed in the preceding 
volume, this book squarely faces the question of setting one’s 
own financial house in order. In short, making your plan and 
working your plan after it is made. For the man who is forced 
to confess that he has no clearly thought out schedule for the 
future, this volume will bridge many spots which could other- 
wise be covered only through costly experience, not to speak 
of the ever-present danger of disaster. 


Vol. 4: Principles of Security Trading for 
the Business Man 


There is nothing about the purchase or sale of securities which 
cannot be easily mastered by the average business man,—even 
though he is able to give the subiect only incidental attention. 
The routine details are simple. But in no business must the 
rules be adhered to more closely. This book describes every 
step. It is at once a guide to the beginner and a source book 
for the experienced operator. 100% helpful. 


essential information which will be of 


tremendous help to the friend to whom you present them, or to you personally. 














Send me THE BUSINESSMAN—INVESTOR’S LIBRARY, four volumes, 


seeeserMail This Coupon Today—It Will Blaze Your Trail to Success "**2eee=* 


flexible 


| Send C.O.D. $6.90 and | will pay postman. 


Address 


r 
Reduced Price for ; 
Complete Set : The Magazine of Wall Street, Book Department, 
SAVES 8 42 Broadway, New York. 
§ 
$3 (00 4 I accept your money saving Christmas offer. 
i] 
© 
i] . . 
ee ae on ‘ cover, stamped in gold, at the reduced price. 
tractive in Appear- 4 (J I enclose $6.90. 
ance and Contents. ; IUMRNE 12a co cle lp ca ie ein 
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Cow OME of our readers seem 
4) to be mystified by our use 
H of the expression “for a 


, long pull.” This phrase 
nd is employed, when 

needed, in connection 
with our opinions on the market 
position and outlook of securities 
analyzed. Thus we may say: 
XY stock should prove an at- 
tractive commitment, if held for 
a long pull.” 

There are different interpreta- 
tions as to what “a long pull” 
means. Whatever its meaning 
may be as used by others, to the 
staff of THE MAGAZINE OF WALL 
STREET it has one specific mean- 
ing; that is when a security is 
recommended by us as an attrac- 
tive long-pull investment (or 
speculation) we mean that it may 
take six months or longer, possi- 
bly a year or more, before the 
stock reaches the price which 
would justify the original fore- 
cast. 

THE MAGAZINE OF WALL 
STREET, of course, takes no cog- 
nizance of minor price fluctua- 
tions when recommending se- 
curities to the attention of its 
readers. We take essentiaily an 


“For ‘x ‘tae Pull”: 


investment viewpoint in regard 
to all specific security analyses. 
As such, it is not desirable for us 
to consider near-term possibili- 
ties in regard to price fluctua- 
tions, a function which properly 
belongs to those interested purely 
in speculation. Hence, by defini- 
tion, we are compelled to take the 
broader viewpoint as to securi- 
ty values. As~ such therefore 
Wwe are concerned only with 
the intrinsic value, of securi- 
ties so far as they may be af- 
fected by developments of the 
future which may reasonably be 
anticipated. We indulge in no 
guesswork in our analyses and 
all securities analyzed must pass 
through a rigid and systematic 
process of investigation. So far 
as humanly possible, we _ en- 
deavor to eliminate possibilities 
of error but we do not claim to 
be infallible. 

Dealing, then, only with the 
longer-range possibilities of se- 
curities, it is essential that the 
investor be guided in his choice 
of securities recommended by the 
fact that we are not concerned 
with immediate or—at times, 
even intermediate—fluctuations 


and that, if influenced by our 
suggestions, he must be content 
to hold for a period of, as stated 
above, six months or longer. In 
actual practice, however, there 
are frequent occasions when 
specific forecasts of security 
prices, as stated in the conclu- 
sions of our analyses, may ma- 
terialize in less than six months 
but this is not our primary in- 
tention. In effect, we are inter- 
ested mainly in investment 
values and we realize that the 
best interests of investors are 
served by continuing on the 
course which has become so typi- 
cal of our work. Of course, the 
trader is naturally more inter- 
ested in week-to-week fluctua- 
tions, but THE MAGAZINE OF 
WALL STREET doesn’t set out to 
cater to such needs. 

We believe it necessary to 
clarify our aims so that readers 
may obtain the best possible serv- 
ice from this publication and 
trust that if they are still not 
clear on this point or others re- 
lating to our work, and in which 
they are specially interested, they 
will feel free to call upon the edi- 
tor for enlightenment. 
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their attention. 


dend-paying basis in 1928. 
valuable features will appear. 
the next issue. 
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ITH the current number we commence our twenty-first year 
of uninterrupted service to the American public. 
set aside the next number, therefore, to celebrate this occa- 
sion, and have assembled a truly great issue of The Maga- 
@ Not only have some of America’s 
most important men contributed to this issue but by virtue of 
range of topic and importance of subject, we feel sure our sub- 
scribers and readers will find much in the coming number to rivet 
We call particular attention to the statements 
of Herbert Hoover, Secretary of Commerce and E. H. H. Sim- 
mons, president of the N. Y. Stock Exchange. 
highly important article discussing the outlook for the stock market, 
a subject of marked importance in this crucial period, and, a series 
of analyses of promising issues which are expected to go on a divi- 
@ Many other equally interesting and 

So do not fail to secure a copy of 


zine of Wall Street. 
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October 27, 1927 


$11,000,000 


Consolidated Cigar Corporation 
642% Cumulative Prior Preferred Stock 


(With Common Stock Subscription Warrants) 


To be authorized and presently issued $11,000,000 par value. Par value $100 a share. Preferred over the outstanding 7% preferred 
stock and common stock as to cumulative dividends at the rate of 644% per annum, and as to assets, in event of liquidation, to the 
extent of $100 a share and accrued dividends. Red ble as a whole or in part, at any time on thirty days’ notice, at $105 a share 
and accrued dividends. Dividends payable quarterly on February 1, May 1, August 1 and November 1, accruing from November 1, 1927. 
Dividends exempt from present Normal Federal Income Tax. A sinking fund, commencing 1930, to retire $110,000 par value semi- 
annually. The National Park Bank of New York, Registrar. Chatham Phenix National Bank and Trust Company, New York, Transfer Agent. 


Each certificate of prior preferred stock will carry a warrant, detachable after July 1, 1928, entitling the holder thereof to 
subscribe, on or before November 1, 1937, for common stock at $105 a share, in the ratio of one share of common stock for 
each two shares of prior pref d stock rep ted by such certificate. 


The company has agreed to make application to list this prior preferred stock on the New York Stock Exchange 








The following information has been summarized by Mr. Julius Lichtenstein, President of Consolidated Cigar Corporation, 
from his letter dated October 26, 1927, copies of which may be obtained upon request, and is subject to the more complete 
information contained therein: 
COMPANY AND BUSINESS 
Consolidated Cigar Corporation, organized in 1919 under the laws of Delaware to acquire the business and properties 
of five old, established companies engaged in the manufacture and sale of cigars, is today, with subsidiaries, one 
of the largest manufacturers of cigars in the United States. The company acquired in 1926 the entire capital stock 
of G. H. P. Cigar Co., Inc., the business of which was established in 1911. Among the brands of cigars manufac- 
tured by the company and its subsidiaries are six nationally-known brands retailing for 10 cents and upwards, 
namely, the “Harvester’’, “El Sidelo’”’, ‘““Mozart”’, “‘Adlon’’, ‘Dutch Masters”’ and “El Producto’’. The company’s 
output in 1926, including the production of G.H.P.Cigar Co., Inc. for the full year, was in excess of 450,000,000 cigars. 
EARNINGS 

Consolidated net earnings of the company and its subsidiaries for the period of five years to December 31, 1926, 
including the earnings of G. H. P. Cigar Co., Inc. for the full period, after depreciation and Federal taxes, 
and after all interest except interest actually paid on the company’s $10,000,000 6% convertible notes, issued in 
September, 1926 and to be presently retired, as certified by Messrs. Peat, Marwick, Mitchell & Co., public 
accountants, have been as follows: 


Year ended Consolidated G.H.P. 
December 31 Combined Cigar Corporation * Cigar Co., Inc. 

oo) SSS es ee ee ee ee $1,789,093 $944,903 $844,190 

MS Ccurcccspeaeeisansuee cess sss 1,014,254 434,776 579,478 

_ SSS SS eae aoa ee 1,660,506 980,780 679,726 

SOR. co Sos Sawedeeeene see sseeas-s 2,317,857 1,312,576 1,005,281 

SD obo seca ceee wane seen eses 3,030,803 1,596,696 1,434,107 


*Exclusive of G. H. P. Cigar Co., Inc. 


Earnings as shown above for the year 1926 are approximately 4.2 times the maximum annual dividend require- 
ment on this prior preferred stock, and for the three years ended December 31, 1926, averaged $2,336,389 
per annum, or approximately 3.2 times such dividend requirement. The management believes that earnings for 
1927 will be at least equal to those for 1926. 

After deducting from earnings in 1926 as above shown the annual dividend requirements on this prior preferred 
stock and on $3,407,500 par value of preferred stock now outstanding, there remains $2,077,278, or $8.30 a share on 
the 250,000 shares of common stock now outstanding. 

On March 29, 1926 the Federal excise tax on the manufacture of cigars was reduced, resulting in a substantial 
decrease in that item of expense to the company and its subsidiaries as compared with prior periods included in 


the above tabulation. CAPITALIZATION AND MARKET EQUITY 

The capitalization of the company, adjusted to give effect to this financing, is as follows: 
614% Cumulative Prior Preferred Stock (this issue). ........ .ccsecccececccecceecees $11,000,000 
7% Preferred Stock (cumulative)—authorized $5,000,000 par value; outstanding. . -+ 3,407,500 
Common Stock—authorized 500,000* shares without par value; outstanding............ 250,000 shares 





*Of the 250,000 shares of common stock authorized but unissued, 55,000 shares are to be reserved against subscription 
warrants to be delivered with this prior preferred stock; 34,075 shares are to be reserved against subscription warrants to 
be issued to holders of the 7% preferred stock; and 55,000 shares are to be reserved against other subscription warrants— 
all subscriptions to be at $105 a share. 


Based on current quotations on the New York Stock Exchange, the indicated market value of the company’s 
outstanding preferred and common stocks is in excess of $20,000,000. 
G. H. P. CIGAR CO., INC. STOCK 
In 1926 the company acquired the entire capital stock of G. H. P. Cigar Co., Inc. for a price in excess of $8,500,000. 
The Federal Trade Commission is seeking to compel the company to dispose of this stock. This purchase was made 
on advantageous terms, and the management believes that if the company should dispose of this stock it should 
realize an amount at least equal to the original cost. 
PURPOSE OF ISSUE 

The proceeds of this issue are to be used for the retirement of the outstanding Ten Year Six Per Cent. Sinking Fund 
Convertible Gold Notes (approximately $9,500,000, after application of a sinking fund payment made on October 15, 
1927), and for other corporate purposes. 








We offer this prior preferred stock, with common stock subscription warrants attached, for delivery if, when, and as tssued and 

accepted by us, subject to the approval of stockholders of the company and to approval of legal proceedings by counsel. It is 

expected that delivery will be made on or about November 11, 1927, in the form of temporary stock pace and and warrants 
of the company or interim receipts of Dillon, Read ai Co. 


Price $100 per share and accrued dividend. To yield 612% 


Dillon, Read & Co. 
Hemphill, Noyes & Co. Chas. D. Barney & Co. Shields & Company 
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INVESTMENT & BUSINESS TREND 


Confused Elements in Business Situation—Action of High- 
Grade Stocks in General Market Weakness—A Favorable 
Sign—Improvement in Northwest—The Market Prospect 


FAIRLY glowing report on business 
conditions was recently submitted to 
the President by his advisors. Elim- 
inating the fair assumption that the 
report was given general circulation 
for political purposes, further 
analysis would seem to lead to the conclusion 
that the favorable opinions expressed on the 
outlook were inspired more by hope per- 
haps than fact. It is a peculiar coinci- 
dence that the report was issued on a day of 
rather extreme stock market weakness; but 
the general relief which followed issuance of 
the report unfortunately turned to chagrin 
when it was seen that the market obstinately 
refused to heed the optimistic sentiments of 
the President’s counselors. 

The plain facts are that the manufactur- 
ing industries of the country are somewhat 
in the doldrums, that the rate of production 
is not only considerably lower than that for 
the same period of last year, but, at the cur- 
rent rate of decline, will probably be the 
lowest since 1924. Among other pertinent 
facts may be cited the unquestionably lower 
rate of earnings for the great majority of 
companies, exclusive of a handful of the very 
large corporations. This situation for the 
greater part of the year has been amply 
reflected in railroad income reports. It is 
not amiss also to point out the rather less 
satisfactory showing than last year made by 
the large retailing organizations. But if 
further proof of the current change in con- 
ditions were needed, it would suffice to indi- 








cate conditions in the steel industry where, 
with very few exceptions, important con- 
sumers are ordering considerably less quan- 
tities of finished and semi-finished steel than 
has been their custom in recent years. 

One may point to these conditions with- 
out, however, making the inference that 
business is “going to the dogs.” On the 
contrary, it is only by comparison with 1926 
and 1925, both boom years, that the present 
year seems unsatisfactory. Compared with 
more normal years in recent experience, the 
present showing is by no means poor. 
Nevertheless, it is clear that business is 
struggling with new problems which are in 
the making, that the backwash from boom 
times has become a little more pronounced 
than anticipated, and that the hoped-for re- 
covery may put in its appearance consider- 
ably later than most people expect. One of 
the important factors in the situation is the 
growing uncertainty over the political out- 
look. While this may not be a great con- 
sideration to the ordinary business men, it 
has been proved many times in the past that 
Big Business—which, after all, sets the pace 
for the rest—may be deeply concerned. It 
is only natural under these conditions that 
big business men should hold their plans for 
expansion in abeyance until the political out- 
look is a little clearer. In the meantime, it 
may be expected that the present mixed 
conditions will continue for some time, with 
profits irregular in representative business 
lines and with employment somewhat less. 
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HIGH-GRADE HE recent severe 
decline in the mar- 


STOCKS 
ket, curiously 


enough, affected the high-grade issues much 
more than those of a frankly speculative 
tinge. Upon analysis, however, this situa- 
tion does not appear entirely illogical. These 
issues were advanced for the greater part 
of the year mainly on the prospects for con- 
tinued cheap money. Their advance under 
conditions explained above could hardly have 
resulted from any important upswing in 
earnings, since, as a matter of fact, this 
upswing did not occur, generally speaking. 
With advances running from 25 to 50 points 
and more in individual issues, the cheap 
money situation seemed amply discounted. 
Moreover, with added information of the 
exact state of earnings, which was not too 
satisfactory, it became clear that cheap 
money would not prove a sufficient prop to 
maintain high stock prices for investment 
issues. These downward fluctuations, how- 
ever, may be emphasized too strongly. It 
has always been the case that in any general 
upward adjustment of prices after a market 
break, the investment stocks will lead the 
way. There is likely to be no exception this 
time. The first definite indication of better- 
ment in the business situation is likely to be 
accompanied by better prices for the sound- 
er issues. In the meantime, investors will 
be provided with opportunities which they 
have lacked for some time. 


o¢ 


A FAVORABLE NE of the better 
SIGN known _invest- 

ment firms re- 
cently attracted much favorable—and de- 
servedly so—attention by having offered to 
reimburse its clients for losses involved in 
the sale of a small issue of bonds. The issue 
had been sold the year previous, but unex- 
pectedly turned out very badly. Voluntary 
assumption of the losses by the investment 
firm, under the conditions, was especially 
admirable. Without questioning the high 
mood which prompted this action, it is never- 
theless a strong probability that the firm in 
question considered it good business tactics. 
In recent years, investors have come to pay 
as much attention in considering new offer- 
ings to the standing and reputation of houses 
of issue as they do to the character of the 
bonds themselves. Representative invest- 
ment firms are by no means oblivious of this 
attitude on the part of investors and, accord- 
ingly, have made every effort to warrant 
this growing confidence in their integrity by 
redoubling their vigilance in their investi- 


gations of the issues they hope to sell to the 
public. The old slogan of “caveat emptor” 
is slowly disappearing in Wall Street and 
this makes for much better feeling between 
investors and issue houses, to the benefit of 
both parties. 


o¢ 
NORTHWEST N the growing dis- 
SITUATION quietude over the 


business _ situation, 
the striking improvement of conditions in 
the Northwest has generally been disre- 
garded. Crop production in this section has 
been considerably greater than in recent 
years at fair prices, and results are reflected 
in better trade all around. The banks are in 
greatly improved situation. Weak institu- 
tions have been eliminated to a large extent 
and the stronger ones have been enabled to 
prosper through growing ability on the part 
of farmers to liquidate their debts. Busi- 
ness sentiment, of course, is cheerful. While, 
owing to the late start this year, carriers 
will probably not turn in earnings in excess 
of 1926, nevertheless their longer-range out- 
look is better than in a number of years. 
Incidentally, the securities of the Northwest 
roads have not reflected to any great degree 
the improvement in their present position 
and outlook. 


oe 
MARKET HE persistent decline 
PROSPECT in the stock market 


since the end of Sep- 
tember has brought prices well down from 
their highs. Roughly, the entire gain of 
summer has been cancelled. The decline 
spared practically nothing, rails and utilities 
suffering with the industrials. High-grade 
stocks fell off as hard and fast as the most 
speculative. The natural result was to pro- 
duce a deeply pessimistic feeling among pro- 
fessional traders but it will probably prove 
that their pessimism, so recently created, is 
about as badly founded as their extreme op- 
timism of only a few weeks ago. The fact 
is that the decline is bringing the price of 
sound issues down to an investment basis 
and yields on approved stocks are once more 
becoming attractive. A better opportunity 
for investing in sound stocks is now being 
afforded than in a half year. Though liqui- 
dation has probably not yet run its course in 
the more speculative issues, high-grade 
stocks are rapidly approaching the buying 
point. 

Monday, October 31, 1927. 
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over 150,000 inquiries received from our subscribers. These inquiries disclosed the astonishing—almost 
tragic—fact that these difficulties which beset so many thousands of people are neither necessary nor 
insuperable. We believe that these Five Guides will do more than any other one thing ever published, to 
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ot, — give you only an idea of the valuable rules and wealth of information contained in these Five 
uides: 
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A clear exposition of the fundamental principles of lagged behind the general market and have been over- 
saving, investing and re-investing, that if carefully looked by investors. _aaere we show you how to uncover 
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points out the type of securities best suited for safe alone should help add substantial profits to your income. 
fortune building. 4—Special Income and Profit-Making Securities for 
2—A Simple Method of Analyzing Market Movements: the Salaried and Professional Man The many 
To make profits you must know when and what to buy. special problems confronting this type of investor are 
This valuable brochure shows you how to analyze the analyzed and four rules given that should be applied 
various market movements by groups and individual to their every investment, as a safeguard againsi loss. 
securities. It explains how experts decide when a Tested methods of investments especially suited for 
security should be bought or sold. It also gives you salaried and professional men are clearly explained. 
practical suggestions and definite plans for detecting 5——-How to Avoid Loss Through Knowledge of Broker 
ps ll gala which are in a position for substantial age House Technique This “Guide” will be at 
3—When Sound Securities Offer Spec-Vestment Possi- tremendous help to every investor in eliminating the 
bilities: - little details that so often cause loss, gives the proper 
‘165: The greatest profits are not made in the handling of your account, and in addition shows you 
highly speculative stocks, as most people imagine, but how to read your broker’s statement. 
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We will also send you FREE— 


The Business of Trading In Stocks 


Including a New Formula for Determining Common Stock Values 


A new book; 169 pages, rich, flexible binding, lettered in gold. Profusely illustrated with graphs 
and tables clearly explaining how to make profits and—above all—how to keep them 


HE Business of Trading in Stocks gives a clear, authoritative exposition of the fundamental principles, 

essential to successful trading, under present day market conditions — written by an expert who knows 

trading and knows how to explain this profitable subject so that the average business man can under- 
stand and apply the principles for his own profit. 

An important feature is the author’s new formula for determining common stock values. You will find 
this formula of great value and of particular importance to the businessman-investor, as it gives the right 
angle on stock market technique, that will add considerably to your investment knowledge. Every branch of 
trading is included, from evolving your plan to final decision as to WHAT and WHEN to BUY and SELL 
Charts and graphs of well-known securities are used to illustrate and clarify the more technical Methods of 
Trading. 

We have selected this volume for our Special Offer at this time, because its timely practical appeal, and 
simple presentation, make it a book that every businessman-investor and trader will appreciate and use— 
especially as it contains many of the principles upon which the experts of THE MAGAZINE OF WALL 
STREET base their judgment in the selection of securities for our readers. 
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How They Have Contributed to American Prosperity 
By THEODORE M. KNAPPEN 


HE outstanding characteristic of the present period of 
prosperity is that it has been rationally produced and 
maintained to a far greater degree than in any former 

period of industrial well-being. 

Mind has been put into business to a greater degree than 
ever before. Business is conducted more by thought and 
less by habit and instinct than it was a decade ago. Even 
more significant is the 
trend of political govern- 
ment toward economic 
leadership in the direction 
of inculcating the applica- 
tion ‘of mind in private 
business. An administra- 
tion whose initial slogan 
was: “Keep government 
out of business!” has in 
one sense put government 
farther into business than 
was dreamed of in 1921. 

This informal coalition 
of political government 
and business government 
has been an important, if 
not the most important, 
factor in our prosperity. 
The Coolidge administra- 
tion has recognized that 
economics is the chief 
concern of the people of 
the United States and 
should, therefore, be the 
chief concern of the fed- 
eral government. The 
change has been startling 
since the first years of the 
Wilson administration, 
when business leaders 
were personally ostracized 
—the late Elbert H. Gary, 
for example — actually 
could not get into the 
White House. The pres- 
ent administration, from 
the President himself to 
the chiefs of administra- 
tive divisions of the de- 
partments, not forgetting 
Congress, has consulted 
the best minds of business 
at every conjuncture. 
Government has steadily learned from business how it can 
help business, and business has learned much in economics 
as well as morals from its association with government. 

Such a transformation of government was inevitable un- 
less it was to become archaic, but as in all great changes in 
human affairs much depended on leadership. Considering 
only the executive branch of the national government, three 
men stand out as the makers of the prosperity that has 
coincided with the era of mind in politics and good-will be- 
tween government and business. 

They are President Coolidge, Secretary Mellon and Secre- 
tary Hoover. 

Mr. Coolidge is essentially a frost-bitten conservative. 
And yet he has been a great if not the determining human 
factor in a fundamental change in the motives and policy 
of the federal government. The explanation is to be found 
in the fact that the change itself, profound as it is in effect, 
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“In making government businesslike, 
the President has contributed inesti- 


mably to our present prosperity.” 


is a conservative change. It is merely a change in govern- 
mental goals to meet the underlying facts of national life. 
The sham of inherent conflict between government and busi-' 
ness has been frankly cast aside, and the government has 
come into the open as the natural friend of business be- 
cause it is the organized expression of a people whose great- 
est concern is business. An admirer of business, the presi- 
dent has steadfastly sought 
to put good business sense 
into government. He has 
aimed not only at making 
government business-like, 
but also at making it a 
promoter and benefactor 
of business. 

In making government 
business-like, the Presi- 
dent has contributed in- 
estimably to our present 
prosperity. A prosperous 
government is an inspira- 
tion to business pros- 
perity. Never has our 
national government or 
any other been so pros- 
perous as the present ad- 
ministration. The Treas- 
ury has had annual sur- 
pluses mounting to as 
much as $600,000,000. This 
affluence is not due to 
burdensome taxation but 
rather to economical ad- 
ministration. Thrift is a 
habit and an inheritance 
of the President; thrift 
and prosperity are synony- 
mous to him. He was not 
consciously innovating but 
was merely expressing this 
virtue when he made econ- 
omy the chief objective of 
his administration. 

“I do not hesitate to 
say,” he early affirmed, 
“that one of the greatest 
safeguards of this nation, 
financially, socially and 
sy morally, lies in construc- 
tive economy in govern- 
ment. It will do much to 
defeat attempts to undermine our traditions and disrupt 
our institutions. Economy does not mean the neglect of 
essentials. Rather does it mean adequate provision for 
them by the elimination of all waste. It gives the added 
protection which comes from the means to meet a time of 
emergency. The Federal Government has set an example 
not alone to the other governments in this country, but 
to other nations in the practice of economy.” 

The immediate practical purpose of governmental] 
economy, comprehensively and rigidly applied, was the re- 
duction of taxation, not only currently, but permanently, 
through the scaling down of the national debt. The light- 
ened burden of federal taxes has undoubtedly been a great 
contributor to prosperity. The less the people have had to 
pay for government, the more they have had to apply to 
their own betterment and to productive enterprise. 

The reward of rigid thrift at Washington has been a 
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reduction of almost a billion dollars a year in the amount 
of money diverted from private uses to governmental pur- 
poses. The national debt has gone down with the rate of 
taxation, having been reduced almost $3,500,000,000 dur- 
ing the years President Coolidge has been in office. The 
debt interest alone has been reduced by upwards of a hun- 
dred million. 

When Coolidge became president, a married man without 
dependents was paying the government $100 a year out of a 
net income of $5,000; now he pays only $16.88. The $4,000- 
man was paying $60, now only $5.63. The $3,000-man paid 
$20, now nothing. More than 2,300,000 persons who for- 
merly paid federal income taxes are now entirely freed 
from such burdens. Tax reductions, so beneficial to millions 
of persons with small incomes, were naturally popular, but 
the reduction of surtaxes on large incomes was just as 
naturally unpopular. But such a reduction was even more 
important than the other kind in its incidence on the produc- 
tivity of the nation—and 
the “penny-saver” in the 





Locarno accord was established President Coolidge publicly 
advocated such a course—and future revelations of present 
diplomatic secrets will likely disclose a more direct influence 
in the composition of Europe’s discords than we now suspect. 
The revival of Europe that is gradually coming about with 
the restoration of a sense of security has contributed far 
more than is ordinarily admitted to our own prosperity. 

It is a difficult task to split the credit belonging to an 
administration between the President and his cabinet mem- 
bers. Nobody knows to what extent men like Mellon and 
Hoover have been instrumental in establishing the policies 
that are attributed to the President. However, they were 
his policies by inclination, cordial adoption and steady sup- 
port. A President is entitled to as much credit for the work 
of the aides he chooses as for his own personal achieve- 
ments. It is even more to Coolidge’s credit that he did not 
in the beginning choose either Hoover or Mellon. They came 
to him from the Harding administration, but he did not 

permit the temptation to 
be original to deprive him 





White House had _ the 
courage to press for and 
get it. 


The President’s love of 
tight purse-strings has 
also had an influence on 
national prosperity, 
through its effect on the 
prosperity of other na- 
tions. Undoubtedly the 
American example of 
economy has had a salu- 
tary incidence on other 
governments. This effect 
resulted partly by opera- 
tion of the international 
governmental debts. Gov- 
ernments that were bar- 
gaining with the United 
States over their debts to 
this government could 
hardly refrain from put- 
ting their own affairs into 
order whilst complaining 
of their poverty. Thus 
have balanced budgets be- 
come the rule in Europe, 
and balanced budgets have 
been the indispensable con- 
dition of stabilized curren- 
cies. From such stability 
prosperity is again reviv- 
ing throughout the world. 
President Coolidge has de- 








**Mellon came to the Treasury at a 
time when the talents of a hard- ‘ 


of the services of two 
such exceptional men. 

It is to President Cool- 
idge’s credit that while the 
greatest distinction of his 
administration in relation 
to business has been the 
maintenance of confidence, 
through steady and mode- 
rate activities, he has not 
permitted his inertia to 
check initiative among his 
cabinet members. Mellon 
has had a free hand in the 
world of finance—literally 
the world, too; and Hoover 
has gone his own original 
and brilliant way just as 
if he had no superior. The 
distinction of the Coolidge 
cabinet is not confined to 
Mellon and Hoover, but 
they are the members whe 
have been the leaders in 
the epochal enterprise of 
applying mind through 
government to the creation 
of prosperity. 

Much of Mellon’s con- 
tribution to prosperity has 
been simply that he was 
Mellon. It was his good 
fortune to come intc the 
management of the great- 
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abroad has been produc- 

tively applied and to the 

enhancement of prosperity. The revival of the prosperity 
of the world is reflected in the enormous contributions 
American foreign trade now makes to the nation’s pros- 
perity. The rapid advance in our exports of manufactured 
goods has been a large factor in domestic prosperity during 
a period when the revolutionary gains in the productivity 
of American industry have threatened to swamp the home 
market, great and growing as it is. 

One other deliberate contribution of the President to 
prosperity has an international aspect. During his adminis- 
tration the United States has perhaps been a greater factor 
in the promotion of international peace and of the welfare 
of other nations than it could have been working with and 
through the League of Nations. It has freely and cordially 
participated in international conferences. The Dawes’ 
agreement, solving the vexed problem of the German war 
reparations, was a substantial contribution to international 
understanding and cooperation. A few months before the 
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money,” was the slogan of 
the average man. What could be fitter for the times than 
to have a sure-fire money maker along safe and sane lines 
head the treasury? With one of the greatest fortunes in 
America represented in the government at Washington, no 
man had occasion to worry over governmental policies being 
other than sound and prudent in the domain of finance. 

Mellon came to the treasury at a time when the talents of a 
hard-headed banker were supremely needed. This type of 
banker always wants to see a loan reduced at renewal. 
Reduction is the big thing. Business may be curtailed, 
profits may be lost, but always reduce your old loans. No 
other use of money so appeals to such a financier as its 
application to the payment of debts. 

To the Mellon mind a 24-billion national debt was an 
opportunity for note-shaving on a truly gigantic scale. The 
chance to slash renewals by the billions instead of thou- 
sands and millions was inspiring. Moreover, as treasurer 
of the United States he was at once free debtor and free 
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creditor. He could demand curtailment as creditor and de- 
termine the amount as debtor. The banker in the Treasury 
Department gibed exactly with the Yankee thrift incarna- 
tion in the White House. This time the debtors were the 
American people and they needed the discipline of liquida- 
tion after the years of profligate borrowing. Many of them 
wanted to keep on borrowing and leave the debt to posterity. 
But Mellon sternly applied the policy adopted by Congress 
in an earlier moment of appallment at the proportions of 
the national debt—$24,000,000,000 after $10,000,000,000 had 
been raised by wartime taxation—of lifting the whole debt 
in a quarter of a century. And he insisted with irrefutable 
logic that paying debts was making prosperity—not defer- 
ring it. 

On the other hand, political as well as economic considera- 
tions demanded a reduction of taxation. Here was a game 
to Mellon’s liking. Save by reducing expenses and taxation 
and yet pay debts. He stood firmly behind General Lord 
and the budget and smiled 
monetarily every time an 
estimate was cut in two. 

The unfailing success of 
the national treasury in 
meeting all its problems 
with smooth prevision; in 
keeping its income large, 
and its expenses less; in 
meeting all its obligations 
in a way that puts the 
moral obligation on the 
creditor and keeps its own 
pockets well lined has had 
a tonic influence on pri- 
vate finance of all descrip- 
tions. The psychological 
effect of solid solvency at 
Washington has promoted 

solvency everywhere. 

The stupendous refund- 

ing operations during the 
Mellon administration 
have been strikingly suc- 
cessful. Roundly, about 
$10,000,000,000 of ob- 
ligations have been re- 
newed without a ripple 
of concern, practically on 
Mellon’s terms. Little by 
little he has whittled down i 
the interest rate until now bs 
the government is getting ba 
current certificate financ- a 
ing at 3%, and even 3-5 \ 
year notes loans at 3.5%. 
Skillful anticipation of e 
ultimate maturity has re- re 
sulted in reducing the 
average interest rate on 
the national debt from 
4.29 to 3.97%—an abso- 
lute money saving of many 
millions a year. In the 
current year refunding and payment have disposed of the 
outstanding Second Liberty 4%4’s amounting to $3,500,000,000. 
Cheaper public money has been followed by cheaper private 
money. The negotiation of settlement of the twelve-billion 
dollar war debts of allies has been a model of good sense, 
patience and forbearance, and has been an important con- 
tribution to prosperity at home and abroad. 

As Secretary of the Treasury when the Federal Reserve 
System has become the greatest reservoir of credit in the world. 
the custodian of nearly half the world’s gold and the chief 
comptroller of discount rates the world over, Mr. Mellon 
has had a great field in which to operate with mighty 
powers. From the now revealed history of past years of 
the Federal Reserve System it may be taken for granted that 
the last word in its policy is spoken by the Secretary of the 
Treasury. It was Mellon who gave the word that saved the 
situation in the stock market in 1925. A more political 
Secretary of the Treasury would have smiled while Wall 
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“Taking industry as a_ whole, 
Hoover has sought to rebuild it in 


the light of scientific knowledge.” 


Street burned in its own fat, but while he appreciated the 
fact that Wall Street’s distress at that time was not related 
to fundamental business conditions he knew well that in the 
delicately balanced financial structure of these days, when 
confidence and credit make a small amount of basic gold go 
far and thin, a depressed Wall Street might infect the whole 
country. Federal Reserve money poured into securities and 
the Street was saved. 

The control of prices through variation of the discount 
rates of the Federal Reserve banks is like touching a switch 
that sends a spark around the world. Between Mr. Mellon’s 
calm cool judgment, supported by wide experience in all the 
technique of banking and finance, and the powerful instru- 
mentalities under his control, not only the United States 
but foreign countries feel that the dynamo of international 
business is in no danger of becoming an engine of destruc- 
tion. It sustains Europe and steadies America. It supports 
the gold standard in England and checks deflation at home. 

When we come to con- 
sider the relations of 
Herbert Hoover to pros- 
perity, we enter an en- 
tirely different field and 
approach a decidedly vari- 

ant type of man from the 
President and the Secre- 
tary of the Treasury. If 
the President were a bank- 
er, he would be another 
Mellon. If the Secretary 
of the Treasury were a 
lawyer and politician he 
would be another Coolidge. 
Both are safe, sane, cau- 
tious and wary of innova- 
tion. 
Hoover is fundamental- 
Fy ly safe and snne in tie 
Hi sense that he has no con- 
fidence in recasting the 
world by statute or ad- 
ministrative regulation, 
but he is an engineer by 
mental bent and vocation. 
There has never been an- 
other man highly placed 
in the American govern- 
ment who is so completely 
freed from the shackles 
of tradition and habit and 
so devoted to the applica- 
tion of science to every 
process of government and 
business. The most typi- 
cal thing he has done since 
he became Secretary of 
Commerce was to under- 
i take to raise a fund of 
5 $10,000,000 to $20,000,000 
io 
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to be spent in endowing 
pure scientific research. 
Industry is spending 
perhaps $100,000,000 a year in applied science research, 
but Hoover wants to finance scientists to go prowling 
around the mysteries of nature just to see what they can 
see, without any direct reference to the utilization of what 
they may discover. He is actually fearful that industry 
will run out of raw scientific knowledge to apply in further 
industrial advances, and so wants to see that the sources 
of knowledge are brimful. Contrast this attitude with that 
of the average public official, who wants nothing more than 
to be left alone in the well defined ruts of a routine job, 
and you sense what Hoover is. And yet the hard business 
men who come into contact with Hoover—men who still go 
by rule of thumb and affect to scorn the professors—con- 
sider Hoover the most practical man in Washington. 
Under Hoover, the Department of Commerce has been 
brought down from a remote plane of detachment from 
dollars-and-cents business and has been as closely articu- 
(Please turn to page 70) 
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Far-Reaching Market Effects of 
Foreign Shave Listings 


Most Important Financial Development in a Decade 


HE recent action of the New York 
Stock Exchange in making pro- 
vision for the listing of American 

certificates for foreign stocks has paved 
the way for the final step in the devel- 
opment of the American investor as an 
international security buyer. For, if 
and when Americans buy equities in 
properties far away from home, they 
will have definitely and finally cast off 
what is sometimes called our invest- 
ment provincialism. 

The broadening range of the Ameri- 
can investment horizon, like many other 
things, is traceable to the war. Since 
the beginning of 1917 we have bought 
over nine billion dollars’ worth of for- 
eign securities. This is approximately 
80% of the total amount of foreign se- 
curities now held in the United States, 
according to an estimate of the Depart- 
ment of Commerce, so it can be safely 
said that the bulk of our foreign hold- 
ings has been accumulated in connec- 
tion with and since our entry into the 
World War. 


Mostly Invested With only a few 
in Bonds unimportant ex- 

ceptions, however, 
this tremendous sum of money in for- 
eign investments has been placed in 
bonds or fixed income investments— 
largely the bonds of foreign govern- 
ments and their subdivisions. We have 
loaned foreigners our money on the 
basis of our knowledge of the credit 
position of their various governments 
and leading corporations. Our invest- 
ment technique in the foreign field is 
therefore largely confined to an ap- 
praisal of the foreign borrowers “abil- 
ity to pay.” But in the matter of mak- 
ing profitable investments in foreign 
equities we, as a national body of in- 
vestors, still have a great deal to learn. 
And it is this phase of the education of 
American investors that we now seem 
to be embarking upon as the Stock Ex- 
change has provided facilities for a 
market place in this country for shares 
representing equities in foreign corpo- 
rations that bankers say will soon ap- 
pear in the local market. 

This action of the Stock Exchange, 
and the foreign share financing which 
is expected to follow, is a significant 
milestone in the rise of the United 
States from a virtual international no- 
body as far as investments are con- 
cerned to a position of outstanding im- 
portance in the international banking 
world. How will the nation’s security 
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buyers react to this occasion? Will 
American investors seize upon the in- 
vestment opportunities in foreign lands 
that in a sense have been forced upon 
them and at first accepted with reluct- 
ance? This will be largely determined 
by the character of the issues offered; 
by the success in actual practice of the 
Exchange’s new provision for listing; 
by the amount of investor protection 
that the underwriters will be able to 
obtain for the particular requirements 
of this market, and, of course, by the 
degree to which foreign sellers will be 
willing to yield to American standards 
in the management-shareholder rela- 
tionship. 





Preference for For the tempera- 
Home ment of that elu- 


Investments sive individual 
known as the “av- 
erage American investor” is not ideally 
suited to this prospective era of for- 
eign share financing. His interest in 
foreign affairs is largely confined to 
the tariff and tours abroad during 
the summer season. When it comes 
to investing his money, he prefers to 
have it placed as near at home as pos- 
sible. It was only with difficulty in 
fact that bankers were able to induce 
him to place his funds in national en- 
terprises during the past decade. Real 
estate or a business deal “right here in 
the home town” suited him admirably 
in the past and it could not be said that 
his advancement into the national realm 
of investment had been attended with 
an absolute degree of success. 

So when it came to going across the 
Atlantic or into Latin America for in- 
vestment purposes, the jump was a 
mighty big one. But for the war, and 
that strange combination of patriotism 
and high yields which first attracted 
American funds into foreign govern- 
ment bonds, we might still be confin- 
ing our investments to the mediums 
available at home. Even when we go 
beyond our own border lines with our 
investment funds today, our nearest 
neighbor, Canada, is our preference. 
Of a total of 440 million dollars’ worth 
of long term foreign investments made 
during the first nine months of the 
year over 40% was placed in Canada. 
This in spite of the fact that not so 
long ago, our friend the “average 
American investor” regarded Canada 
pretty much in terms of the land of 
perpetual snow, gold mines and Indian 
guides. 


A State of There is a question as 
Mind? to just how much of our 
reticence in the matter 
of foreign investment is a “state of 
mind” and how much is due to the ac- 
tual mechanical considerations such as 
trading and marketing the foreign cer- 
tificates, collection of interest and prin- 
cipal and authenticity of the issue. 
During the early part of 1925, the New 
York Stock Exchange provided a spe- 
cial set of listing requirements for for- 
eign bonds. In addition to an approved 
form of certificate suitable for this 
market, it required a statement of cer- 
tain facts from the borrower which en- 
abled the American ‘investor to en- 
lighten himself on the credit position of 
the loan. Since that time there have 
been 552 foreign issues sold in this 
market with an aggregate par value of 
over 3,706 million dollars—about 40% 
of the total offerings since 1917. 

It is granted, of course, that the 
plentitude of funds in the United States 
for investment purposes was an im- 
portant factor in the large increase in 
foreign loans during the past few years. 
But that:factor alone still leaves the 
virtual absence of foreign stock financ- 
ing unaccounted for without calling at- 
tention to the lack of suitable facilities 
for trading foreign shares prior to the 
recent action of the Stock Exchange. 
Rumor has it that several important 
foreign share deals are in the making 
—presumably held off for a definite 
move by the Exchange which was 
known to be investigating the prac- 
ticability of listing foreign share cer- 
tificates both here and abroad for the 
past few months. As this is written 
no application has been made for list- 
ing under the new rules, but the mar- 
ket place is ready for issues that 
qualify. 


Potential Effects The most imme- 


Market diate and prob- 
on the ea ably the most 


far-reaching effect of foreign share 
offerings in the local market is the 
additional outlet that they will provide 
for surplus capital available for in- 
vestment and speculation at any par- 
ticular time. Coming at present, or 
in the near future, while the general 
levels of our home security markets are 
high, due largely to the abundance of 
funds, the immediate effect would be 
some mitigation of the money support 
so prominent at present. Even those 
who look upon the prevailing price 
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structure as an “evil” admit that it is 
a “necessary evil.” With commercial 
demands for money comparatively 
light, surplus funds are seeking the 
most convenient outlet. Should a sub- 
stantial volume of foreign share offer- 
ings provide an “extra outlet,” it fol- 
lows, like the day follows the night, 
that the present pressure of capital 
seeking employment would be material- 
ly relieved. And should such pressure 
diminish, it is quite likely that both the 
speculative and the investment markets 
at home would lose some of their pres- 
ent impetus. 

Foreign share listings in any appreci- 
able amount have another potential in- 
fluence on the constructive side of the 
picture. Working in several ways this 
influence would result in greater stabil- 
ity of values for our security markets. 
Foreign share investments create a re- 
serve abroad in much the same sense 
that some billion and a half dollars 
worth of bank deposits by foreigners in 
American banks create a reserve for 
them here. Through the convertibility 
of the proposed “American Shares” in- 
to foreign certificates deposited against 
them, this reserve could be liquidated 
abrcad for market support here as well 
as for commercial capital needs. And 
with any large holdings of foreign se- 
curities, American investors would have 
the opportunity to liquidate in the 
strongest market and also to accumu- 
late shares in whatever market offered 
the most likely investment opportuni- 
ties. 

The effect on our markets of heavy 
liquidation of foreign-owned American 
securities during the war is well known. 
It is not unlikely in view of the trend 
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of the times that similar liquidation 
may prove a definite advantage to 
Americans who hold foreign share in- 
terests. Thus, the international scope 
of our market, by its very increase in 
diversity, can be calculated to lend fur- 
ther stability to security values at 
home. And with an international outlet 
for funds, any bulge in credit supply 
could be spread a good deal thinner than 
under present circumstances where our 
home market has been largely the sole 
outlet over and above commercial needs. 
Foreign share listings, therefore, would 
create a condition where our own se- 
curities markets would be less likely to 
go off at a tangent from the rest of the 
important stock markets of the world, 
as has been the case during the past 
five years or so. 


The listing require- 
ments for foreign 
shares are designed 
primarily to make it practical to trade 
in such issues in New York and to pro- 
vide every protection within the scope 
of the Exchange for both the broker 
and the customer. It is not to be as- 
sumed, however, that an approval of 
the listing committee is in any way an 
endorsement of the issue, any more 
than in the case of a domestic security 
that is admitted to listing privileges. 
In this connection, the report of the 
special committee on which the new 
rules for foreign shares were formu- 
lated is of especial interest. A quota- 
tion from this report follows: 

“In formulating this report, the basic 
economic aspects of exporting American 


Not an 
Endorsement 








capital and importing foreign securi- 
ties have not been disregarded. Never- 
theless, inasmuch as the primary func- 
tion of a stock exchange is to lend ne- 
gotiability rather than direction of 
capital, such matters may be left almost 
entirely to the judgment of American 
investors and bankers on the one hand, 
and foreign business enterprise on the 
other.” 

The italics do not appear in the re- 
port, but they are placed here because 
they emphasize the position of the Ex- 
change and the status of the investor 
in the selection of foreign shares for 
investment. In other words, the in- 
vestor can look to the Exchange only 
for a convenient place and form in 
which to trade in foreign stocks. As 
far as their selection, price, value, pros- 
pects, investment strength and integ- 
rity of the foreign management is con- 
cerned he must look to the banker who 
underwrites the issue for this market 
and his own good common sense and 
judgment. 

Foreign stocks, under the new listing 
requirements, will appear in this mar- 
ket in the form of “American Shares” or 
“Bankers’ Shares” a form of certificate 
that Americans are already familiar 
with through such issues as Royal 
Dutch (New York Shares); De. Beers 
Mines, Ltd. (American Shares); Rand 
Mines (American Shares); and Shell 
Trading & Transport (American 
Shares). These four issues incidentally 
were admitted to temporary listing 
privileges as a war time expedient and 
pave the way for a trading place in 
New York for other foreign stocks at 
this time. 

(Please turn to next page) 
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Only stocks of 
countries on a gold 
standard currency 
basis are able to qualify under the 
new listing rules. The companies must 
be at least two years old and furnish 
financial statements for the past two 
years. The shares of no “small compa- 
nies” will be listed, neither will listing 
be approved for countries that have 
legal restrictions against payment of 
dividends or interest to American hold- 
ers of shares. Accounting statements, 
as nearly as possible, must conform to 
American standards or at least dis- 
close the same amount of information 
about the foreign corporation that is 
normally disclosed in the listing appli- 
cation of an American company. The 
rules state further that the disposition 
of the proceeds of a sale of foreign 
stocks in this market will be “a factor 
effecting its availability for listing.” 

These are the more important of the 
Exchange’s explicit “standards” that 
foreign shares must meet to qualify for 
listing. Supervised with the customary 
severity of judgment of the listing 
ecmmittee, the new rules should go a 
long way toward keeping the straw 
separated from the chaff. No doubt 
the committee’s efforts in this direction 
will be admirably supplemented by the 
genial suspicion of a large portion of 
our investment body against foreign 
shares in general. 

In the same way that foreign bond 
offerings preceded foreign stock issues, 
it is more than probable that the 
earlier foreign stock offerings will be 
those that rank well in investment 
strength, at least in their own terms. 
But even with this probability in view, 
there is an important and fundamental 
difference in the status of a foreign 
bondholder as compared with a foreign 
stockholder that the American investor 
would do himself a grave injustice to 
overlook. .Now that we have begun to 
get the “feel” of foreign bond invest- 
ments, there is some apprehension that 
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the American investor will buy foreign 
share offerings in the attitude that 
they are “just another foreign secu- 
rity”—overlooking the important dis- 
tinctions. 

Should foreign stock purchases be- 
come the vogue in New York, in- 
vestors must sooner or later realize 
that when they buy stocks of the cor- 
porations of other nations, they are in 
effect buying foreign property. They 
are no longer “making a loan” and 
therefore can no longer apply the 
technique of the lender. They are 
really buying equities in a corporate 
body that owns certain income produc- 
ing assets. Furthermore, these prop- 
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HESE — quotations 

culled from the finan- 
cial pages of the leading 
European newspapers rep- 
resent the various types of 
securities that American 
investors may become fa- 
miliar with on the local 
Exchange. Note the effect 
of currency disparity on 
the numerals representing 
price. When foreign shares 
are listed in New York, 
however, their values will 
all be reduced to the com- 
mon denominator of dol- 

lars values. 
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erties are far away from home, diffi- 
cult to obtain complete information 
about, valued in unfamiliar terms, 
operated by an unknown management, 
capitalized in a different currency and 
subject to foreign laws. There is no 
obligation on the part of the corpora- 
tion which sells such shares to repay 
the funds invested because they are 
not invested on a loan basis. The only 
obligation implied or actual is to man- 
age the properties as efficiently as pos- 
sible in order that the moneys invested 
may pay a fair return. 

Foreign share offerings in this mar- 
ket would also have an important bear- 
ing on the creditor-debtor relations now 
existing between the United States and 
many foreign countries. At present 
they owe us money as nations as well 
as corporate nationals of the various 
foreign countries. Over and above their 
present outstanding obligations, most of 
the European nations are in dire need 
of working capital to finance their cur- 
rent business activity. Heretofore, 
these financial needs of the moment, 
both national and corporate, have been 
met by borrowing money on a dollar 
basis from American investors. This 
improves their working capital position 
(in the case of corperate borrowers) 
but not the net worth of the equity 
held by the shareholder-owners of the 
corporation. But when these share- 
holder-owners dispose of a minority in- 
terest in their equity either through 
new financing on the part of the cor- 
poration or through a sale on their own 
account, the seller obtains working 
capital without having incurred any 
obligation or a standing against 
him. 

The effect of share financing on the 
national wealth of the countries in- 
volved works out in a somewhat similar 
manner, although it is not quite so ob- 
vious and the effect is far too subtle 
to permit tracing it directly to any 
change in public wealth of either na- 
tion. Still, it holds true that any 
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change in the relative financial status 
of citizens of any nation, either in- 
dividually or corporately represented, 
involves a change also in the relative 
financial status of the nation. 

We can get the idea a little better 
by picturing a large family, the in- 
dividual members of which own various 
evidences of wealth in their own right 
and the total wealth of all representing 
the family wealth. Now, if the elder 
brother in our assumed family group 
borrows money for temporary needs, 
one would hardly say that either his 
own wealth or the family wealth had 
materially changed. But in the event 
that he should decide to sell part of 
his assets in order to repay the loan, 
then not only his own wealth but also 
the family wealth would be effected. 

Europe owes a large sum of money 
to us at present. There are a number 
of ways in which she might pay her 
debts. One is to sell us goods, but she 
is seriously handicapped in that respect 
by existing tariff barriers. Another is 
to borrow funds, which can be em- 
ployed for productive purpose and ulti- 
mately repay both debts out of the in- 
come earned from these funds. A third 
means is through sale of assets or 
equities which realize gold credits but 
incur no obligation to repay the prin- 
cipal of the funds thus obtained. 
Through the purchase of foreign 
shares, for example, the American in- 
vestor holds a claim on the earnings of 
the foreign corporation in proportion 
to the amount of his investment, but he 
is not a creditor and has no claim for 
collection of the principal at a later 
date. 

One of the reasons, therefore, why the 
banking community anticipates an im- 
portant aggregate of foreign share 
offerings in the local market is the 
bearing that such offerings would have 
on our present creditor status with 
European countries. Some bankers go 
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as far as to say that Europe can only 
pay her debts through the sale of shares 
in her corporations to American in- 
vestors. Borrowing money to pay 
debts they argue, is not really paying 
debts; especially when the lending and 
borrowing is “all in the family,” any- 
how as far as the respective nations 
are concerned. 

This view is not the unanimous 
opinion of the banking community, 
however, for the reason that the bank- 
ing community differs in its conception 
of a stock investment. One group 
holds that shares represent an actual 
pro rata ownership in physical assets 
of a corporation subject to the claims 
of creditors. The voting rights of the 
shareholders and the inference that 
through their voting status they, in 
effect, direct the affairs of the corpora- 
tion, lends itself to this theory. 

Opposed to this group, is the faction 
that considers a share interest as mere- 
ly a claim on earnings, in much the 
same way that a bond issue is a su- 
perior type claim. The voting privilege 
frequently does not exist and is seldom 
exercised other than a_ perfunctory 
manner when it does. The status of 
an investor in foreign shares is, there- 
fore, much the same as a foreign bond 
holder, according to this school of in- 
vestment thought, the only difference 
being the nature of the foreign share- 
holders’ claim on the earnings of the 
corporation. Even this group con- 
ceeds, however, that in as much as 
share financing will increase the aggre- 
gate of foreign investment, it is an im- 
portant factor in the relative financial 
status of this country and its debtor 
nations. 

With Europe’s working capital needs 
so well known to us, as well as her 
financial obligations and the effect of 
both on the currency position of vari- 
ous nations, it is more than ordinarily 
important for the prospective buyer of 
foreign shares to know what purpose 
the funds he invests will be utilized. 
Will the funds be used for productive 
income producing purposes, for ex- 
ample, or will they be used to settle 
debts and meet the heavy burdens of 
taxation? It is said that behind the 
recent opposition to the Prussian state 
loan was the fear of the head of the 
Reichsbank that the proceeds would be 
used to meet debts instead of being 
used for productive purposes. If the 
use of our funds is of great concern to 
the borrowing nation, it should be of 
even a greater consideration to those 
who are parting with the investment 
funds. 

In foreign share offerings, the re- 
sponsibilities of the banking group that 
underwrites the issue are greater pos- 
sibly than in the case of domestic is- 
sues because the investor has more op- 
portunities to pass capable judgment 
on the latter. 

The peculiarities of making a mar- 
ket, due to the special form of certifi- 
cate to be used and the relation in the 
price of this certificate to the price of 
the foreign shares deposited, places 
further responsibilities on the under- 
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writing group. The market, in a sense, 
must be a three-cornered market be- 
tween the market of origin abroad, the 
cable transactions and arbitraging by 
the sponsors of the issue, and finally 
the public market on the local Ex- 
change. It is not enough to distribute 
a foreign share offering thoroughly and 
then drop out of the picture. This is 
the kind of a market that cannot take 
care of itself. 

Granting reasonable measures of in- 
vestor protection, both in the original 
underwriting and in the marketing 
methods employed here, foreign stock 
issues offer a wider field of opportunity 
for American funds. Inadequate work- 
ing capital in many of the foreign 
financial centers places many issues of 
recognized investment merit on an at- 
tractive yield basis from the American 
point of view. And because of arti- 
ficial restrictions against a free flow of 
capital from New York, where funds 
are now available for investment in 
abundance, to foreign markets where 
they could earn a considerably higher 
rate of return, the old notion of yield 
expressing the degree of risk involved 
must be revised—not abandoned alto- 
gether, of course, but revised to com- 
prehend such a state of unequal dis- 
tribution of wealth as exists between 
the various nations of the earth at 
present. So with the entry of the 
American investor into foreign share 
purchases comes new problems, new 
standards, new investment technique 
and new responsibilities on our invest- 
ment underwriting syndicates. It is, 
obviously, a situation which will com- 
mand the most painstaking fidelity to 
their tasks on the part cf responsible 
organizations if the interests of the 
necessarily inexperienced investor—in 
this field—are to be safeguarded. 
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The Economic Riddle’of the Day 


Why Are Most of the Natural Resource Industries 


in Trouble While Manufacturing Enterprises Prosper? 
By M. DAVID GOULD 


N amazing feature of our current high level of prosperity, and one 
which has not received the amount of attention which it deserves, 
has been the failure of many of our most fundamental industries 

to participate in it to a satisfactory extent. In some fields 
such as agriculture, poor economic condi- tions have re- 
sulted in prices insufficient to maintain a reasonable margin of profit; 
in some, like the lumber and coal industries, underlying maladjustment 
has been reflected in a decrease in production; in still others, such as 
oil and at times certain of the non-ferrous metals, low prices have been 
accompanied by absolute or relative overproduction, thus reducing profits. 

Because of the sensitiveness of the securities markets, and particularly the 

N. Y. Stock Exchange, to underlying economic situations, this condition has been re- 
flected in the unaccountable refusal of certain great groups of stocks to join in the 
great upward march which has characterized the stock market as a whole for the 
past three years. The oils and coppers have been a disappointment marketwise—they 
have made many false starts toward an “old- fashioned mar- 
ket,” but have never quite arrived. Fertilizer stocks are selling near 
the lows of recent years; the recovery in leather stocks is only of 
recent date; packing stocks show complete inabil- 
ity to make progress; sugar stocks have been back- 
ing and filling in a manner quite discouraging. 

Contrast with these the action of the stocks of industries which, in 

general, produce elaborate manufactured products to a high degree, 
rather than raw materials. General Motors, Baldwin Locomotive, 
American Tobacco, U. S. Steel, American Can, National Biscuit, all have scored ad- 











vances running into scores of points. 
Apparently the further an industry gets away from Mother Nature, the more pros- 


perous it is in times of general economic well-being. This article will not attempt 
to offer a final solution; the roots of the question strike deep into the foundations of 
our economic life, and dogmas in such matters are dangerous. It 
will, however, try to point out some possible explana- tions and _ indi- 
cate the future prospects, and will have more than succeeded in its 
purpose if it arouses a general discussion of this anom- alous situation. 
Our prosperity is usually measured by the higher standard of our living; when 
the workingman lives on bread and soup, times are bad—when his great problem 
is whether his beefsteak shall be smothered in onions or grilled rare, times are good. 
A rising standard of living does not, however, necessarily mean a corresponding in- 
crease in the production of raw materials. In a highly developed 
civilization like our own, it is more apt to mean a tendency to divert 
production from manufactured products into which relatively little labor 
is put toward products representing a considerable expenditure of manu- 
facturing labor, whether supplied by human hands or by machinery. 
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Taking a homely instance, a man wants to buy a watch for his son’s 
birthday. If business is poor, he may buy him an Ingersoll; if business is 
booming, he may buy him a seventeen-jewel gold watch. Both objects 
perform the same function of keeping time, but one does it with a rela- 
tively small expenditure of manufacturing labor per watch, while the other 
requires a considerably larger expenditure of such labor in the final product. 

Similarly, in times of prosperity spending power is directed toward highly-manu- 
factured objects, 
furniture, and the 
which we do with- 
only to luxuries, 
is readily found in 





such as vacuum cleaners, automobiles, radio sets, 
like, which supply needs or contribute satisfactions 


anemia 
SSSR CER 


out in less prosperous periods. This applies not 
but to productive investments, for which the money 
prosperous times and not in hard times, such as 
tractors, labor- saving industrial equipment and the like, where 


tebe 














cruder machinery, naturally representing a larger proportion of raw material 
and a smaller proportion of “crystallized labor,” is discarded for more highly-de- 
veloped types in which the percentages of cost which can be allocated to raw material 
and labor, respectively, are reversed. The reason, of course, is obvious. 

We can sum up by saying that the 
prosperous periods goes into the pur- 
labor in the goods which we buy, 
of correspondingly larger quantities 


excess buying power of our 
chase of larger quantities of 
rather than into the purchase 
of raw material. A rich man 
poor man, nor wear out more 
shoe leather, but he can sleep in a bed which is artistically carved and deco- 
rated by highly-skilled craftsmen, in preference to a factory-made metal bed, and 
ride in a Rolls-Royce instead of a Ford. In prosperous times, when our tendency is to 
expand our purchasing power, perhaps even faster than our income, we therefore 
buy more labor and proportionately less raw material, per dollar of purchase. 

This advantage which the highly-manufactured product has over the 
raw material is further accentuated by the enormous difference between 
their respective selling methods. The typical manufactured product has 
an individuality, a name, or trade-mark, on which thousands or millions 





cannot eat much more bread than a 





of dollars are spent in advertising and merchandising effort. A man who 
wants a Steinway and is convinced that it is the particular make of piano 
which meets his requirements will not be induced to buy a piano of another make, 
entirely apart from the question of merit, without the expenditure of an enormous 
amount of persuasion and sales effort which, in many cases, will be fruitless. 
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In the extractive industries, those which obtain raw materials |. ___..~.- = 
straight from the earth, the situation is entirely different. Jones’ *=*" 
No. 1 hard wheat is as good as Brown’s wheat of the same grade, and SP, 
when the two shipments come to market they may be mixed in the same ele we 
out anyone knowing or caring a bit. Similarly with most metals, fuels, and other raw 
products—the differences are general, relating to the particular kind of 
cotton, copper, petroleum or whatever the product is, but not to the 
individual producer. Where efforts have been made to create a specific 
individuality for a raw material, such as New Jersey zine or Anaconda 
copper, they usually relate either to service or to factors, such as purity, 
uniformity of process, resistance to strain, and other physical character- 
(Please turn to page 74) 
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Stock Dividend Possibilities Among 


the Leading Rails 


A Guide to Railroad Investors 


By J. MOLL 


T is not the purpose of this article to suggest which 

railroads are likely to declare stock dividends in the 

near future. It is merely its purpose to indicate the 
roads which would most probably be able to gain govern- 
ment approval of such a step. In the Interstate Com- 
merce Commission’s recent opinion on the proposed stock 
dividend of the Pere Marquette Railway we find a basis 
for judging whether or not a road is in a position to make 
a stock distribution. 


The application of the Pere Mar- 
quette Railway was denied on the 
ground that its financial structure 
was not suitable nor its “capitalizable assets” adequate for 
the distribution of a stock dividend. Although the commis- 
sion failed to state its requirements as to financial structure 
it rather definitely indicated which of the roads’ assets it 
considered to be “capitalizable” and it is from this view- 
point that the leading rails are analyzed in the following 
discussion. 

By “capitalizable assets” is meant those assets against 
which stock or bonds might be issued. The Interstate 
Commerce Commission decided that these included invest- 
ment in road and equipment, less depreciation; improve- 
ments on leased railway property; deposits in lieu of mort- 
gaged property sold; investments in stock and bonds of 
affiliated companies; and working capital, which included 
cash, material and supplies, and miscellaneous physical 
property used for carrier purposes. 

The Interstate Commerce Commission decided that in the 
case of Pere Marquette an average of the road’s monthly 
cash balances from 1921 to 1925, inclusive, could be con- 
sidered as the road’s cash requirement. The average of 
the monthly balances of the road’s “Material and Supplies” 
account from April 1, 1917 (the termination of Pere Mar- 
quette’s receivership), to December 31, 1926, inclusive, was 
allowed as capitalizable. With the exception of these two 
items the latest balance sheet figures were used to deter- 
mine the company’s capitalizable assets. 

Balance sheet figures were also used to arrive at the 
capitalization (or capital liabilities) of the company. The 
only feature of the commission’s treatment of capitaliza- 
tion was that it included the company’s funded debt held 
by or for the company although it was not included as a 
liability on the company’s balance sheet. 

These standards have been applied to all the leading 
dividend-paying railroads of the country, it being necessary 
to alter the method slightly in the treatment of cash and 
material and supplies, because monthly balances of the 
two items are not published. For this reason ihe averages 
of these accounts on December 31 from 1921 to 1925 were 
used instead of the monthly averages. It was .lso neces- 
sary to include as a capitalizable asset all mis: ellaneous 
physical property instead of only that portion used for car- 
rier purposes because this distinction is not made in the 
companies’ published balance sheets. These alterations 
are relatively unimportant however and make little differ- 
ence in the general results obtained. 


The Pere 
Marquette Case 


As a Criterion The procedure followed in this analy- 
sis is to determine the capitalizable 


assets and capitalization of each road and the excess or 
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deficiency of the capitalizable assets over the capitaliza- 
tion. The roads which show a deficiency of assets may 
be regarded as unable to distribute a stock dividend in 
view of the Interstate Commerce Commission’s opinion in 
the recent Pere Marquette case. In case there is an ex- 
cess of capitalizable assets over capitalization the ratio be- 
tween this excess and the amount of common stock out- 
standing is found in order to indicate the possibility of a 
stock distribution and to give some idea of its possible size. 
The following table gives the excess on deficiency of the 
capitalizable assets as compared with the capitalization; 
the common stock outstanding, and the ratio of any excess 
of capitalizable assets to the common stock outstanding. 
(The roads are ranked in order depending upon the ratio of 
excess capitalizable assets to common stock outstanding.) 


Ratio of Ex- 
cess Capital- 
Excess or izable Assets 
Deficiency of Common to Com- 
Capitalizable Stock Out- mon Stock 
Assets standing Outstanding 
—000 omitted— 


Atch., Topeka & S. Fe $343,209 $232,409 


Railroad 


147.7% 


Southern Pacific ..... 450,674 372,380 121.0 
RUEARTINO eS i5 tors nudes he's 68,332 69,989 97.6 
Norfolk & Western ... 102,058 139,570 73.1 
Southern Railway ... 89,729 130,000 69.0 
Northern Pacific ..... 168,594 248,000 68.0 
Delaware & Hudson... 27,227 43,387 62.7 
Union Pacific ........ 126,704 222,293 57.0 
Pennsylvania ........ 236,556 499,265 47.4 
N. Y., Chic. & St. L... 20,046 46,145 43.4 
Atlantic Coast Line... 27,859 67,586 41.2 
New York Central.... 153,476 383,258 40.0 
Del., Lack. & Western. 33,097 87,277 37.9 
Louisville & Nashville. 35,943 117,000 30.7 
St. Louis-San Fran.... 11,183 50,447 22.1 
Pere Marquette ...... 6,844 45,046 15.2 
Chic. & Northwestern. 16,414 179,137 9.2 
Baltimore & Ohio..... 3,453 151,945 Zz 
Lehigh Valley ....... D 2oT7 60,501 D 

Chesapeake & Ohio...D 6,210 117,061 D 

Great Northern ...... D_= 28,392 *249,550 D 

Colorado & Southern..D 6,028 31,000 D 

Illinois Central ...... D 125,157 129,181 D 

Chic., R. I. & Pacific..D 86,650 75,000 D 


D = Deficiency. * Preferred; no common outstanding. 


The foregoing table must not be considered an index of 
the relative strength of rails but merely as an index of 
the possibility of stock dividend distributions. It is obvious 
that one road might have valuable assets which are not 
“capitalizable” such as investments in non-affiliated roads 
or advances to affiliated roads. Such companies would 
make a poor showing in the above table but might well be 
of high investment quality. The table given here indicates 
only which roads conform best to the Interstate Commerce 
Commission’s requirements of capitalizable assets. 

It may be seen that Atchison, Topeka & Santa Fe could 
probably obtain the Interstate Commerce Commission’s 
approval for the distribution of a stock dividend of as 
much as 100%. There are a number of roads which might 
well make stock distributions of as much as 25% to 50%. 
The table also shows that the Pere Marquette had a ratio 

(Please turn to page 81) 
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A Nation Wide Canvass of 


Business Conditions 


Reports from Important Chambers of Commerce in All Sections of 
Country Give Interesting Angle on Future Business Conditions 


URING recent months, the usual 
barometers of trade and industry 
have been weighed and interpreted 

with unusual care and in much detail by 
business experts and economists. Never- 
theless, the trend of coming months is 
far from being clearly defined. No lit- 
tle uncertainty exists among business 
ment as a result of the delayed arrival 
of the usual increase in Fall activity; 
hence, considerable interest and value 
attaches to any fresh and authoritative 
viewpoint. Particularly is this true 
when the estimate of present and fu- 
ture conditions is a composite repre- 
senting a series of close-up views in 
every important section of the country. 

To this end THE MAGAZINE OF 
WALL STREET has conducted a na- 


community, is apt to influence its official 
viewpoint slightly toward the optimistic 
side. At the same time, it must be em- 
phasized that the first hand and thor- 
ough-going knowledge of local condi- 
tions exhibited in practically every re- 
ply, raises the value of the composite 
viewpoint above that of many other in- 
dicators of trade and industry. More- 
over, the frankness with which ques- 
tions were discussed cannot but inspire 
confidence in the judgment of local au- 
thorities. 

A most important consideration as 
bearing on the future soundness of the 
business structure is the improving po- 
sition of the farmers in practically all 
sections of the country. It will be noted 
in the summary that 72% of reporting 


chambers estimated farm conditions as 
improving, not only as compared with 
last year and previous years, but with 
earlier in 1927. With the exception of 
wheat, the crop of which is estimated 
to exceed the harvest of any previous 
season since 1918, smaller yields than 
last year are the rule; but improved 
price levels for nearly all farm prod- 
ucts more than compensate the grower 
for the deficiency in volume. 
Improvement is particularly appar- 
ent in the South Atlantic states, where 
more favorable prices for cotton, the 
diversity of other products raised and 
the high textile mill activity have all 
combined to place such states as Ala- 
bama, South Carolina, Georgia and 
Tennessee in marked contrast to con- 
ditions a year 





tion-wide canvass 
of local Chambers 
of Commerce in 
every state in the 


42 Broadway 


MAGAZINE 
JWALL STREET 


Business and Industrial Outlook Questionnaire 


New York City 


ago. The same is 
true of the North 
and Central West 
where improving 
collections, in- 
creasing savings 





union. Included 
are both large 
cities and small 
] as : 
towns as wel 1. Are collections increasing in your district? 
every type of ; ; i ; 
a 2. Is industrial output increasing? 
agriculture and . 


industry. The 
questionnaire 
herewith repro- 
duced was sent to 
five hundred 
Chambers and 
elicited a re- 


sponse, at the 6. Are retail sales increasing? 
time of compila- 7. Is demand for labor growing? 
tion, of well over 8. Are wages higher? 

9. Is cost of living higher? 


60%, which is un- 
usually satisfac- | 10. 
tory for this type 11. 
of effort. 

The summary 
of these question- | 12.. 
naires thus repre- | 13. 


sents @ cross sec- (a) 1926 About come... 
tion of country- (b) 1925 Increase 
wide business con- 14. Are savings deposits increasing? Yes de Adench pe taraccn 
ditions as seen 15. How do local bank clearings compare with 

through the eyes (a) 1926 Increase... 
of local commer- (b) 1925 Inercase oo... 


cial organiza- | x 


. What are the three principal industries in your community? 


4. Is wholesale trade increasing? 


Are conditions of Farmers improving? 


What are the three principal crops produced in your territory ?Y 9°? 


Are freight shipments increasing? 


How do they compare with 


Is trend of building higher? 
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and active trade 
indicate marked 
betterment in 
farm income. 
Cattle, hogs and 
dairy products 
are also contrib- 
uting to the grow- 
ing prosperity of 
large sections. 
Industrial out- 
put is also re- 
ported in rising 
trend but not to 
the same extent 
as farm improve- 
ment. At this 
season of the year 
manufacturing 
industries should 
be approaching 
their peak pro- 
duction in re- 
sponse to active 
fall and winter 
purchasing. 
While 62% of all 
sections report in- 


tions; hence, tt | 17 Are rents higher? Tendency to decrease ‘ 
may be considered | 15 aaditional comment ...Nebraske this yeor has hed splendi¢ corn ard wheat crops as coupared | creasing output, 
of unusual me Fas, eta with several years previous ard at better prices. Wheat crop has pe ee cel 
oii cteallinaiaan | NE beer Fartially marketed ard has already suow its effect on business | Concentrated 1? 
_ «09, | NNO NR and credits. With a large corm crop at @ f4ar price comiitiong | £eWer areas and 
Of course the i preg biti sig See eset as cms eeueee epee ert ea sets suggests that 
very nature of a | ee earn eT ee ERTIES eee seeeeeseseeeeeeeneseaceesenens fundamentally 
Chamber of Com- | Association ..........00064: GMAHA CHAMBER OF COMMERGK o.oo... cece ceseseceecccececesueceeceeces. agriculture is 
merce, existing aoe ............... Se ES, |) ee forging ahead 
t e SI ba ne more rapidly than 


as it does for the 
advancement of 





industry. Textile 
mills are increas- 
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A Sample of Our Questionnaire Used in Making this Analysis 
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leather trades and farm implements are 
in larger production; but lower auto- 
mobile production has far-reaching ef- 
fects on other industries; steel mills 
are at a low rate of capacity for this 
time of year; the petroleum industry 
is endeavoring to curtail and the pro- 
duction of building materials faces 
heavily supplied markets. Sectionally 
the rising trend is more evident in New 
England, the industrial South, parts of 
New York, California and the machine 
and farm implement producing sections 
of Michigan and Indiana. On the other 
hand, Pennsylvania shows little pros- 
pect of higher output, in company with 
parts of Ohio, Illinois and Mississippi. 

Naturally in the centers of increas- 
ing industrial output and in many agri- 
cultural sections the demand for labor 
is increasing. Textile mills, for ex- 
ample, are one of the few industries 
showing greater number of employes 
this year as compared with 1926. Dia- 
metrically opposed to this we find em- 
ployment lower and still decreasing in 
the strongholds of the automobile in- 
dustry. At the same time, the settle- 
ment of the bituminous coal strike in 
various states of the central competi- 
tive field begins to alleviate one of the 
sorest spots in the whole employment 








considered, however, very few sections 
indicate a definitely declining tendency 
in labor demand. 

As a matter of fact, this is no more 
than compatible with the strength with 
which wage scales are supported. Fur- 
thermore, the fact that 14% of report- 
ing communities are actually witness- 
ing an upward trend in.wages may be 
taken as a favorable augury for em- 
ployment conditions during coming 
winter months. 


Retail Trade Active 


As might be expected from sustained 
employment, favorable wages and en- 
hanced purchasing power of agricul- 
tural states, retail trade is in healthy 
shape and increasing volume in 67% of 
all canvassed areas. Indeed, with only 
3% estimating the trend as toward 
lower sales, it may reasonably be said 
that trade is either supporting present 
levels or increasing in the greater part 
of the country. This is in accord with 
current reports of chain store, mail or- 
der and department store sales, which 
are the media by which retail trade is 
usually gauged. 

The fact that the number of sections 
reporting improving retail trade ex- 


wholesale trade and freight car load- 
ings is also in consonance with the 
more general barometers. For some 
months, sales at retail have shown a 
tendency to run ahead of basic distri- 
butive movements. Of course, such a 
condition cannot continue indefinitely; 
but on the basis of information derived 
from the questionnaires it would appear 
that the slack will be taken up by the 
improvement in basic factors rather 
than in a decrease in ultimate consumer 
purchasing. It must be conceded, how- 
ever, that many observers hold the op- 
posite view and not without some foun- 
dation. 

Another index reflecting improved 
farming conditions and favorable em- 
ployment is found in the steady up- 
ward swing of savings deposits. Bar- 
ring those sections of Florida where the 
deflation has been most keenly felt, 
parts of the Mississippi valley devas- 
tated by the spring floods and some of 
the soft coal regions, increasing savings 
are noteworthy, as attested by the en- 
couraging reports from 80% of all 
communities. Bank clearings show a 
similar trend although not to so marked 
a degree,—following more closely the 
more moderate increase in wholesale 
trade and industrial output. 
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situation. All reporting communities ceeds the number reporting increasing (Please turn to page 55) 
“HEMEL ii Te PE Et Td et PT SUEUR le 
Summary of Chamber of Commerce Reports 
COLLECTIONS 56 per cent of reporting organizations FARMERS’ POSITION Less than one-half per cent of 
show collections improving. Only 8 per cent definitely indicate total reports received estimated the farmers’ status as weaker = 
growing difficulty. Greatest improvement_is noted in such cot- than a year ago. Better crops or better prices resulting in - 
ton growing states as South Carolina, Georgia, Alabama and larger net income are generally indicated. 72 per cent of re- = 
Tennessee and in agricultural sections of the West. Decreas- porting sections show conditions as definitely improved, while = 
ing collections are reported in some sections of the industrial of the number assumed stationary, a fair proportion doubtless 
middle west. maintain a favorable position as compared with last year. 
INDUSTRIAL OUTPUT: 1 wast a FREIGHT SHIPMENTS Freight shipments are gener- 
; 2 Zarly revival in manufacturing ally lower than 1926 but higher than 1925. However, 60 per 
is indicated in report of increasing output by 62 per cent of cent of reporting organizations show shipments now increasing 
canvassed chambers. Particularly is this evident in New Eng- articularly in New England, Northwest and Pacific coast states. 
land states and parts of New York and California. Pennsyl- p = cal ‘iol . oe sai 
vania shows —_ inclination os pe output and 7 
same is true of some sections of Indiana, Illinois an 
Mississippi. SAVINGS ACCOUNTS he fact that so per cent of 
all areas show increasing savings accounts bespeaks sound con- 
Se both crops and employment. 1 per cent of reports 
show decreasing savings. 
WHOLESALE TRADE 48 per cent of total reports 
ee ST a ae mae on the uptrend, oakley in pa 
South and throughout grain growing states, thus reflecting the r oor P 
improved position of the farmer. Eastern states give less evi- BANK CLEARINGS Clearings are increasing in 51 per 
dence of improvement than elsewhere. 2 per cent of all sec- per “* reporting ging bel —— oe ~~ beni 
i specific: ini : cate slower operation in automobile manufacture, while some 
a ee Seer: eee Some parts of Idaho and Florida also report stationary or declining 
clearings. 
RETAIL TRADE Larger purchasing power in agricul- 
tural sections is again evidenced by increasing retail trade. BUILDING Although the building boom is said to have 
Except in the regions depressed by bituminous coal strike, re- passed its peak, 44 per cent of all sections report increasing 
tail trade has been maintained at high levels in nearly all sec- construction, with high points in Washington and parts of 
tions. 67 per cent of reporting chambers estimate trade as in- Minnesota. Decreases are specifically indicated in Florida, 
creasing, while 3 per cent specifically classified it as declining. Kentucky and Kansas and other sections, totalling in all about : 
6 per cent of reports. = 
EMPLOYMENT AND WAGES Demand for eer RENTS a tendency toward higher rents is indicated in 15 - 
increasing, principally in machinery producing section of Michi- per cent of all communities canvassed while a definite declining 4 
gan, Massachusetts and textile producing areas of the South. trend is reported in 18 per cent. New Jersey and New York “ 
At the same time, wages seem generally to be holding a constant seem to be states of rising rents while the opposite is true in 
level. Only 14 per cent of reports show wages increasing with Illinois, ‘Kentucky, Florida and California. 
practically no decreases. Of course, this situation is in large ’ ’ 
measure respensible for sustained retail trade. 
GENERAL CONDITIONS Summarizing all —_—_ - 
conditions may be classified as good in 40 per cent of report- - 
COST OF LIVING Little increase in living costs is in- ing sections, fair in 53 per cent and poor in 7 per cent. In . 
dicated for the country as a whole. 12 per cent of all sections pote gece bg Rd ee tee ae an et ne aT : 
i z a- ort greatest i y y s 2 ; f 
report rising living costs with 85 per cent either lower or st Loe is optimistic concerning conditions in coming months. 








tionary. 3 per cent of reporting chambers made no comment. 
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MONG the newer influences shaping the course of the 
market, few have played a more important part than 
the publication of brokers’ loan figures by the New 

York Stock Exchange and the Federal Reserve Board of 
New York, respectively. In January, 1926, both institu- 
tions embarked on a policy of extending the scope of in- 
formation relating to their activities, statistical and other- 
wise, which they had been releasing regularly for the bene- 
fit of the American public. Hitherto, it had been very 
difficult to learn to what extent investment and speculative 
activity in the security markets of New York had involved 
the money market. Release of “brokers loans” figures, 
however, has furnished investors with more needed infor- 
mation on the subject. 


What They The so-called brokers’ loans figures cover 
Cover the outstanding amount of demand and 
time loans on securities. The Stock Ex- 
change limits its figures to loans of its members only, 
whereas the Federal Reserve Board of New York includes 
loans made by its members to brokers, investment firms and 
others, whether these customers are members of the Stock 
Exchange or not. It will be seen that both sets of figures 
must necessarily vary since they do not cover precisely the 
same data. However, experience of the past two years 
since original issue of the figures indicates a more or less 
complete harmony between the two. For the further benefit 
of the reader, it may be stated that the New York Stock 
Exchange publishes its figures as of the first of each month 
whereas the Federal Reserve Board publishes its figures 
weekly at the close of Thursday’s business. This difference 
in time of publication of figures must also be taken into 
consideration in reconciling any discrepancies which may 
occur. 

In the figures given on demand loans (call money bor- 
rowed on securities) will be seen the approximate amount 
of borrowing for security transactions on margin. The 
time money figures in a general way may be considered 
loans on investment securities, held for income or profit, or 
both, but not principally intended for immediate resale. 
The demand loan figures naturally are the more vital but 
the general public has preferred to lump both demand and 
time loans together in one general total. On January 1, 
1927, for example, the Stock Exchange reported total brok- 
ers’ loans of $3,292,860,255. This sum comprised total de- 
mand loans of $2,541,681,885 and total time loans of $751,- 
178,370. It will be seen that at that time approximately 
three and a half times as much funds were out on call as 
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borrowed on time. In other words, three and a half times 
as much funds were used for probably purely speculative 
purchases (on margin) as for investment purposes al- 
though a fair share of the funds out on time were un- 
doubtedly also employed in speculative purchases. 

Whatever the ratio between funds used for marginal 
trading or speculation and those used for investment pur- 
poses, it is clear that the fluctuations in the total amount 
of outstanding brokers’ loans at any given time has a cer- 
tain relation to the extent of speculative activity. Since 
conditions on the New York Stock Exchange are of special 
interest to readers, we shall refer only to the figures issued 
by that institution. 

Release of brokers’ loans figures since their start in 
January, 1926, has regularly excited a great deal of inter- 
est and comment. The “Street” has become accustomed to 
considering a relatively low total of loans as generally 
favorable whereas an unusually high total has at times 
precipitated alarm as to the technical position of the mar- 
ket. By the same token, a drop of proportions in brokers’ 
loans would ordinarily be considered a reflection of liquida- 
tion and the Street, curiously enough, has been known to 
construe a drop in loans as a bearish factor about as many 
times as it has considered it a bullish factor. 





Lack of In future years, of course, we shall 
Understanding have had more experience in determin- 
General ing the significance of the amount oi 


outstanding brokers’ loans but it must 
be admitted that in the general lack of 
understanding of the meaning of brokers’ loans in their 
relation to the stock market trend and in the resulting con- 
fusion of interpretation, probably as much harm as goo 
has been accomplished through the publication of these 
figures. 

This in no way is a criticism either of the Federal Re 
serve Board or the Stock Exchange, both of which institu 
tions have been actuated by the best possible motives in 
releasing their figures to the public. The trouble essentially 
is with those whose business it is to interpret the figure: 
for the benefit of the public yet who through no fault of 
their own but through inexperience in dealing with a rela 
tively new set of statistics, have not been able to arrive 
as yet at a proper basis of interpretation. In this welte! 
of misunderstanding, it is natural that both interpreters 
and the public should at times be led astray in estimating 
market probabilities. 

In the first place, it is obvious that brokers’ loans, if 
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they are to possess any value at all as an index of specu- 
lative activity, must bear a specific relationship to security 
movements. It may be granted that this relationship in 
one degree or another exists. Certainly, it is ascertainable 
that with an increase in stock prices over a broad period, 
accompanied by heavy transactions, brokers’ loans figures 
have a tendency to rise; and that in a period of falling 
prices, they have a tendency to decline. An illustration will 
suffice. 
‘ N. Y. Stock Exchange 
Members’ Loans 
in billions 


Average Price 


(N. Y. Times) 


February 1, 1926.... 3.513 180.14 
MATORS D) caicabs eeicws 3.535 171.83 
PETE ecg retells 3.000 143.02 
MAY OL. Wswseeeseses 2.835 149.60 
OUND Guiciesenienscs 2.767 150.08 


It will be seen that in the first two months of 1926 
when the market was at its highest point, brokers’ loans 
had reached their peak figure for the time. Subsequently 
between March 1 and June 1 when security liquidation was 
completed, loans had reached their lowest figure. Between 
June and the end of 1926 brokers’ loans recovered from 
a low of 2.767 billion dollars to a high of 3.292 billions. 
During this period, the average price of 25 industrials had 
recovered to 178.42 from a low of 143.02. Thus, it will be 
seen that broad movements on the Stock Exchange are re- 
flected in the amount of outstanding brokers’ loans. 

Unfortunately, the period during which these figures 
have been available to the public has been too brief to 
afford a proper basis of comparison. When early last year, 
brokers’ loans reached the figure of 3.2 billion dollars, 
many competent judges thought this figure too high. Al- 
though subsequent developments in the market proved that 
the figures were too high for the time being, the fact is 
that very recently the figure reached the 4 billion dollar 
point. In the light of present brokers’ loans figures, the 
peak of 3.2 billions in 1926 seems moderate. 

What, then, do we mean by saying that brokers’ loans 





25 Industrials ~ 


are high or low? To be sure, in five or ten years, after a 
normal standard has been developed, we shall have a better 
basis of comparison and it will be less difficult to ascertain 
whether brokers’ loans are high or low. But for the pres- 
ent, without sufficient experience, it is impossible to arrive . 
at any real conclusion. 





Market Value On May 1, 1927, the total market value 
of All Listings of total stocks listed on the New York 

Stock Exchange was 40.5 billion dol- 
lars and the total market value of all listed bonds, includ- 
ing government, was 36.5 billion, or a grand total of about 
77 billion dollars. On the same date, brokers’ loans of. 
Stock Exchange members was 3.3 billion dollars. 

It will be seen at a glance that the ratio between the 
then outstanding brokers’ loans and the total market value 
of all listed securities, stocks and bonds, was almost infi- 
nitesimal. By no stretch of the imagination could it be said 
that the volume of brokers’ loans was excessive in light of 
the total market value of the aggregate listings. But, of 
course, the comparison is not exactly fair since we are in- 
cluding bonds, which are not generally a great factor in 
borrowings except at times when the volume of new financ- 
ing grows very heavy. 

Excluding bonds, the comparison for the date mentioned 
is between 3.3 billions in brokers’ loans and 40.5 billions 
market value of stocks. But the figure of 3.3 billions in- 
cludes time as well as demand loans and we may properly 
consider that at least half the time loans are not involved 
in direct speculative stock holdings. Assuming, and this 
is a guess, of course, since the Stock Exchange does -not 
itemize its brokers’ loans figures, that only one-third of 
time loans represent stock speculation and that all of de- 
mand loans are based on marginal stock transactions, we 
find that the total would be 2.54 billions in demand loans 
and 0.26 billions in time loans, or an aggregate of 2.84 bil- 
lions. Comparing this figure against total stock value of 

(Please turn to page 54) 
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What Is the Status of the Dodge 6’s? 


Sympathetic Decline in Debentures Brought About 
by Weakness in Stock—Investment Worth of Bonds? 


Dodge Brothers, Inc., Convertible 

Debenture 6% bonds presents a 
number of interesting aspects apart 
from the question of their intrinsic 
worth at current levels appreciably be- 
low the original offering price, which 
may prove of some value in helping to 
formulate an accurate appraisal of the 
investment qualities of the issue. It is 
really an aftermath to one of the larg- 
est and most spectacular deals in the 
financial history of this country, and 
the ultimate status of the bonds can 
hardly fail to have a far-reaching effect 
upon the public reaction to this type of 
financing. 

The convertible debentures made their 
appearance just about two and a half 
years ago at a price of 99, the pro- 
ceeds contributing about 50% of the 
146 millions required in payment for 
the business and assets of Dodge 
Brothers, the third largest manufac- 
turer of automobiles in the world. The 
balance of the purchase price, together 
with the profits derived from the trans- 
action, was obtained through the sale 
of 850,000 shares of $7 cumulative pre- 
ference stock two days earlier, each 
share of preference stock carrying with 
it one share of Class A common stock. 


T's present situation in regard to 


A Tremendous Piece of Financing 


Constituting by far the most impor- 
tant of the numerous transfers prevail- 
ing at that time of privately owned en- 
terprises to public participation, and 
immediately following a lower and un- 
successful bid by General Motors for 
the identical properties, the deal ap- 
pealed to the public imagination in a 
high degree, and there was a wild 
scramble for the securities offered. The 
preference stock was over-subscribed 
many times and the bonds at least 
twice over, the books in both cases be- 
ing closed within a very few moments 
after opening. 

The bonds were the only issue with 
100% or more tangible assets behind 
them. Although good-will was to be 
carried at a nominal valuation only, 
it was frankly stated that virtually the 
entire stock was based on earning 
power alone. Since then considerably 
greater equities have been built up be- 
hind the preference stock, and the same 
of course is true of the bonds. In the 
original offering a speculative incentive 
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By B. B. MORNINGSIDE 


was embodied in both bonds and pre- 
ference stock, the former carrying the 
right of conversion into Class A com- 
mon at specified prices and the latter 
a share for share ownership of Class 
A common. How much if any this com- 
mon stock bonus has contributed to- 
wards the general liquidation in all 
Dodge Brothers securities is a point 
that should be given due weight in de- 
termining to what extent current mar- 
ket levels are warranted. 

As far as the debentures are con- 
cerned, if such is the case, it is neces- 
sary to assume that some part of their 
liquidation is merely in sympathy with 
the heavy selling of the common. An 
artificial market situation can be easily 
created in cases where bonus stock is 
distributed in large quantities, especial- 
ly under circumstances such as have 
attended the affairs of Dodge Brothers. 

When the company was on the crest 
of the wave and the common advanced 
well up into the forties, many of the 
holders of the preference stock un- 
doubtedly accepted their profits in the 
common, which in some respects had 
the appearance of clear gain. When 
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earnings from the start of 1927 became 
distinctly less favorable, accompanied 
by steady market declines in both pref- 
erence and common stocks, an incen- 
tive was created to dispose of the com- 
mon originally received as bonus on the 
part of those who had not previously 
done so in order to mitigate losses ac- 
crued on the preference stock. 
Moreover, bond conversion produced 
about 435,000 additional shares of com- 
mon, much of which no doubt was sold 
without delay by former bondholders 
at levels around 40, particularly as the 
type of investor who would select the 
bonds rather than the stock would be 
less likely to risk his conversion profits 
then in hand for the sake of the specu- 
lative chance for further profits. In 
short, a situation in which there is a 
large potential supply of stock hanging 
over the market, which was inevitable 
under the Dodge plan of financing, is 
not conducive to the welfare of either 
the common itself or the senior securi- 
ties, especially when the trend of earn- 
ings takes a sudden unfavorable turn. 


Interest Charges Covered 


The really vital point to consider in 
connection with the debentures is the 
fact that despite a greatly reduced out- 
put as compared to recent years and an 
unsatisfactory earnings statement from 
the stockholders’ point of view, the com- 
pany, nevertheless in the nine months 
ended September 30 last was able tc 
cover its interest charges, after due 
allowance for depreciation, more than 
four times over. Moreover, this margin 
is supported by ample working capital 
including cash alone in excess of 19 
millions. There is certainly then noth- 
ing alarming in the immediate situation 
as far as bondholders are concerned, 
unless such a feeling is inspired by the 
belief that the €ompetitive position of 
Dodge Brothers is permanently im- 
paired and that the current year is 
simply a forerunner of worse things to 
come. Before considering the affairs 
of the company cin this light, it would 
be well to look at the main provisions 
of the convertible debentures them- 
selves. 

Originally outstanding to the extent 
of 75 millions, the issue through opera- 
tion of the sinking fund and the con- 
vertible feature has been reduced to 
approximately 57.8 millions. The sink- 


THE MAGAZINE OF WALL STREET 








=< z= Sa a a es 


fir 
Bi 
$a. 
pr 
tre 
Co 
to 
sey 
ten 
vol 
has 
ano 
‘ mM 
sho 
lon; 
Cur 
pen 
tion 
poli 
seen 
lowe 
lines 
well 
bent 
semi 
@ so 
in e¢ 
mism 


for A 









S“sirGne © 


ne 


of - 


r in 
the 
out- 
l an 
rom 
om- 
nths 
BG 
due 
than 
rgin 
pital 
f 19 
1oth- 
ution 
ned, 
r the 
n of 


r is 
rs to 
fairs 
vould 
sions 
hem- 


xtent 
pera- 

con- 
od to 
sink- 


EET 











ing fund requirement calls for the pur- 
chase of 1 million of the bonds annual- 
ly, while slightly over 15 millions have 
been eliminated through the process of 
conversion during the period when the 
price of the common rendered such ac- 
tion profitable. It was hastened by the 
provision giving price advantages ac- 
cording to the order in which bonds 
were presented, the first 5 million being 
convertible at a price of 30 for the com- 
mon, the second 5 million at 35, the 
third at 40, and the fourth, fifth and 
sixth respectively at 50, 60 and 70, a 
total of 30 millions being the maximum 
that can be converted. The first three 
lots of 5 millions each therefore are 
converted in full, and the conversion 
price at this time is 50. Naturally, 
with a price range of 27 to 13 for the 
common during 1927, nothing along 
these lines has taken place for many 
months. The bonds are a direct obliga- 
tion of the company with no mortgage 
security, and are redeemable at 110 
until 1930, thereafter at 1% less an- 
nually. 


Saving in, Interest Charges 


Although the situation is unfortunate 
for those bondholders who converted 
and retained the common stock thus ac- 
quired, conversion has materially bene- 
fited the company through effecting a 
saving of more than $600,000 annually 
in interest charges, an amount equal 
to 60% of the annual sinking fund re- 
quirement. This is a very important 
point to consider in determining the 
present investment worth of the deben- 
tures. The material reduction in the 
outstanding amount increases both the 
margin of safety for interest charges 
and the equity in tangible assets be- 
hind each individual bond. If Dodge 
Brothers can maintain even its present 
status, there is little warrant for a 
market price for the bonds well down 
in the eighties entailing a yield of close 
to 8%. 

Any assumption that a business as 
firmly entrenched as that of Dodge 
Brothers is in process of collapse is to 
say the least premature, and no other 
premise can fully account for the ex- 
treme weakness in the debentures. 
Competition in the low priced ear field 
to be sure is becoming increasingly 
severe, a condition which will be in- 
tensified when the new Ford comes into 
volume production, but the Dodge car 
has always occupied a niche of its own, 
and a meritorious product backed by 
ample financial resources and prestige 
should be able to hold its own in the 
long run in a satisfactory manner. 
Curtailed operations and greater ex- 
penditures in connection with a transi- 
tion from the old established single car 
policy to a broader field of activities 
seems to be the basic reason for the 
lower current income, and once the new 
lines are established better results may 
well eventuate. The Convertible De- 
bentures of 1940 appear to constitute a 
semi-investment opportunity created by 
« somewhat artificial market situation 
mn conjunction with a degree of pessi- 
mism as yet unwarranted. 
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B d B 4 G id 
Times 
Interest 
Prior Earned Current Yield 
Liens on all Call In- to 
GOVERNMENT ISSUES (Millions) debt Price Price come Maturity 
pT A | Ae ere Pero —" 991% 6.07 6.08 
NL RE civin cet saeca.cisssceeecet i ee Hews 100 91% 6.56 6.68 
Dominican Rep, 5's, 1942........... (a) 6.4 wae 101G 100 5.50 5.50 
NNR MIE, iiciaiks <arvieigoesev obec eee ae ene 100G 100% 5.99 5.99 
PAMMIOR OEE; 2O0G Sccciscscecececece CS) aeeie 102144G 104 5.28 5.22 
RAILROAD ISSUES 
GR: Rey Pes AMG ON, AOU ce 6csa0seneeecieie alae 3.80 97% 5.14 5.21 
Central of Georgia, Ref. 5%s, 1959..... 31,1 1.74 105G 1065 5.16 5.09 
Chicago & West. Ind, Ist Ref, 5%s, 1962 60.1 x 105 104% 5.24 5.19 
Erie & Jersey, Ist 6s, 1955.............. agar 1,61 115 114% 5.25 5.03 
Florida East Coast, Ist Ref. 5s, 1974.(b) 12.0 3,55 105G 94 5.31 5.36 
Great Northern, Gen, ‘‘A’’ 7s, 1936..(b) 139.8 2.67 114% 6.07 4.93 
Kan. City Sou., Ref. & Imp. 5s, ’50.... 30.0 2.07 105A 102 4.89 4.86 
Minn,, St, P, & Sault, lst Con. 5s, 1938. .... 1,19 98 5.07 5.25 
Norfolk & Southern, Ist 54s, 1961...... 3.8 1,21 105 96% 5.15 5.72 
Peoria & Pekin Un. Ry., Ist 54s, 1974. .... 2.04 105G 107% 5.12 5.10 
Rock Isl., Ark, & La., Ist 4%s, ’34..(b) 1.53 105T 97% 4.61 4.95 
St. Louis Southwestern, Ist Terminal & 
Unifying 5s, 1952 ....... Wa signs sis erelea.e 45.3 2.05 100% 4.96 4.97 
PUBLIC UTILITIES 
Amer. W. W. & Elec., Coll. 5s, 1934. (b) 1,34 1024, 100% 4.98 4.95 
Brooklyn City, Ist Con. 5s, 1941........ ates 3.48 ee 90 5.55 6.03 
Hudson & Manh., Ist Ref, 5s, 1957..(b) 5.6 2.01 105 102 4.90 4.85 
Indiana Nat. Gas, Ref. 5s, 1986........ mee 2.00 eas 99% 5.05 5.16 
Louisv. Gas & El., Ist Ref, 5s, 1952..(b) 1,2 2.34 110T 103% 4,82 4.75 
New Orleans Public Service, Ist Ref. 6s, 

BOON wosciscev sass Wisecsien SsepkicctacccccQey 200 1,70 105T 98 5.10 5.14 
N. Y. Steam Corp., Ist 6s, 1947..... See 2.05 107124GT 108% 5.52 5.31 
Pacific Gas & Elec, Gen. & Ref, 5s, 1942 40.3 2.00 105T 102% 4.85 4.76 
Public Service of N. J., Sec. 6s, 1944.(a) .... 2.75 107%4T 107 5.59 5.37 
Rochester Gas & El., ‘‘C’’ 54s, 1948. (a) 12.5..... 2.08 105GA 106% 5.17 5.02 

INDUSTRIALS 
Bethlehem Steel, P. M., 5s, 1936........ 5.1 2.20 105 101 4.95 4.85 
Brier Hill Steel, Ist 5%s, 1942.. wads 4.00 105 104144 5.26 5.05 
International Paper, Ist 5s, 1947........ 7.26Y 10214 101 4.96 4.88 
Morris & Co., Ist 4%s, 1989............ NS 103 87 5.17 6.09 
Mortgage Bond, 5s, 1932............. (b) 1,68 100 9914 5,04 5.18 
Schulco ‘‘A’’ 64s, 1946,.........000. ee x 103T 103% 6.29 6.23 
Sinclair Pipe Line, 5s, 1942.......... CO eee 4.46 103 9314 5.30 5.67 
U.. 8. BRabber, ist Os; WET vs o5600 (b) 2.6 2.91 105T 93% 5.33 5.50 
RAILROADS 
Atlantic & Danville, lst 4s, 1948....... ‘slow 1.79 Sats 82 4.92 5.50 
Central New England, Ist 4s, 1961...... 0.2 0.78 105 88 4.54 4.72 
Chicago Gt. Western, Ist 4s, 1959...... are 0.97 eiéere 73 5.47 5.85 
Erie, Gen, Lien 4s, 1996.......... Pies 91.6 1.46 ee 8214 4.93 4,92 
Mississippi Central, Ist 5s, 1949.....(b) .... 1,36 110A 9756 5.10 5.15 
Missouri Pacific, Gen. 4s, 1975....... (a) 210.4 1.28 100A 19 5.06 5.18 
New Haven, Non-conv. Deb, 4s, 1956.... 49.4 1,48 Bre 85 4.70 4.99 
Northern Ohio. Ist 5s, 1945............. Sata 2.60 és 10014 4.95 4.96 
Seaboard Air Line, Ref, 4s, 1959....... - 46.4 1,25 105A 713% 5.47 5.89 
Texarkana & Ft. Smith, Ist 542s, 1950... .... 2,02 107%,A 106% 5.18 5.07 
Western Maryland, Ist 4s, 1952......... 2.3 1,24 aaate 861%4 4.63 4.99 
PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968....(b) 1.52 105 96 6.25 6.28 
Market St. Ry., Ist %s, 1940......... (a) 2.22 106%4T 100% 6.95 6.96 
Montreal Tram., Ist & Ref. 5s, 1941. (a) 1,31 105A 99% 5.01 5.01 
Sierra & San Francisco, Ist 5s, 1949.... 1.78 105 100% 4.98 4.98 
Utah Power & Light, Ist 5s, 1944....... 1.97 110 100% 4.95 4.96 
INDUSTRIALS 
B, F, Keith, lst & Gen, 6s, 1946....... ‘ 4.8 4.16 104T 100% 6,00 6.00 
Pressed Steel Car, Conv. 5s, 1933....... mora 3.30 100 961% 5.20 5.75 
Walworth Co., Ist ‘‘A’’ 6s, 1945..... ee 2.73 1044%T 95% 6.27 6.42 
Webster Mills, 64s, 1933......-..... (c) 2.44 106%T 97 6.72 7.08 
American Chain, 8, F. 6s, 1938...... (a) 6.84 105 104 5.77 5.20 
American Type Founders, 6s, 1940...... can 3.84 106 107 5.60 5.25 
California Petroleum, Conv. 5s, 1939..(a) .... 11,56 103T 95%4 5.26 5.57 
Dodge Bros, Conv. 6s, 1940.......... i _——e 9.97 110T 854 7.05 7.85 
White Sewing Machine, 6s, 1936..... (b) 5.60 105 7103 5.82 5.60 
SHORT TERMS 
‘Cen, of Georgia Ry., Sec. 6s, June 1, ’29 31.1 2.11 102T 102% 5.87 4,43 
Gen, Petroleum, 6%, April 15, 1928.....  .... 5.18 101T 100% 5.97 5.22 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929.... 1.7 4.55 105 102% 5.87 4.81 





Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100, 
Earnings are on five-year basis unless shorter basis is only one available, Where bonds are 
assumed, earnings of guarantor company are given, 

Y—Recent pte about 2.16 times. A—Callable as a whole only, T—Callable at 
gradually lower prices. G—Not callable until 1930 or later. X—Guaranteed by proprietary 
companies, NS—Not segregated. (c) Listed on N. Y. Curb Market. f Without warrants. 
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’Frisco’s Fundamental Position 


Improved 


Common Stock Financing to Improve Capital Ratio of Road— 
Earnings and Dividends—Investment Position 


By HORACE DOLIN 
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to questioning than, 

for example, the in- 

crease registered in Pere Marquette 
common from its low of 1917 or the 
appreciation in Southern Railway com- 
mon over its 1917 low. 

Perhaps inquiry will develop some 
of the causes which underlie the ap- 
parent apathy of investors toward a 
stock which, in contrast with prevail- 
ing railway common stock yields of 
around 5% to 514%, shows an income 
-return of more than 7%, and will as- 
sist in determining whether sufficient 
justification exists for this attitude. 


Some Concrete Factors 


In the case of one of the roads cited, 
Southern Railway, a reasonably well 
balanced capital structure and excel- 
lent physical facilities have had the 
support of a rejuvenated and indus- 
trialized Southland; in that of the 
other, Pere Marquette, a notably dras- 
tic reorganization establishing an ideal 
financial structure was followed by 
such rapid and substantial industrial 
growth in the territory served as to 
establish its position as a strong and 
consistent earner. In neither case has 
the growth in traffic resulted from any 
transitory cause, but rather from fun- 
damental changes and developments 
giving reasonable promise of perma- 
nency. 

The question whether any of the con- 
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ditions mentioned as applying to South- 
ern Railway or Pere Marquette are 
duplicated in the case of St. Louis-San 
Francisco will raise concrete considera- 
tions affecting the question of the sta- 
bility of the latter’s newly developed 
position. 

It can hardly be said that the reor- 
ganization of St. Louis-San Francisco 
Railway Company, previously the St. 
Louis & San Francisco Railroad Com- 
pany, in 1916, is to be compared for 
effectiveness with such reorganizations 
as Pere Marquette or Missouri-Kansas- 
Texas. The ’Frisco reorganization had 
little more effect than to convert part 
of the crushing fixed interest burden 
into a contingent interest liability. 

Prior to its reorganization ’Frisco’s 
funded debt totaled $294,000,000; fol- 
lowing the reorganization it stood at 
$264,000,000—a reduction of only 10%. 
Of the latter amount, however, almost 
$80,000,000 was in the form of income 
bonds, secured by mortgage as to prin- 
cipal, but possessing only a prior stock 
lien on earnings. The real reduction 
was in capital stock for, whereas the 
old company carried an issue of $37,- 
864,000 of preferred stock and $57,- 
148,000 of common, the reorganized 
company had only $7,500,000 of pre- 
ferred and $50,447,000 of common. 

With the subsequent enlargement 
of the capital structure, ’Frisco now 


that only a bare 
start has been made for correcting the 
road’s top-heavy capital structure. In 
1916, 82% of the total capital liabilities 
was in bonds and 18% in stock; after 
the offering of new common stock last 
April, about 80% of total capital was 
in bonds and 20% in stock—a propor- 
tion of four to one and a vastly differ- 
ent one than the two to one ratio 
which has come to be regarded as ideal. 


Capitalization and Property Values 


The peculiar manner in which the 
four to one ratio affects earnings on 
the common will be discussed herein- 
after. In the meanwhile, it will be 
interesting to note what relation 
’Frisco’s capitalization bears to the 
road’s property values. Early in 
1925, the company received the tenta- 
tive valuation of the Interstate Com- 
merce Commission of part of the prop- 
erties owned and operated as of June 
30, 1918, amounting ‘to $190,331,909, to 
which should be added the commission’s 
tentative valuations for subsidiary and 
controlled properties bringing the total 
valuation of the System up to $202,843,- 
581 and, with subsequent additions to 
road and equipment, $258,843,000. 
Nevertheless, ’Frisco’s balance sheet 
carried road and equipment at $410,- 
213,093, a figure exceeding by some 
$30,000,000 the\present total capitaliza- 
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tion, and this not including the value 
of the road’s Rock Island holdings. 
’Frisco’s management, of course, has 
protested the Interstate Commerce 
Commission’s tentative valuation and 
hopes eventually to cause a higher fig- 
ure to be recorded as the basis upon 
which fair return is to be computed. 
It is apparent, however, that even 
were a compromise figure half way be- 
tween its own book figure and the com- 
mission’s figure be accepted as the true 
value of the physical property, a bare 
¢ would be shown as the margin of 
safety in physical values for the road’s 
present funded debt of $308,000,000. 


Debt Load 


These figures well support the con- 
sensus that ’Frisco is carrying a top 
load of debt and lend color to the fear 
that, unless a timely correction of this 
condition is effected, embarrassing cir- 
cumstances may result. 

How well is the road able to carry 
the burden? Necessity for reorgani- 
zation of ’Frisco in 1916 resulted not 
from any inherent weakness in the 
original properties of the parent con- 
cerned, but from an over ambitious 
scheme of assembling a number of 
“aiiliated” companies that refused ‘to 
afliliate. Among these were the Chi- 
cago & Eastern Illinois, New Orleans 
Mobile & Chicago and New Orleans, 
Texas & Mexico. All these companies 
were cut off in the reorganization. As 
2 result, ’Frisco was placed in an ex- 


‘cellent position to take advantage of 


the development which was soon to 
come in its territory embracing, main- 
ly, portions of Alabama, Arkansas, 
Missouri, Mississippi, Oklahoma, Kan- 
sas, Tennessee and Texas. The al- 


most phenomenal develépment of this 
territory is amply reflected in the re- 
sult attained by St. Louis-San Fran- 
cisco. The rich oil fields of Texas and 
Oklahoma have yielded enormous reve- 
nues; the agricultural growth of Texas 
has been no less influential though not 
so spectacular, while no _ inconsider- 
able importance attaches to the traffic 
derived from the mining districts of 
Missouri and the grain districts of the 
latter state and of Kansas. 


Aided by Southwest’s Growth 


How ’Frisco has been aided by the 
growth of the Southwest is well illus- 
trated by the road’s figures of operat- 
ing revenues. Ten year figures, al- 
lowing for the abnormalities of 1920 
and slight recessions in 1922 and in 
1926, show a gradual but consistent ex- 
pansion. 

But even more interesting, perhaps, 
will the figures be found whieh reflect 
the increase from traffic volume and 
freight density, which is to say, the ton- 
nage of freight carried one mile, per 
mile of road operated. 

Thus it appears that, so far as ter- 
ritory is concerned, the case is one 
that is reasonably favorable for St. 
Louis-San Francisco. But the ques- 
tion of the earnings and particularly 
that of earnings in relation to capi- 
talization is one which nevertheless re- 
quires consideration. 

To say that ’Frisco has earned its 
fixed interest charges in every year but 
one since its reorganization, or that it 
has earned both its fixed and contin- 
gent interest charges in every year but 
two, is to engage in loose generalities. 
To compare its per share earnings on 
the common with similar earnings of 





roads with better balanced capital 
structures is even more useless. ’Frisco’s 
1926 earnings of $14.17 per share of 
common stock look attractive enough, 
so stated, but considered on the basis 
that interest charges and preferred 
dividend requirements were earned only 
1.45 times, they afford less cause for 
enthusiasm. 


Effect on Common Earnings 


The point is that because of the over 
preponderance of funded debt in the 
capital structure, a relatively unim- 
portant increase in net earnings in any 
year, under present conditions as re- 
gards capitalization, will be reflected in 
magnified form in the per share earn- 
ings for the common stock. 

For example, in 1922, the road’s earn- 
ings were $15,184,212, of which all but 
$753,013 was absorbed by fixed and 
contingent interest requirements, with 
the result that only 74 cents a share 
was shown for the common stock. The 
next year, net earnings before interest 
increased 20% to $18,339,468, an in- 
crease which was reflected in the most 
startling manner by showing the re- 
sult of $7.36 per share for the common. 
—an increase of 890% in the per share 
earnings. 

In 1921, with fixed interest charges 
earned 1.8 times, the common showed 
$6.18 a share, but a 13% decline in net 
before interest resulted, in 1922, in a 
showing of 1.54 times fixed interest and 
only 74 cents per share on the common. 
Again, in 1926, ’Frisco’s results for the 
common stock were $14.17 per share, 
based on net earnings of $23,038,860 
before interest charges. Interest 
charges and preferred dividends were 

(Please turn to page 52) 
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outstanding. The small investor ap- can counteract the disadvantages as- 


though employed extensively in the case 
of issues of prosperous industrial en- 
terprises, is rather a new departure as 
far as successful public utility operat- 
ing companies are concerned. Such ac- 
tion on the part of public utilities pre- 
sents a somewhat different aspect in 
that it is not done so much to correct 
an unwieldy price situation as it is to 
bring about a greater appeal to the 
small investor, thereby facilitating the 
periodic sale of new stock, which in this 
field is one of the principal means of 
financing expansion requirements. This 
accounts for the fact that the market 
price at which the splitup occurs is 
generally considerably lower than in 
the case of similar industrial capital- 
izations. Then again wide diversifica- 
tion of stock holdings is a distinct as- 
set for a public utility, and there is 
accordingly a greater incentive to pro- 
mote it at an earlier stage. 

Pacific Gas & Electric Co. carried 
the process a step farther by changing 
its preferred stock as well as its com- 
mon from a par value of $100 to $25, 
issuing in both cases four shares of 
new stock for one old share, thus em- 
phasizing the desirability of having all 
of its stock issues, even senior securi- 
ties, within reach of the largest num- 
ber of possible holders. Judging by the 
action of the common stock since the 
splitup became effective at the start of 
this year, the readjustment has worked 
out quite successfully. Despite the fre- 
quent tendency of a recapitalization 
of this nature to bring about market 
sluggishness for a time, and despite a 
10% increase in common through offer- 
ing to stockholders, an advance of 
about 15 points or nearly 50% has 
taken place since January, which is, of 
course, equivalent to around 60 points 
on the $100 par value shares formerly 
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parently has not been slow in taking 
advantage of this newly created oppor- 
tunity of securing an interest in this 
rapidly growing public utility enter- 
prise. 

The complexities often in evidence in 
the capitalizations of utility enterprises 
are not found in the capital structure 
of Pacific Gas & Electric. Outside of 
funded debt it consists only of one is- 
sue of 6% cumulative preferred and 
one issue of common, both, as already 
stated, of $25 par value. These two 
issues were utilized exclusively when- 
ever the company took occasion to 
finance by means of stock sales, and the 
problem of eventual simplification 
where the exigencies of rapid expan- 
sion have compelled the issue of vari- 
ous kinds of senior stocks is not pres- 
ent in this particular case. Capitaliza- 
tion is in a constant state of flux, but 
at last accounts it stood in round num- 
bers as follows: bonds, 168.9 millions, 
including subsidiary issues assumed; 
6% cumulative preferred, 70.7 millions 
(2.8 million shares); and common 65.8 
millions (2.6 million shares). The pro- 
portion therefore is approximately 55% 
funded debt, 23% preferred stock, and 
22% common stock. The current policy 
calls for financing new capital require- 
ments to the extent of between 50% 
and 60% through bond sales, with the 
balance equally divided between sales 
of preferred and of common, a plan 
which apparently contemplates main- 
taining the capital structure about in 
its present balance for an indefinite 
period. 

Ordinarily a preponderance of funded 
debt is regarded as unfavorable, but 
there are exceptional cases where such 
a rule does not necessarily apply, and 
Pacific Gas & Electric is assuredly en- 


sociated with a capitalization in which 
fixed charge obligations predominate. 
With such a setup the balance avail- 
able for the common stock grows much 
more rapidly than the gross revenues 


when the trend of business is upward, 


but the converse is likewise true and 
therein usually lies the danger. In 
those rare instances, however, where 
the nature of the business and the in- 
trinsic strength of the organization are 
such that the chances are very much 


against any forthcoming reversal in the 


favorable trend of earnings, there is 
some justification for maintaining a 
structure beneficial to the junior stock, 
especially as it entails another factor 
which renders these benefits cumula- 
tive. 

Financing by bonds and preferred 
stock involves smaller charges than 
financing by common stock. Common 
stock equities, accordingly, are en: 
hanced to that extent when the former 
method is employed. These greater 
equities in turn render it all the easie 
to float additional common from tims 
to time in order to preserve the capital 
structure in the same general balance 

The fortunate position of Pacific Gaj 
& Electric then may be said to permij 
the luxury of a common stock issw 
bearing only a moderate percentage ti 
the aggregate capitalization. Lookin: 
back over the last two decades we fini 
that in no year during that length 
period has the company failed to recor 
an increase in gross earnings over ti 
preceding year. In view of the unpre 
edented increase in the consumption 
electricity now prevailing, which 4 
counts for about 60% of gross rev 
nues, the chances are very mu 
against any interruption in this 
markable trend in the light of cond 
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tions now prevailing. Difficulties that 
have been encountered in the past ap- 
pear to be definitely surmounted, and 
the present situation portends an era 
of uninterrupted progress. During the 
war there was the handicap of ab- 
normally high costs in conjunction with 
inadequate rates for service, and a few 
years later, in 1924, the drought in 
California curtailed the water supply 
of hydro-electric companies to such an 
extent that it was only through the 
most extraordinary efforts that a crisis 
was averted. This is a contingency 
which is unlikely to recur for many 
years to come, and, moreover, the heavy 
construction program in recent years 
has rendered the company far better 
prepared to meet a situation of this 
character. The question of rates is in 
the hands of the California Railroad 
Commission, a regulatory body that 
appears to accord sufficient recognition 
to the necessity of a sound financial 
condition for operating companies if 
gas and electric service is to be main- 
tained up to standard and in great 
enough volume to take care of the 
ever growing demand. 

A striking feature in the affairs of 


that it will be available as needed, just 
as a well managed oil producing enter- 
prise is continually developing addi- 
tional sources of supply in excess of 
current requirements. If we assume a 
more costly process for drilling oil 
wells, but which later on will entail 
smaller operating expenses in bringing 
the oil to the surface, we have a more 
complete parallel with the policy of 
Pacific Gas & Electric in its hydro- 
electric development, except, of course, 
that the supply of oil eventually be- 
comes exhausted, whereas the supply of 
water is perpetual. The concentration 
of investment at this juncture is in- 
dicative of a rapidly approaching in- 
vestment peak, for the time being at 
any rate, and consequently during the 
next few years, as volume of business 
continues to expand, there should be 
some reversal in the upward trend of 
property investment to gross revenues, 
entailing a wider margin of profit. 

In contrast to so many public utility 
systems of recent origin, as far as 
their present control. and line-up are 
concerned, Pacific Gas & Electric is 
built from the ground up, as it were. 
As now constituted, it represents the 


tion of this latest acquisition, from the 
32 generating plants is accomplished 
through interconnection with 263 sub- 
stations by means of a system of 13,778 
miles of transmission lines. While the 
backbone of the business is the develop- 
ment of the vast hydro-electric re- 
sources of California, gas manufactur- 
ing and sales still play a highly im- 
portant secondary role, with traction, 
water, and steam supply providing 
minor sources of income. The daily 
capacity of the gas generating plants 
increased more than 100% in the last 
decade, and large gains have likewise 
been registered in the cubic feet sold 
and in the number of customers. In- 
come from gas operations has not been 
commensurate with the physical growth 
in evidence owing to the policy of pass- 
ing on to customers in the form of re- 
duced rates whatever savings are en- 
tailed through a lower price for the oil 
used in gas manufacture. In due 


course gas revenues should more prop- 
erly reflect the great increase in physi- 
cal volume. 

How rapidly earnings are increas- 
ing will be realized from a comparison 
of the gross for the fiscal year ended 
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yy that § appropriations for con- lions with the 52.9 mil- 
es as-— struction since 1919, ° ° lions shown for the 
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Looking 


_ requirements owing to 
excessive costs of ma- 


tailed very much below 


Gas Sales (Mil. Cubic Feet)... 8,538 


10,645 


16,201 


including preferred 
dividends to approxi- 
mately $2.35 per share 


17,482 




















terial and labor. No 
less than 182 millions 


_were expended for this purpose in the 


period from 1920 to 1926 inclusive as 
against only about 16 millions from 
1914 to 1919. These funds have been 
employed in providing adequate facili- 
ties in all branches of the business, 
production, transmission and distribu- 
tion, not only for the greatly increased 
present needs but also in anticipation 
of future expansion. The full benefits 
of this policy, therefore, will assume 
tangible form only over a period of 
years, and it will be surprising if the 
percentage of return on capital in- 
vested does not become constantly 
greater as exigencies of new financing 
become less urgent. 

The ratio of property investment to 
gross revenues is high, nearly six to 
ne on the present basis, which, how- 
ever, could hardly be otherwise under 
he circumstances as already outlined. 


Meacific Gas & Electric operates 28 


ydro-electrie plants as against only 4 
team generating plants, and the initial 
ost of the former is by far the greater 
f the two. Conversely, once the 
dro-electric installation is complete, 
profits, in the absence of fuel costs, are 
Materially larger than in the case of 
bower generated in steam plants. The 
timary object in recent years has been 

harness as far as possible the vast 
jaler power of Central California so 
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natural and healthy expansion of an 
old established essential service in a 
compact and increasingly populous ter- 
ritory. It was organized as a holding 
company in 1905, but the electric busi- 
ness of the predecessor dates back 48 
years, and the gas business no less than 
73 years. It is a California enterprise 
exclusively, serving eight of the largest 
cities in that state, including San 
Francisco, and 38 counties with a popu- 
lation close to 2.5 millions. It is now 
essentially an operating rather than a 
holding company, having acquired title 
to the great majority of its subsidiary 
properties. Expansion has been accom- 
plished from without as well as from 
within, although on a smaller scale, the 
latest acquisition of outside properties 
being only recently consummated, in- 
volving the transfer of control of five 
electric power and gas units from 
Standard Gas & Electric at a cost of 
$2,085,000 and 260,000 shares of com- 
mon stock. It is planned to integrate 
these properties with the rest of the 
system, promoting operating economies 
thereby which will be further enhanced 
when it becomes feasible to effect a 
general refunding operation for the 
various senior securities of these com- 
panies, now aggregating about 50 mil- 
lions. 

Delivery of power, without considera- 


on the amount of $25 
par value common stock 
now outstanding since being augmented 
by 260,000 shares paid for properties 
acquired from Standard Gas & Electric, 
and does not take into consideration the 
additional income to be derived from 
that source. Assuming no change in 
capitalization during the balance of 
1927, the $2 annual dividend should be 
covered by a margin of between 50% 
and 75%. 

The sound financial policies, the prac- 
tically assured prospect of steady 
growth in demand for electric power 
and gas in the compact and populous 
territory served, and the still more 
rapid gain indicated in the earnings 
equity accruing to the common stock, 
all serve to place the junior shares of 
Pacific Gas & Electric, currently quoted 
around 42, among the foremost com- 
mon stock investment issues in which 
gradual enhancement in value appears 
almost inevitable. No longer offer- 
ing much appeal for purely specula- 
tive purposes since its considerable 
advance in the market during the 
past year, it is, nevertheless, entirely 
suitable as a semi-permanent holding, 
the present moderate yield of 4.8% be- 
ing subject to increase through future 
establishment of a higher rate or in- 
directly through the value of rights ac- 
cruing in connection with future stock 
offerings. 
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Ave Well Seasoned Securities 
the Best Investment? 


By JOHN DURAND 
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N this day of questioning all the old adages and standards 
it has occurred to us that it might be well to re-examine 
the time honored acmonition to invest only in well-sea- 
soned stocks. One may well! ask: ‘‘What is meant by Invest- 


ment? What is Seasoning ? 
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Invest- will make for clearer thinking to observe 
ment aes the outset that the science of investing 
“has made great strides during the past de- 
cade. The modern idea of what constitutes a desirable 
investment has this much in common with the old concep- 
tion: there must be safety of principal. But here the re- 
semblance ceases. 

People used to invest outright in a security in the ex- 
pectation of receiving a. regular income for life or ’till 
maturity. Year to year fluctuations in market price were 
of no consequence, so long as the principal was well se- 
cured and dividend or interest payments received regu- 
larly; for the investor had no intention of selling. But the 
rapid rise in the cost of living that was caused by the War 
has led investors to discover that both principal and income 
may shrink painfully in purchasing power, though the dol- 
lar value of both remain fixed. Huge real losses have 
thereby been sustained through investments which, ac- 
cording to all the old standards, were universally accepted 
as the last word in safety. 

This has led to a radical revision of what constitutes 
safety. We now regard a security as safe and desirable 
if it holds promise of showing the investor a dollar growth 
in the value of principal, and perhaps income, at least 
commensurate with the rise in the cost of living. If ap- 
preciation in market price and dividend payments outstrips 
the rate of increase in living cost, so much the better. 

It has thus come about that the shrewd—yes, careful— 
investor of today seeks to buy bonds, and preferred stocks, 
and even common stocks, when they are cheap: not with 
the intention of holding indefinitely, but with the frankly 
avowed expectation of selling sooner or later at a profit 
and then re-investing the proceeds in other equally attrac- 
tive securities. In other words, the tendency among mod- 
ern investors is to buy not for income only, as of old, but 
for both income and profit. He is no longer an investor, 
but a spec-investor. He may even pledge his investments 
for a loan at the bank, which is tantamount to carrying 
them on conservative margin. 

Investors of the old school shake their heads in disap- 
proval of what they believe to be reckless speculation, fail- 
ing to realize that there is still a clear dividing line be- 
tween investment and speculation. 


Seasoning This evolution in our conception of what 

constitutes a desirable investment has natu- 
rally led to much confusion over use of the word, “Season- 
ing.” Before the War, anyone would have told you that 
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Is the old advice still sound ?”’ 


a well seasoned company was one that had been exposed for 
years to the vicissitudes of all sorts of financial weather; 


paid interest, and dividends, without much interruption; 
and met all its financial obligations promptly. 
ties issued by such a concern were obviously well seasoned 
and, judging by past performances, eminently safe as to 
continuity of income and ultimate security of principal. 

The conception was embodied in principle in our “Legal 
for Savings Banks” laws. These laws were based upon 
the sound observation that the mortality is very high 
among newly promoted concerns until they have succeeded 
in passing through the trying years of development; and 
even then they may lead a more or less precarious exist- 
ence for years, paying dividends in boom times and omit- 
ting them when business is bad. Hence the need for a 
company to demonstrate its ability to pay dividends ani 
interest during the periods of industrial depression with 
which we used to be afflicted every few years. 

There is another sense in which the term, “Seasoned,” is 
frequently used; but which seems to find little defense in 
actual experience. There is a prevalent notion that in- 
siders make a practice of listing securities on the Big Fx- 
change in order to take advantage of the wider facilities 
thus afforded to unload on the public. This leads to th 
general idea that an issue is not seasoned until it has been 
listed long enough to become widely distributed among 
ultimate investors. 

A similar conception applies to new issues put out by 
investment houses. People say that newly listed, or newly 
issued, securities are more likely to decline in market price 
than old, or “well seasoned,” issues. In examining the 
truth of this belief one must distinguish clearly between 
nearby, or speculative, price movements and the longer 
term behavior of the issue as an investment. 


From the speculative viewpoint, new!j 
listed stocks do seem more prone thal 
not to rise quickly after listing an! 
then suffer a more or less temporary sinking spell. Un 
listed issues may drop somewhat in price, in seeking’ thei! 
natural investment level, after the “Peg” is removed bj 
the underwriting syndicate; and then again they may ris 
steadily from the date of issue. It all depends upon th 
degree of market judgment displayed by the house of isst 
in fixing the offering price, and what value is placed up0l 
the good will of its clientele. The best safeguard in bv} 
ing new issues, so far as the possibility of nearby profit 
or losses are concerned, is to deal only with “Well Season 
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Houses”; i. e., with concerns that have an established rec- 
ord of successful underwritings, and fair dealing with the 
investor. 

But we are not concerned here with speculative consid- 
erations. From the longer pull, or investment, viewpoint 
there is overwhelming evidence that the price paths of un- 
seasoned issues are determined by the same fundamental 
factors that influence well seasoned securities, whichever 
meaning be attached to the term, “Seasoning.” 





Is Seasoning This leads us to inquire if there is any 
Important? point to the familiar admonition to invest 
in only well seasoned securities; and then 
if, after all, it is really sound advice. Taken literally, the 
term, “Seasoning,” in this advice would be construed in 
the second sense described in the foregoing section. If we 
adhere to the original meaning of the word this advice 
would read: “Invest in the securities of only well seasoned 
companies.” As it is obviously of far greater importance 
to the investor that the company should have a favorable 
record, than for its securities to have become acclimated to 
a new market environment, we shall hereafter adopt the 
latter phrasing of the advice and disregard the secondary 
meaning of the term, “Seasoning.” With this understand- 
ing, it is our judgment that the advice is still as sound as 
in the days when it was originally formulated, though not 
sufficiently comprehensive. 

Of course all business concerns are unseasoned at the 
time of inception; and a few among the many are destined 


Some seasoned investments have a record of remarkable 
stability of earning power: others present a history of 
continual increase in earnings per share, and hence of 
persistent appreciation in market price and successive in- 
creases in the dividend rate. Of the two types of invest- 
ment there can be no question as to which is the more de- 
sirable. 

We are now in a position to present the rules for invest- 
ing; revised to meet modern conceptions of the science: 
“Buy the securities of seasoned and growing companies, 
in expanding industries; and dispose of them when the 
company, or its industry, gives evidence that it is ceasing 
to grow.” In order to avoid the semblance of contradiction 
in the suggestion that a seasoned company may at the same 
time be a growing company, we would suggest the follow- 
ing revised definition of the term, “Seasoned”: “A seasoned 
company is one that has published intelligible reports of 
its operations and financial condition for a sufficient num- 
ber of years to enable a skilled analyst to form reasonably 
reliable conclusions as to the value of, and outlook for, 
its securities.” It will be noted that this definition makes 
no mention of continuity of dividend or interest pay- 
ments. We might, in fact, shorten the definition to 
read: “A seasoned company is one whose'habits and pos- 
sibilities are well established.” ‘This is obviously not suf- 
ficeient to recommend its securities to the investor; but 
it does make it possible for the investor to purchase with 
his eyes open, and to decide whether he would rather 
have continuity of income or the prospects of rapid 
appreciation in principal, when both are not obtainable. 





Buy the securities of seasoned and 
growing companies, in expanding in- 
dustries; and dispose of them when 


the company, or its industry, gives 
evidence that it is ceasing to grow. 
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to survive the difficult period of infancy and adolescence, 
and become established in a more or less successful middle- 
aged career. It is conceivable that an exceptionally shrewd 
investor might be able to distinguish the few promotions 
that are destined to succeed from the many that will suc- 
cumb after a few years of struggle; but it is certainly far 
safer for the person of ordinary investment judgment to 
wait for Time to winnow out the weaklings and disclose 
the companies that have been able to come through periods 
of depression without suspending dividend or interest pay- 
ments. 

Statistics show that the percentage of failures among 
well seasoned concerns is far less than among newer com- 
panies during the first few years of their operation. Still, 
older companies do sometimes go into receivership; so that 
seasoning is not an absolute assurance of future safety of 
principal, nor even of continuity of income. Of still 
greater importance, according to modern theories of invest- 
ment, is the fact that not all seasoned securities are equally 
attractive, even with like degrees of safety. 

It is well to bear in mind that a corporation may succumb 
to old age, or pass through a period of chronic illness, even 
though its past record has been healthy and dependable. 
Well known railroad systems, such as the New York, New 
Haven & Hartford, and the Chicago, Milwaukee & St. Paul, 
are instances in point. Their securities were surely well 
seasoned, even legal for Savings Banks; but this-did not 
protect investors from loss. In the present era of rapid 
industrial change very few investments should be made on 
a permanent basis. Constant vigilance is necessary, and 
adjustments must be made from time to time. 
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Or perhaps he would be content with a fair average yield, 
even though it may come in irregularly. 

The foregoing revised rule for investing shows what to 
buy; but there is an added refinement in knowing when. 
If the investor confines his purchases to the securities of 
seasoned and growing companies, he will sooner or later 
be able to realize a profit; but there may be a long wait 
for this opportunity if he buys at the wrong time, and 
profits will not be so large as if he bought at the right 
time. Our investment rule should therefore be supple- 
mented by the advice to buy the selected security when it 
is obviously underpriced, and to close out when it is 
greatly overpriced in relation to its prospective value 
in the not too distant future. This implies the ability 
to judge when a security is underpriced, from the invest- 
ment viewpoint, and when it is overpriced; which brings 
us to the all absorbing, and ever new, study of the factors 
that determine market price. 


The Invest- The investor will find it extremely pro- 
ment Chart _ fitable and instructive to keep a chart of 

each security in which he is interested, 
after the manner of those here reproduced. For the sake 
of compactness and uniformity we have limited the record 
of each of the common stocks charted to a period of eleven 
years (including the current year); but it is preferable 
to carry the chart back for as many years as the re- 
quisite data are obtainable. The most useful feature of 
these charts is the plotting of earnings and cash divi 
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ends per share to exactly ten times the price scale. This 
enables one to see at a glance how far the price path 
departs from the orthodox rule of “Ten times the earnings 
per share.” If the stock sells for ten times earnings, its 
price will coincide with the upper end of the vertical line 
that depicts earnings; and it sells for greater or less than 
ten times earnings according to the amount by which the 
price rises above, or falls beneath, this point. 





What Determines The reader might study charts 
Market Price? of this character for months and 
learn something new every day 
about the stock market. We can present here only a few 
of the salient points of interest, and our conclusions are 
only qualitative, for time has been lacking to formulate 
quantitative rules. For convenience, charts will frequently 
be referred to merely by number. 
Careful inspection of the charts will disclose the follow- 
ing general principles that determine market prices: 


(1) The chief factors that determine market price are 
earnings per share, the supply of money available for stock 
market operations, cash dividends, and the mental attitude 
of investors. 

(2) Of the foregoing factors, earnings per share are by 
far the most influential. It will be observed that our graphs 
present a far different picture of stock market movements 
during the past ten years than that generally entertained. 
The price of not a few stocks, as measured by the average 
between high and low for the year, declined little, or even 
advanced, during the bear market of 1921. (Cf. charts 1, 
2, 4, 5, 8, 18, 14.) Those that did decline greatly were the 
ones that suffered from a severe contraction in earnings 
during 1920 and 1921. (Cf. charts 6, 7, 9, 11, 16, 17, 18.) 
In fact the decline in some stocks since 1921 has been 
greater than any experienced during the “Panic” year, 
because their earnings have slumped more. (Cf. charts 16, 
17,. 132) 

Stocks whose earnings and dividends are fairly uniform, 
or which increase steadily from year to year (Cf. charts 1, 
2, 8, 5), sell higher in relation to earnings than those whose 
earnings are erratic (Charts 7, 9,11, 18). It requires sev- 
eral years for a stock to adjust its price to violent changes 
in earning power—in other words, the market refuses to be- 
lieve that a pronounced change in earning power is perma- 








nent until such new rate of earnings has been reported for 
several years (Charts 3, 7, 9, 11, 12, 18, 17, 18). The path 
of a stock’s yearly high prices is far more irregular, and 
difficult to explain, than that of the yearly lows. This is 
undoubtedly because the majority of manipulative activi- 
ties are of a bullish character; and manipulation exerts an 
erratic influence upon prices, whereas the influence of in- 
vestment purchases, which is felt most at low prices, has a 
steadying effect. 

(3) Earnings exert a far greater influence upon prices 
than do regular cash dividends (Charts 1, 3, 8, 12), while 
stock dividends: (Charts 4, 6, 10), and extra cash dividends 
(Charts 2, 5, 6, 7), seem to have no influence whatever. 

(4) The notions held by investors as to the permanence 
of a stock’s earnings exert a powerful influence upon the 
price at which it sells. Prices failed to respond to the ex- 
travagant earnings frequently reported during the war and 
post-war years, prior to 1921, because investors generally 
believed that such earnings could not be permanent. 

Detailed study of our charts will show that stocks, like 
people, have reputations, and the prices at which they sell 
are greatly influenced by this mental attitude of investors. 
Why should Western Union (Chart 14), for example, which 
has paid dividends for 54 years without interruption, sell 
at only 10 times earnings, while Radio Corp. of America 
(Chart 15), which has never paid a dividend, and earned 
nothing prior to 1923, sells at 20 times earnings? The 
only plausible explanation is that the radio business has 
fired the public’s imagination, whereas the transmission of 
messages by telegraph and cable no longer seems to possess 
romantic possibilities. 

(5) By comparing the graph of average yearly rates 
for commercial paper (Chart 1) with the various charts, 
it will be observed that, other things being equal, stocks 
tend to move in the opposite direction to interest rates. 
Prices, however, are generally much higher now relative to 
earnings than in 1917, although commercial paper rates are 
on about the same level. The transient character of war 
earnings is doubtless sufficient to acount for the difference. 

(6) An examination of forty-two charts, in addition to 
the eighteen here reproduced, has failed to reveal any defi- 
nitely traceable relation between a company’s financial 
strength and the price of its common stock. In view of the 
great stress laid by analysts upon such items as cash, work- 
ing capital, surplus, etc., it must be confessed that this dis- 
covery has been a great surprise to the writer. 
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1.—Standard Oil of New Jersey 


An Undisputed Leader 


Unsettled Conditions Present Opportunity 
to Acquire Shares Advantageously 


TANDARD of New Jersey, preeminent in its industry, 
& also stands out among oil stocks as one of the most 

substantial securities of its kind. That investors recog- 
nize this distinction is amply demonstrated by the “savings 
bank yield” afforded by the shares at current prices as 
well as by their outstandingly stable market characteristic. 
In fact, this combination of low yield and sluggish market 
movement makes the stock attractive only for the most 
patient type of purchasers, one who is willing to forego an 
immediate fair return and speculative activity on the 
ground that the company’s unquestionably strong indus- 
trial position and substantial equities will produce a repe- 
tition of past dividend history in time. 

The investor in Standard Oil of New Jersey who makes 
his commitment on this basis has ample justification for his 
decision. It has always been the policy of this parent of 
the Standard group to devote the lion’s share of earnings 
to growth and expansion of the business. The manage- 
ment rightly feels that, in an industry so volatile as the oil 
business, such a program will, in the long run, produce 
more certain good for shareholders than would a policy of 
more generous annual dividend disbursements. 

Despite the fact that new millions have thus been turned 
back into Standard of New Jersey’s capital account during 
the past year or more, the stock is selling practically at the 
low of the past three years. Of course, it is hardly to be 
expected that even so sound an oil stock as this would be 
in sufficiently great favor under prevailing conditions in 
the industry to attract more than ordinary market inter- 
est. Eventually, however, the oil industry seems bound 
to stage a recovery from the depression now upon it. 
More speculative stocks will probably reflect this turn with 
greater vigor than Standard Oil, but for the buyer who 
seeks an opportunity to participate in such improvement 
without the risk which attends a premature commitment in 
the volatile oils, Standard of New Jersey seems an excel- 
lent medium, for even should recovery be delayed, beyond 
expectations or matter grow still worse, it seems unlikely 
that the stock will suffer. On the other hand, a sustained 
recovery in the industry would readily permit an upward 
revision in the current dividend rate.—M. J. 
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2.—Kennecott Copper Corp. 


Its Investment Status 


Company Has Risen to Position of Leader- 
ship in Recent Years 


ROM an organization whose function at time of organ- 
ization only twelve and a half years ago was confined 
virtually to the ownership and operation of relatively 

small copper properties in Alaska, whence it derived its 
name, Kennecott Copper Corp., through acquisition of con- 
trol and development of vast additional properties in this 
country and in South America, has blossomed into what is 
perhaps the dominant copper producing interest of the 
world. Its position today is predicated on a combination of 
heavy output, low production costs, and the long indicated 
life of two major properties, the great porphyry mines of 
Utah Copper in the United States and the Braden mines in 
Chile. Kennecott now owns the entire capital stock of the 
Braden Copper Mines Co. and about 96% of Utah Copper 
Co. stock. The Alaskan properties, including the directly 
operated Kennecott mine and Mother Lode Coalition, con- 
trolled by majority stock ownership, although enjoying very 
low production costs and still factors in the copper world, 
have, nevertheless, passed their zenith, and their future life 
is indeterminate. 

Mining stocks are not ordinarily associated with invest- 
ment issues, but Kennecott Copper stock is certainly not 
without investment merit, and in addition has the advantage 
of providing a yield close to 7%. The uninterrupted progress 
made by the company year by year since the great deflation 
in the copper industry culminating in 1921, has been with- 
out the assistance of a copper market in any way satisfac- 
tory, judged by pre-war standards. In other words, develop- 
ment of the enterprise to its present state of efficiency and 
prosperity has been almost entirely from within, through a 
comprehensive program of minimizing costs, simplifying 
capital structure, and a policy of sound rather than too 
rapid development of the potentialities of the prolific 
Braden properties. _ 

Kennecott is in the fortunate position of being able to 
operate on a satisfactory basis at low copper prices, but is 
likewise in the best of shape to reap the benefits of an ad- 
vancing market. Its financial strength renders unnecessary 
any undue conservation of resources. Should any sustained 
upward trend in the price of the metal occur, stockholders 
may expect corresponding benefits.—G. F. M. 
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3.—Electric Power & Light 


Building for the Future 


Low Priced Utility Attractive for 
Long Pull 











HIS company is 

-the most recent 

of the large pub- 
lic utility holding or- 
ganizations under the 
supervision of the 
Electric Bond & share 
Co. Originally formed 
two years ago around 
Utah Securities Corp. 
as a nucleus, control 
is exercised over a 
large group of prop- 
erties in the western 
and southern sections 
of the country, princi- 
pally located in the 
states of Mississippi, 
Louisiana, Texas, Ar- 
kansas, Colorado, 
Idaho, Utah, Nevada, 
Wyoming and Oregon. 
The aggregate popu- 
lation served at the 
close of last year was 
estimated at around 1.7 million situated in 533 communi- 
ties in the foregoing states. The scope of operations of 
the subsidiaries includes virtually all types of public utility 
functions, with electric power and light constituting in 
excess of 60% of the total business. Up to date much 
effort has necessarily been employed in coordinating these 
widespread properties to the best advantage, and until 
this process is completed to the satisfaction of the man- 
agement, there will probably be no action towards in- 
auguration of common dividends. In the meantime, how- 
ver, much progress has been made in the development of 
earning power, and the preferred stocks have acquired con- 
siderable investment merit in place of their former semi- 
peculative status. 

Capitalization is usually in a state of flux owing to the 
policy of expansion through issues of additional stock, but, 
roughly, there are outstanding about 575,000 shares of 
wo classes of 7% cumulative preferred and 1.8 million 
shares of common. Funded debt is confined to obligations 
of subsidiaries aggregating around 188 millions. Share 
earnings, of course, are governed partly by the amount of 
tock outstanding in any one year, but income applicable 
o dividends is increasing at the rate of more than 2 mil- 
lions annually, equivalent to more than $1 per share on 
the amount of common at present outstanding. The fig- 
re reported for 1926 was $1.45 per share on the common. 
Assuming no important changes in capital setup, this 
should increase to an amount comfortably in excess of $2 
as a result of 1927 operations. A consolidated balance 
heet of all subsidiaries is unfortunately not available, but 
as far as may be judged from the holding company state- 
nent, the organization’s position in respect to finances is 
satisfactory. 

The speculative enthusiasm accorded the common stock 
during the first few months of its existence, based upon 
premature and overoptimistic expectations in regard to 
the company’s possibilities, brought about a subsequent re- 
action in the price of the shares of considerable propor- 
tions. Upward progress, however, this time based on real 
merit, is again in evidence. In view of the natural growth 
of the territory served, the strong sponsorship of the com- 
pany, and indicated future expansion through acquisition 
of additional. properties, the common stock, currently 
uround 26, appears to embody the characteristics of an 
issue which should steadily enhance in value.—H. M. 


for NOVEMBER 5, 1927 


Electric Power & 
Light 


Yrs. End. Yr. End, 
Dec. 31 Aug. 31 
1925 1926 1927 
Gross Earnings 
of Subsidiaries 
(millions) .. $44.6 $49.8 $51.9 
Net Income 
Applicable to 
E. L, & P. 
Divs. (millions) 3.9 6.38 NF 
Net Income 
Applicable to 
Common ... 16 26 NF 


1325 1926 
Miles of transmis- 
WO a icescatn 11,819 13,361 
Electric Output 
(million K.W.H.) 1,552 1,761 
Customers Served 
(thousands) .... 409 459 


























4.—Chesapeake Corporation. 


An Undervalued Rail 
Holding Company Stock Occupies 


Interesting Position 


EGARDLESS of developments in the proposed “Nickel 
R Plate” merger, which still seems a long way from 

determination, Chesapeake & Ohio has claims to con- 
sideration as an undervalued investment. Among the car- 
riers, it has been one of the few to better its earnings 
record for 1926. With net income thus far in 1927 
running at the rate of more than $26 a share, the com- 
mon stock is selling for 12.7 times its earnings as com- 
pared with an earnings-price ratio of 8.0 for such invest- 
ment rails as Illinois Central and Atlantic Coast line, or 
9.0 for New York Central. These earnings, be it noted, take 
no account of the company’s equity in undistributed income 
accruing from holdings in Erie and Hocking Valley. 

Attractive as Chesapeake & Ohio common appears, how- 
ever, the position of Chesapeake Corporation is decidedly 
more interesting. This company holds 600,000 shares of 
Chesapeake & Ohio common stock against which there were 
issued 54 millions of 5% bonds and 900,000 shares of Chesa- 
peake Corporation stock, these securities constituting the 
holding company’s sole liabilities. Since provisions of the 
bond issue require that one-half of all dividends received 
over and above 8% on the railroad stock be applied to a 
sinking fund for retirement of the 5% convertible bonds, 
the equity of Chesapeake Corporation common is gradually 
increasing. 

Should the railroad company raise its dividend rate to 
$12 a share, which seems a reasonable future possibility, 
the cash assets, as well as the common stock equity in 
Chesapeake & Ohio, would increase accordingly. Even as 
matters now stand, the holding company shares are con- 
siderably out of line with the current market value of the 
railroad stock. On the basis of Chesapeake Corporation’s 
estimated assets and liabilities at the close of September, 
and current market prices of 210 for Chesapeake & Ohio 
common, the holding company shares have a theoretical value 
of $91 a share as compared with actual market prices 
around 82. 

This striking discrepancy between market value of the 
holding company stock and that of the rail shares should 
eventually be corrected by price appreciation of the former 
in view of the strong position of the latter. True, Chesa- 
peake Corporation, paying $3 a share gives a very much 
smaller yield than the railroad stock but income return in 
the case of the holding company shares should be regarded 
as of considerably less importance than the equity value of 
the issue. In this con- 
nection, it is also to be 
observed that the 
holding company may 
conceivably receive 
additional income from 
its Chesapeake & Ohio 
holdings through 
rights to subscribe to 
new stock in the event 
of new financing by 
the latter. As an 
added attraction, CME ccs ire eee 
Chesapeake Corpora- -——_—— 
tion stock sells at a Total Assets ....$107,790,000 
more popular price 
level than Chesapeake _ LIABILITIES 
& Ohio common. Capital Stock (900,000 
Though the rail stock Sh8.) 1... 2... + eee. $54,000,000 
offers a higher yield, Funded Debt ......... $48,000,000 
this is counterbal- Capital Surplus ..... 5,790,000 
anced by the greater — 
possibilities of the Total Liabilities .$107,790,000 
holding company 
shares.—R. E. S. — 








Chesapeake 


Corporation 
Balance Sheet May 14, 1927. 
ASSETS 
Investments (600,000 
she: GC: @ Oi). ..«3 $104,856,000 
2,940,000 
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5.—Reading Company 


A Study in Equities 
Road Has Strategic Merger Position 


HIS coal carrying road presents many highly inter- 
esting aspects both from the point of view of its own 
earning power and its potential position in the general 

consolidation program as it affects the eastern trunk lines. 
There are a number of factors giving rise to the latter 
phase of the situation, principal among which are the fact 
that the road serves a thickly settled and highly developed 
territory, the joint ownership of the majority of its stock 
by New York Central and Baltimore & Ohio, and its own 
controlling interest in the stock of Central Railroad of 
New Jersey. Central of New Jersey in turn is in a stra- 
tegical position for merger purposes by reason of the high 
book value of its shares in excess of $400, a figure probably 
well below actual value, the entrance of its lines to New 
York Harbor, affording the only access of Baltimore & Ohio 
to New York City, and its ownership of valuable water 
front properties on the Jersey side of New York Harbor. 
It is almost inevitable that sooner or later the shares of 
Central of New Jersey will in process of transfer com- 
mand a very high price, and in this event Reading will 
benefit accordingly. 

Forced by government action and court order to divest 
itself of its anthracite coal properties, now embodied in the 
Philadelphia & Reading Coal & Iron Corp., Reading, with- 
out the benefit of income from that source, has achieved an 
earning power comparable to that of former years, and its 
common stock, after allowance for the change in the method 
of quoting it from per cent to doilars per share effected in 
1915, has during the current year sold at the highest levels 
attained in the present century, despite the fact that in 
former years it was an outstanding leader in the stock 
market, a condition which has now ceased to exist. In 
1926 a balance equivalent to $11.24 per share of common 
stock was reported, and while earnings are currently run- 
ning slightly below last year, 1927 should show close to $10. 

The common dividend has remained unchanged for the 
past 15 years at $4 per annum, a rate entirely out of line 
with the present status of earnings, even after inclusion 
of the extra payment of $1 early in the year, which repre- 
sented the first exception to the traditional dividend policy 
in many years. It is not to be assumed that an early in- 
crease in the regular disbursement is under contemplation. 
The management is conservative, but as long as amounts 
ranging between 8 and 9 millions annually continue to be 
retained for corporate purposes, equities behind the com- 
mon will maintain their rapid rate of increase, a situation 
which will entail no hardship on stockholders in the long 
run. 

Despite the higher levels as compared with other years, 
Reading common at a price slightly over 100 shows no evi- 
dences of overvaluation, but on the contrary may be re- 
garded as among the most attractive of the sound dividend 
paying rails, simply on the basis of the road’s status as an 
operating unit. Consideration of the other factors involved 
justifies an even more optimistic appraisal.—E. E. L. 
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6.—Southern Pacific Co. 
A Potential $7 Dividend Payer? 


Road’s Unquestioned Earning Power Sug- 
gests Likelihood of Higher Rate 


HE stock which appeals most to me at the present time 
is Southern Pacific. This selection has been made be- 
cause the rail stocks, under existing conditions seem in 

a stronger position, generally speaking, than the majority 
of industrial stocks. If business should improve, the car- 
riers would be bound to benefit accordingly. On the other 
hand, should trade and industry suffer a recession, it is un- 
likely that the railroads would feel the effects as directly 
as the general run of industrials. 

During the past few years, of course, the railroad indus- 
try has regained the prosperity that was its heritage prior to 
the war and the resultant restoration of solid dividend paying 
rail stocks to investment favor has brought the yield for 
most of these issues to a modest basis. In other words, it 
has become rather difficult to select a stock from this group 
which would seem to offer very great possibilities for price 
enhancement or more liberal income return at the generally 
prevailing price level. 

Southern Pacific, however, comes to mind as the most 
logical exception to this generality. The present $6 dividend 
has been a fixture since 1908, and, in the past decade, South- 
ern Pacific has covered this rate by an ample margin, ex- 
cept for one year, 1920. Average per share earnings avail- 
able for common dividends in the period 1917-1926 were 
$10.49, income from railroad operations alone, being suffi- 
cient to cover the $6 rate with $2.36 a share to spare in 
each of the last two years. 

Meanwhile, the company has been expending substantial 
sums annually for additions, improvements and extension 
to its system. Funds for these purposes have come from 
surplus earnings, depreciation reserves, proceeds of the 
Pacific Oil segregation and also from expansion of funded 
debt. Like many other roads, some of which have already 
raised new capital through junior security financing, South- 
ern Pacific has reached a position where further capital ex- 
penditures might conveniently be made through the sale of 
new common stock. Such a step would produce improve- 
ment in a financial structure which suffers somewhat from 
a too great preponderance of bonded indebtedness. A higher 
dividend rate would attract investors in the event of new 
common stock financing and would doubtless also result in 
valuable rights to present shareholders. 

In addition to the wide margin between earning power 
and current dividend requirements, therefore, Southern 
Pacific has an added inducement for disbursing a larger 
share of net income to common shareholders. A $7 rate 
could readily be supported and the time seems not far dis- 
tant when action will be taken in this regard. Hence, 
though the stock now affords a net return of 5.0%, the yield 
to the purchaser at prevailing levels around 120 would be 
increased to 5.8% in the event that the anticipated increase 
in dividends materializes.—K. B. S. 
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7.—Goodyear Tire & Rubber Preferred 


Strengthened by Recapitalization 


Position of New Preferred Stock Not 
Generally Appreciated | 


HILE common stocks are ordinarily considered the 

more promising vehicles of investment where the 

purchaser has an eye to speculative profit as well as 
current income return, situations frequently develop in the 
preferred stock group which afford opportunities for ex- 
ceptional yield and promise of ultimate price appreciation. 
Goodyear Tire & Rubber new 7% cumulative preferred 
seems a case in point. 

In the reorganization of 1921 the company was forced to 
devise a plan for permanent financing so that the business 
might be rescued from difficulties growing out of over- 
extension during a period of preceding inflation. Inasmuch 
as money rates generally were then high and Goodyear’s 
eredit impaired by the severe shrinkage of inventory ac- 
count during 1920-21, new capital could be attracted only 
by offering relatively generous inducements to investors. 

Notwithstanding Goodyear’s steady and convincing re- 
covery of earning power in subsequent years, it has been 
hampered by the high interest and sinking fund charges 
resulting from flotation of 57.5 millions of 8% bonds under 
the unfavorable conditions referred to. In addition to this 
burdensome load, there were also the prior dividend claims 
and sinking fund requirements of the 15 millions 8% prior 
preference stock to be taken into account before giving any 
consideration to dividends on the old 7% preferred shares, 
to say nothing at all of the common stock. 

The recapitalization plan of last May has changed this 
picture very materially. Elimination of the 8% bond issues 
and 8% prior preference stock by means of new 5% bonds 
has accomplished a sharp reduction in dividend, interest and 
sinking fund requirements. At the same time, the ex- 
change of 1%, shares of new 7% cumulative preferred 
stock for each share of old preferred has permitted the 
company to wipe out remaining dividend arrears on the 
latter at the same time cancelling the default in sinking 
fund obligations which has stood from the time of reorgani- 
zation. Goodyear’s capital structure has thus been con- 
siderably simplified at the same time that its credit position 
is materially bettered. 

The 813,495 shares of new 7% preferred which will be 
outstanding when all the old preferred has been exchanged, 
will thus be preceded by only two senior obligations, namely, 
75 millions of first 5s and issue of 5% notes. The new 
shares are redeemable at 110 and are currently selling 
around 94 to yield 7.5%. While the nature of the business 
in which Goodyear is engaged is to a certain extent specu- 
lative and the new preferred stock must therefore be con- 
sidered a second grade investment, as such it appears un- 
necessarily neglected. The company’s earning power and 
trade position justify the expectation that this issue will 
ultimately be held in greater esteem by investors when its 
status is more fully appreciated—F. M. 
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General Baking Corp. 


CAPITALIZATION 
90,775 shares $8 Cumulative Preferred (General Baking Com- 
pany). 
992,980 shares $6 Class A Participating. 
2,975,686 shares Class B. 


Class A Class B 
High Low High Low 
MS a cad tonight ines cence 99 60 20 16 
De vec cdvcscauwnenus 79 44 18 5 
MU ai hacnteaGrensaweis 76 52 q 4 














8. General Baking Corp. 


An Investment in Bread 
Class A Stock Has Interesting Possibilities 


N contrast to some of the large bread making organiza- 
tions, which were too recently organized and insuffi- 
ciently seasoned to fulfill the extravagant expectations 

held out for them, General Baking Company, predecessor to 
General Baking Corporation, has been in successful opera- 
tion since 1911. Although its stock as well as the others 
was very much over-exploited under the stimulus of negotia- 
tions for a gigantic consolidation in the baking industry, 
there has been no real diminution in its prosperity, and the 
shares have been in gradual process of recovery from the 
heavy pressure to which they were subjected following ac- 
tion on the part of the government in placing its ban on all 
merger plans. 

As a result of the recapitalization in connection with.the 
formation of the present General Baking Corporation, there 
are two classes of stock, Class A and Class B, of which 
992,980 of the former and about 3 million shares of the 
latter are outstanding. The equities behind Class B are 
small, and any appreciable value for it can be developed 
only through future growth of the enterprise. Class A is 
the representative issue, and embodies considerably more 
than purely speculative considerations. It has preference 
as to dividends of $6 per share annually before anything 
accrues to Class B, and in any further distributions shares 
equally with Class B until it has received a maximum of $8. 
The current rate is $5 per annum. The junior stock is not 
likely to share in the profits in the near future, but in view 
of the favorable trend of earnings, there should be no great 
obstacle in the way of Class A receiving its full preferential 
rate of $6 sometime during next few months. Income so 
far reported for 1927 is at the annual rate of about $7 per 
share, the precise figure for share earnings for the first 37 
weeks of the year being $4.90, which compares with $3.73 
“or the corresponding period last year. With the exception 
of the preferred stock of General Baking Company, now a 
subsidiary, there are nq capital obligations senior to the 
Class A stock. 

The principal product of General Baking is the well 
known “Bond Bread,” which is made and distributed from 
42 plants extending from eastern states out as far as Kan- 
sas. Numerous delivery routes are maintained throughout 
the various sections served. Volume of sales during 1926 
achieved an aggregate of 429 million loaves of bread, ex- 
clusive of cake products also turned out, the largest in the 
history of the company. Production statistics for the 
current year are not yet available, but, judging by the 
materially greater earnings, there is little question that 
another record will be established. In view of the inherent 
stability and natural growth of the bread making indus- 
try, the Class A stock, now available on the N. Y. Curb, 
should sooner or later attain a value considerably in excess 
of the present market around 73. Prospects for the indus- 
try still remain bright. Restraint on public enthusiasm 
merely provides a better market opportunity than hereto- 
fore.—F. K. S. 
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Profit-T aking as Part of an 


Investment Program 





Some Helpful Suggestions to Investors 


QTRANGE as it may seem, an overwhelming 
proportion of investors fail to accept large 
profits when they have the opportunity to do 
so. Either through a misplaced feeling of con- 
fidence in the permanence of a rising movement in 
the stock they own, or through an over-developed 
appetite for additional profit, or through sheer 
inertia, investors infrequently obtain anything 
like the maximum price for their stocks. : 

If the stocks owned are of the calibre of Ameri- 
can Telephone, New York Central, United States 
Steel, General Motors and the like, there may be a 
great deal of justification for the policy of holding 
as a permanent investment although as will be 
shown later, investors holding these issues for 
years might easily have increased their holdings 
without costing an extra cent, if they had taken 
advantage of the broad swings which occurred. 

In the case of the more speculative issues, how- 
ever, which represent companies whose earnings 
and financial condition fluctuate widely, there is 
often very little justification for maintaining a 
permanent “long” position. In such cases, the in- 
vestor who fails to take advantage of important 
upward swings, not only loses an excellent oppor- 
tunity to add to the value of his capital but also 
takes the unnecessary risk of allowing his profit 
to dwindle to small figures or, possibly, to be con- 
verted into a substantial loss. 


An Illustration 


Such a policy of profit-taking does not neces- 
sarily involve speculation any more than the origi- 
nal purchase. Assume the investor had purchased 
U. S. Steel at around 100 in 1924. If he had held 
until the high of this year and sold at the peak of 
160 (equivalent to 224 for the old stock) his profit 
would have been $124 a share. If he continued to 
hold, the price at present levels of 142 (equivalent 
to about 198) his profit would be $98 a share. 

By continuing to hold and by not selling at 
around the 160 figure, the investor would have 
sacrificed $26 a share profits which he could have 
used to purchase additional shares of Steel at the 
now lower levels. The same thing is true of other 
stocks which in the past few years have had very 
large advances. Suppose, however, the investor 
had taken advantage of all the broad upward 
swings in Steel, without having sold short on the 
down side, this is what he would have received: 


Porehaved an WLT Ab ...cckic i scsesss 100 
EUR UMEIPD ING ois oic pic's ass cleu.s 50's 5 139 
7 AES rear ae ar eee eet $39 
Repurchased in 1925 at ............... 112 
Sold PDP OME Sook oss ce chcs casktines 160 
PATE ees eGo ent ee wee fe aes $48 


hased in 1927 at 154 (old stock basis) 
Shr re 1927 “ eae 224 (old stock basis). 


Profit $70 


eorereree 


Total profit .... $157 a share 





This compares with a profit of $124 a share if 
he had held from 1924 but sold at this year’s peak 
of 224, and a paper profit of only $98 if he had not 
sold. But if the investor had utilized his profits 
for the purchase of additional shares, his total 
profit would have been far greater, as for ex- 
ample: 


Purchased 100 shares in 1924............. 100 
SOLU THES | 57) aI a a es a cela ea 139 
PAPE eR Ease oe ee $3,900 


Repurchased 120 shares for $13,900 in 1925 at 112 


PSMA ON OHA iret cos G wis aiisss be ao etars 160 

UT) LRP oe Rae ee $5,860 
Repurchased 171 shares for $19,200 in 1927 

at Anew stock basis) ....06606ccces ces 112 

Sold in 1927 (new stock basis) ............ 160 

ANG os eee AS tia e eek $8,208 

REN MISTISEIG oir oa er) tangs $17,968 


This compares with a profit of $12,240 if he had 
held since 1924 and sold at this year’s top and a 
paper profit of $9,800 if he still continued to hold. 
Furthermore, if Steel should now decline to be- 
tween 130 and 135 and he repurchased at that 
point he would be holding approximately 200 
shares of the stock against his original 100, where- 
as if he had not sold at any point on the -vay up 
he would be holding only 100 plus 40 shares (40% 
stock dividend) or a total of 140 shares. Hence, 
he would have added 60 shares to his holdings 
without the investment of an extra cent. It will 
he noticed, furthermore, that the investor could 
have maintained his essentially bullish position in 
Steel without having had to sacrifice the oppor- 
tunity for profit. Of course, it is not expected that 
the investor could have received the exact “top” or 
repurchased at the exact “bottom.” But if he man- 
aged to come reasonably close to these points, his 
results would have been hardly less satisfactory. 


The Speculative Swings 


It will be admitted, however, all the above testi- 
mony to the contrary, that taking advantage of 
broad swings in standard stocks, though highly de- 
sirable for profit-making purposes, is not an 
urgent necessity. For after all, issues of this 
type, after going through their inevitable correc- 
tive processes, generally over a period of years ad- 
vance to still higher levels, as their earnings and 
dividends mount. We are merely pointing out the 
added advantage to investors by taking advantage 
of the broader ways in investment stocks. In ‘the 
case of the more speculative issues there is far less 
such assurance of enhancement in incéme principal 
and the necessity for taking advantage of relatively 
high market points is correspondingly increased. 

Failure to accept such profits at convenient 
points means not infrequently that the investor 


THE MAGAZINE OF WALL STREET 








has lost for good any possibility ot 
taking the large profit which once 
accrued to him. After an important 
advance in a speculative issue is con- 
cluded, it will probably settle down on 
a lower market plane and, gradually, 
as the pool unloads may go back to 
close to the figures from which it 
started its advance. 

This possibility is particularly in- 
herent in such a market as the present 
which stands close to the apex of an 
upward movement which has continued 
since last Spring. In the inevitable 
backwash of this speculative current, a 
number of stocks which had previously 
been exploited beyond warranted levels 
will sooner or later find a resting point 
considerably below current levels. It 
would seem a prudent policy for in- 
vestors to scan their holdings closely, 
particularly with the viewpoint of safe- 
guarding any large profits which may 
have accrued to them in the past few 
years. It must be remembered that 
new groups of stocks which previously 
had lain dormant will sooner or later 
commence to attract attention by virtue 
of their favorable outlook and that 
these issues will take the place of those 
which formerly proved successful ve- 
hicles for market enhancement. In 
other words, many of the stocks which 
were at one time or another active on 
the upward side in the past year or 
more will gradually give way to new 
favorites as the speculative arena 
shifts its settings. This constant ebb 
and flow in security prices is what gives 
the investor his opportunities. He 
would be negligent indeed if he failed 
to take advantage of them. 

In the hope of stirring investors to 
the necessity of re-examining their 
holdings, particularly those of a more 
speculative type, we are publishing the 
accompanying comprehensive table 
which in our opinion includes some of 
those more speculative issues which 
have had more or less pronounced: ad- 
vances and which are unsuited for fur- 
ther retention. We have also included 
a number of issues which though sell- 
ing at comparatively low levels are un- 
worthy of consideration on account of 
their poor prospects. 


SSSR BSE Be 


In the 


Next Issue 





VEU 


Seven attractive non-divi- 
dend paying stocks ex- 
pected to go on a dividend 
basis in 1928. = 


—each stock will be de- 


scribed in a full page 


analysis. 
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Preferred Stock Guide 


These stocks are selected as offering best opportunities in their re- 
spective classes taking into consideration assets, earning and financial 
condition of the companies represented. 


For Income 
HIGH GRADE INVESTMENTS 





Div. Times § 5-Yr. Price Range 
Div. Rate Earned— Redeem- HF Recent Yield 
RAILROADS $ per Share 5-Yr. Av’r’ge able High Low Price % 
Baltimore & Ohio............... 4 (N) 7.8 No 713 52 80 5.0 
Chicago & North Western...... 7 (N) 6.2 No 126 97 144 4.9 
Colorado & Southern Ist........ 4 (N) 8.9 100 66 47 q7 5.2 
N. Y., Chicago & St, Louis..... 6 (C) F3.7 110 F106 F83 107 5.6 
PUBLIC UTILITIES 
Columbia Gas & Electric....... 6 (C) 84.6 110 X104 x92 107 5.6 
MEOFEM WAWIBTEORM occ csc cceccess 3 (C) 7.3 5 52 38 53 6.7 
Philadelphia Company .......... 3 (C) 6.5 No 51 41 52 5.7 
Public Service New Jersey...... 8 (C) 3.0 No 124 95 132 6.0 
INDUSTRIALS 
American Smelting & Ref...... 7 (C) 3.3 No 122 86 129 5.4 
American Steel Foundries. . - F@ 7.4 110 115 97 113 6.2 
Associated Dry Goods Ist....... 6 (C) 4.8 No 102 15 109 5.5 
Baldwin Locomotive ............ 7 (C) 3.3 125 119 104 121 5.8 
NE IS ng pin'as:ss ab aw ss esses 7 (C) 4.4 120 111 85 120 5.9 
Endicott Johnson ....... ie teow 7 (C) 4.9 125 120 104 124 5.6 
ee i Sees Pee 7 (C) 12.0 125 122 719 124 5.6 
Inland Steel Co, .......... ssase 2 10) F8.0 115 F115 F96 117 6.0 
Studebaker Dorp, .......00ce008 7 (C) 26.8 125 125 100 122 5.7 


For Income and Profits 
SOUND INVESTMENTS 








RAILROADS 
Colorado & Southern 2nd,....... 4 (N) 7.0 100 62 35 75 5.3 
Kansas City Southern.......... » 4 (N) 4.8 No 68 52 73 5.5 
Pere Marquette Prior.........-. 5 (C) 10.2 100 96 63 96 5,2 
St. Louis-San Francisco......... 6 (N) 12.0 100 97 34 99 6.1 
St. Louis Southwestern......... 5 (N) 2.6 No 80 32 85 5.9 

PUBLIC UTILITIES 
Brooklyn-Manhattan Transit .... 6 (C) H3.3 100 H89 H48 83 7.2 
Continental Gas & Elec......... 8 (C) T4.0 110 T105 T94 109 6.3 
Engineers Public Service........ 7 (C) 82.4 110 x99 X94 107 6.5 
Federal Light & Traction....... 6 (C) 5.0 110 H91 H74 99 6.1 
Mansas Dity Pr. @ TA........0.+ 7 (C) T3.1 115 F110 F91 115 6.1 
Hudson & Manhattan R. R. Conv. 5 (N) 5.9 No 80 25 86 5.8 
West Penn Electric............. 7 (C) wae 115 X102 X95 110 6.4 
Standard Gas & Elec........... 4 (C) 2.5 No 57 41 65 6.2 

INDUSTRIALS 
American Cyanamid ........... 6 (C) 3.6 120 96 52 90 6.7 
American Metal Co., Ltd....... 7 (C) 8.0 110 120 103 110 6.4 
American Sugar Refining....... 7 (C) 1.6 No 110 84 108 6.5 
Associated Dry Goods 2nd...... 7 (C) 6.9 No 110 76 109 6.4 
Bethlehem Steel Corp........... 7 (C) 3.1 No 105 87 117 6.0 
Bush Terminal Buildings....... 7 (C) 1,1 12 103 87 117 6.0 
Central Alloy Steel....... 7 (C) Stee 110 X107 X106 107 6.5 
Cuban American Sugar. » Va 6.9 No 106 68 106 6.6 
OS SRR ars 7 (C) F1.7 No 110 61 120 5.8 
Devoe & Raynolds Ist... ...... (C) T6.1 115 F100 F90 111 6.3 
Genl, American Tank Car...... 7 (C) 3.3 110 109 86 110 6.4 
Gimbel Brothers ........ccscces 7 (C) 4.2 115 114 93 107 6.5 
Gootrich (B, FF.) Oo... ..+..<0sce0e 7 (C) 3.1 125 102 67 105 6.7 
International Silver ..........+. 7 (C) 2.8 No 108 $0 128 5.4 
Pillsbury Flour Mills ........... 6% (C) penis 110 $106 $104* 107 6.0 
RIA Fee TOR osc sso sicesee 7 (C) T6.9 110 T100 T92 107 6.5 
; B; Cask Been Bie... <ccc0cce 7 (N) 5.0 No 118 50 114 6.1 
U. S. Industrial Alcohol........ 7 (C) 4.3 125 115 89 116 6.0 

SEMI-SPECULATIVE 

RAILROADS 
Gulf, Mobile & Northern........ 6 (C) 1.6 No 109 16 107 5.6 
rae iss a ds 6esecescen 5 (N) Sais 110 78 19 96 5.2 

PUBLIC UTILITIES 
Electric Power & Light...... «» © *G) 17 110 99 89 106 6.6 

INDUSTRIALS 
Bush Terminal Debentures...... 7 (C) T1.8 115 T97 T80 107 6.5 
Consolidated Cigar ............+. 7 (C) 4.4 110 107 47 101 6.9 
Goodyear Tire & Rubber (new).. 7 (C) eoee eee ne vais 95 7.4 
International Paper ............ 7 1.6 115 T100 T86 103 6.8 
Mid-Continent Petroleum . os 8.1 120 109 80 104 6.7 
Orpheum Circuit Conv..... ; 3.0 110 107 84 103 7.7 
Radio Corp. of America........ F3.6 55 F54 F40 54 6.4 
U. S. Smelt., Ref. & Mng 1.2 No 50 38 49 "1 
Universal Pictures, Ist......... 8 7.6 110 T103 T90 100 8.0 
Victor Talking Machine Prior... 7 (C) 85.4 115 $100 $97 97 7,2 


+ Cumulative up to 5%. F—Four years. | H—Three years, ‘T—Two years, S—One year. 
X—Price range 1926. § 1922-1926. C—Cumulative. N—Non-cumulative. +1927, 
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A Low Cost Lead Producer 


Shares Once Sold at 10 Cents a Share, Now $16— 
Prospects for Increased Dividends—Market Outlook 


By FERDINAND OTTER 





ECLA MINING 


mine of Federal Mining 





COMPANY 
stock, now sell- 
ing on the New York 


Curb at around 16 and Year end 
paying regular quarter- Dec, 31 

ly dividends at the an- ae 
nual rate of $1 a share, ae 
is one of the less promi- 1923 ..... 
nent issues in the metal 1924 ..... 
group; but there are 1995 ..... 
elements in the com- 1996 ..... 
pany’s outlook which an 


seem to make the stock 
an unusually attractive 
speculation. It is nota 





a6 months ended June 30. 


Earnings, Dividends and Range of Stock 





b To October 15, 


& Smelting Company 
and which long was the 
subject of a lot of liti- 


Net Dividends * -—Range of Stock—, gation. The litigation 

Per Share Per Share High Low finally was settled and 

ss ceescoes $0.60 $0.50 4% 3% the boundries estab- 
ee .87 195 9 4, lished. Since the most 
We eh 1,08 1.15 9% 554 feasible method of at- 
nore 1.75 1.00 13% 8% tacking the deep ore in 
oaachey 2.76 2.00 18% 12% the Star was through 
eases 2.53 2.00 19% 12% Hecla’s workings, Hec- 
beuaaeeie: 97a .50a 18b 12% la in 1920 was invited 


by Bunker Hill, which 
had acquired the Star 
property, to join in the 
development of the 














stock which behaves in 





a sensational manner, 

sometimes remaining 

inactive for weeks at a time; so those 
who are looking for quick results and 
a lot of action may do well avoid it. 
But it is suitable for semi-investment 
traders who are willing to buy good 
stocks for a pull and remain patient. 


Large. Lead Producer 


The foundation of a speculation in 
Hecla is one of the three largest pro- 
ducing mines in the Coeur d’Alene sil- 
ver-lead district of Idaho, a property 
which has been under development for 
more than 30 years and has paid divi- 
dends in each year since 1903. This 
mine, which produced 33,889,219 pounds 
of lead and 996,691 ounces of silver in 
the first half of 1927, is one of the low- 
est cost lead producers on the North 
American continent and has an assured 
life of eight years and a probable life 
of from 15 to 20 years. It is now earn- 
ing, on the basis of results for the first 
half year, at the rate of close to 
$2,000,000 per annum, or $2 a share on 
the 1,000,000 shares of capital stock 
outstanding which constitute the com- 
pany’s only capitalization. Theoreti- 
cally, each one cent advance in the 
price of lead adds 67 cents a share to 
the earning power of the company’s 
stock. 

Last December the directors an- 
nounced that the company would meet 
its share of the expenses of building a 
zine reduction plant for the Sullivan 
Mining Company, which company is 
jointly owned by Hecla and Bunker 
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Hill & Sullivan Mining and Concentrat- 
ing Company, from earnings. It was 
stated at the time that between $625,- 
000 and $750,000 would be required for 
this purpose during 1927, and that the 
plant should be completed by December 
of this year. In order to follow out 
this policy the dividend rate was cut 
from $2 to $1 per annum in the follow- 
ing March. The market ignored the 
bullish import of financing the develop- 
ment of additional earning power 
through earnings rather than through 
borrowings or through the issue of ad- 
ditional stock, and the shares declined 
from a high of 19% in 1926 to a low 
of 12% during the spring months. 
Meanwhile, those who knew Hecla 
picked up cheap stock. 

The capital expenditures incident to 
the construction of the zine reduction 
plant at Kellogg now are almost out 
of the way. The earnings which have 
been going for construction probably 
soon can be released for dividend pur- 
poses, and the Sullivan Mining Com- 
pany before many months should be 
paying good dividends into the Hecla 
treasury. All this should mean that in 
1928 Hecla should be in position to pay 
a larger dividend, perhaps resuming 
the old $2 rate. Eventually, the addi- 
tional earnings provided by the Sulli- 
van Mining Company should enable the 
directors to pay more than $2 per an- 
num. 

The Sullivan Mining Company owns 
the Star mine, a property situated be- 
tween the Hecla mine and the Morning 


Star on a 50-50 basis. 
The “Star Crosscut” 
was driven from the 2,000 level 
of the Hecla for a distance of 8,900 
feet to cut the Star orebody at a 
point about 4,000 feet below the apex. 
The water and other difficulties en- 
countered were much less troublesome 
than had been anticipated by a minority 
of the Hecla stockholders who opposed 
the procedure, and the Star vein was 
duly found at the point where it had 
been expected. 


Future Prospects for Life of Mine 


Underground showings were as an- 
ticipated, and a good amount of zine 
ore was proved up quickly. The life 
of the Star is not definitely known, but 
conservative Coeur d’Alene mining men 
believe that the property may be pro- 
ducing large quantities of zine even 
fifteen or twenty years hence. The 
showing was good enough to lead the 
Hecla and Bunker Hill management’s 
to order the building of a zine concen- 
trator at Kellogg to cost upwards of 
$1,500,000. The mining industry knows 
that the men who manage Bunker Hill 
and Hecla do not spend a million and 
a half on an uncertainty. It will be 
recalled that Bunker Hill & Sullivan is 
one of the country’s largest independ- 
ent zinc producers and is thoroughly 
familiar with the business of producing 
zinc from Coeur d’Alene ores. This 
Star zinc venture is no mere amateur 
experiment. 

The thing which stands out about 

(Please turn to page 59) 
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SE ATRL I EN 


Widespread Thrift 


IBVIOUSLY the fact that a practice is wide- 
4] spread is not necessarily an endorsement 
of its merit. Still the impelling force of a 
countrywide movement is not to be dis- 
counted; and the universality with which 

: savings accounts have grown in the past 
decade cannot but give pause to those who decry 
the necessity for saving per se, as well as those to 
whom systematic accumulation of reserves has 
heretofore proved too arduous a task. For it is 
indeed significant that the sum of total individual 
savirfzs have increased from 15 to 25 billion dollars 
in the past seven years. To put it another way, 
while the population of the country has grown 
22% since 1920, savings have increased three times 
as fast. 

It may be argued that recent years have been 
of high prosperity, but this is not strictly true. 
The deflation of prices with its accompanying de- 
pression in agriculture and in major industries 
which a few years ago created an army of five 
million idle workers cannot be included under such 
heading; yet the curve of total savings, which held 
nearly stationary up to 1916, mounts with surpris- 
ing steadiness. Nor are savings bank deposits the 
only medium to reflect a consistent accumulation 
of assets. Life insurance follows the same trend, 
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rising from a total of 27 billions in 1917 to 80 
billions at the end of last year; while building and 
loan associations show a marked increase in the 
upward trend of deposits beginning at 1919. The 
country-wide movement toward home owning 
among all classes of society is doubtless the mo- 
tivating force which has increased building and 
loan assets from 2 billion dollars in 1919 to 6.25 
billions in 1926. 

Perhaps more than anything else these encour- 
aging figures reflect a gradual conviction on the 
part of the American people of the desirability of 
providing for the future. They must mean that 
more family budgets include a definite portion of 
income set aside for the proverbial rainy day; for 
the steady growth evidenced by bank deposits can 
only be attributable to a general movement toward 
systematic saving. 

It would be interesting, if, alongside of these fig- 
ures on savings, we could show the rising totals of 
sound security investments. Even leaving out the 
holdings of professional operators, this total would 
dwarf the savings figures; for it is assumed that 
most individuals invest the greater portion of their 
funds over actual living needs in securities, view- 
ing savings bank deposits in the nature of readily 
available cash reserves. 
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“They Say” 





The Importance of Accepting Information Only from Known and 
Reliable Source and the Danger in Giving Credence to Rumors and 
Unsupported Statements Is Emphasized in the Ninth Plain Talk 








a HEY say .’? What a fa- 
miliar ring there is to this 
time worn ambiguity! What 

a plethora of advance news, of inside 
information or of critical facts is 
attributable to this ubiquitous autho- 
rity—“they”! That the expression 
finds common usage in connection 
with security dealing is the more 
startling when it is considered that no 
business demands more precise knowl- 
edge nor more exact information than 
that of successful investment. Facts, 
supplemented by opinion of recognized 
and acknowledged authority, are the 
only safe basis for judgment in the 
selection and care of securities. 

Of what value is it to know that: 
They say that earnings of XYZ are 
50% higher this year than last, or 
they say Amalgamated Manufactur- 
ing will cross 100, or they say Central 
Mines have struck new and rich de. 
posits. In answer to such statements, 
the wise investor may pertinently in- 
quire as to the identity of “they”; for 
unless the oracle will forsake ob- 
scurity his words carry no conviction. 
Without authority behind the state- 
ment there is no _ semblance of 
either fact or worth while opinion. 


Gambling in Rumors 


Of course, it is admitted that there 
may be occasions when it is hardly the 
part of wisdom for the pool operator, 
for obvious reasons, to inquire too 
closely into the source of some of his 
information of a pseudo-unofficial char- 
acter. The newspaper writer is also 
frequently handicapped by being given 
a piece of live news with the injunction 
that its source cannot be disclosed. The 
average investor, however, cannot af- 
ford to give credence to unsupported 
statements. To do so is no more than 
gambling in rumors. 

While “they say” is frequently the 
preface to idle gossip, it is more often 
than not the intentional vehicle for dis- 
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14} of increased production and earnings. 





By STEPHEN VALIANT 





But ad ares ie b - 
on. market. Conflicting opinions are 
heard on the chances of g favorable 


decision on railroad mergers. So 
Fan t the commerce commiasion 5 





abdout ready to approve the Van Swer. 
ingen plan, while Sea that 
the commission wi o nothing on 
mergers, whether it approvs them or 


not, untii further legislation is ob- 
tained. 








q 
yt 











; y 
identified 
Motors would cross Steel, was singu- 
larly simultaneous with official reports 


The fact of the matter is, 


Senera! 
Shy eh ddd have been purchasers 
cf the stock for-trustee accounts and 


their bullishness is progressive. 











Net 
Typical examples of “they say” clipped from 
the daily press. Such information and opin- 
ion is of the “interesting if true” class, and 

can be accepted on no other basis. 


seminating information which cannot 
be proved or fortified with authority. 
In this respect the expression is often 
a favorite weapon of the purveyor of 
weak or doubtful securities, or of the 
professional stock tipster. “According 
to unofficial statement” or “It is esti- 
mated that ” are similar tools from 
the same kit. To the careful investor, 
such impersonal introductions should 
connote either a woeful lack of definite 
knowledge concerning the issue at hand, 
if not the earmarks of actual fraud. 
Moreover, there is no occasion for 
utilizing advice of a secondary or un- 
qualified nature. The sounder compa- 





nies, worthy of investor interest, either 
voluntarily or under compulsion of ex- 
changes on which their securities are 
listed, 
sheets and income statements. 


periodically publish balance 
When 
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such information is not readily trans- 
latable into terms useful to the investor, 
he has recourse to the financial page of 
the daily papers and the better type 
of financial magazines for explana- 
tion and analysis. By careful reading 
of these same mediums, he can also 
bridge the interim between published 
statements with official announce- 
ments having to do with earnings, 
dividends, sales, expansion programs 
and business prospects, ete. Of 
course, considerable care must be ex- 
ercised in reading the newspapers to 
differentiate between information 
from official sources and the mass of 
brokers’ opinion and market experts’ 
conjecture, which finds its way into 
financial columns as news. The safest 
test is perhaps to put the mental 
query to each bit of information: 
Who is speaking? If it is clear that 
it is a statement of definite origin and 
not the mythical “they,” the informa- 
tion can then be evaluated on its 
merits. 


The Bond Circular 


The same questioning attitude is 
likewise invaluable in examining a 
circular advertising a new bond or 
stock issue. Is the company seeking 
the loan or selling the equity well 
known, of high repute and in a worth 
while and prosperous industry? How 
about the standing of the house of is- 
sue? Do the figures given bear the 
certification of accredited accountants? 
Are the facts concerning its manage- 
ment substantiated by an actual record 
of past performance or are they sup- 
planted with glowing estimates under 
the “It is estimated” cloak. Almost in- 
variably the security of questionable or 
risky character makes its more or less 
convincing sales talk behind such a 
smoke screen. 

To use a colloquialism, it pays to be 
hard boiled! Do not accept nebulous 
generalities! Demand the facts! 
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More Fuel for the Home Owning 
vs. Renting Controversy 


The Philosophical Views of a Reader Who Feels 
the Problem Is a Matter of Temperament 


By J. R. STEAR 





HAVE no 

hope of set- 

tling the Own- 
Your - Own - Home 
versus Rent con- 
troversy. It is one 
of those questions 
folks will be argu- 
ing about long af- 
ter we have passed 
on. 

I feel, however, 
that I have some- 
thing to add to the 
discussion. I am 
a home owner. I 
have been a renter. 
I believe I can pre- 
sent the whole 
matter fairly to 
both sides. 

Assuming that 


until last year for 
$35 a month. I 
now live in my own 
home. I am not 
paying rent any 
longer as such but 
I am paying my 
banker $480 a 
year. I pay the 
tax collector 
about $60 a year, 
water rent takes 
$6 a year and in- 
surance $6. If you 
add these and di- 
vide by twelve you 
will find my rent 
is now over $45 a 
month and no up- 
keep or deprecia- 
tion figured in at 
that. 








one can remain in 
one location long 
enough to reap the 
benefits and satisfactions of home ownership, I believe the 
question sifts down to this: are you by temperament a 
home owner or renter? Do you get a bit of a thrill or 
satisfaction in living in your own home? Do you have 
pride of possession and ownership? Do you like to feel 
that you are really part of a community, that your inter- 
ests are tied up with it? Looking ahead do you like a 
feeling of permanence and solidity? Do you want to give 
your children the memory of one home, a family center and 
refuge about which cluster most of the experiences of youth, 
rather than a kaleidoscope of houses, apartments and mov- 
ing vans? All of these are intangible things but they 
weigh heavily with the home owner and we think they add 
mightily to the spirit and substance of a people. 


It All Depends on You 


If the foregoing paragraph strikes you as a bunch of 
nonsense then vou will be happier as a renter. You haven’t 
the home-owning temperament and your moral would crash 
under the assault of laborers, mechanics, tax collectors and 
interest gatherers. At this point let me exclude from the 
discussion those who buy and sell houses for a profit even 
though they live in them meanwhile. They are neither 
home-owners or renters but realtors on a small scale. 

I am not one of those Pollyannas who believes it pays 
financially in all cases to own your own home. Nor do I 
look with horror on a bunch of rent receipts as so much 
lost capital. The home-owner pays his rent in interest, 
taxes, upkeep, etc., but he pays it and if he must dispose 
of his property it is not always at a profit. 

To cite my own experience as to relative costs between 
renting and owning. I rented a comfortable bungalow up 
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Would you not feel the pride of ownership in a home like one of these? 


I might add, 
however, that we 
are enjoying more 
than $10 a month additional comfort and convenience as 
well as half again as much ground in a better location; 
more value at a higher cost. 


Viewing the Financial Angle of the Problem 


No, I am not a financially blind advocate of the own-your- 
own-home cult. Approaching the question from the finan- 
cial angle alone and disregarding the possibilities of profit 
or loss, one cannot afford to own his own home as long as 
the expense of doing so, exceeds the rental of an equally 
desirable house. The point at which this happens will vary 
of course. It depends upon the rent one has to pay and the 
amount of money one puts into a home. Had I been paying 
$50 a month rent I would be ahead financially by owning 
my home or had I kept the cost of my new home at six 
thousand dollars or so. As it is I am presumably losing 
$10 a month. 

However, there are compensations for the home owner 
as mentioned before. Perhaps we haven’t as many stocks 
and bonds as Mr. Renter. Perhaps our income is not so 
large. We do, however, have a home investment of which 
we are the board of directors. An investment which gives 
a fair yield considering the safety of the principal and 
one which will be paying dividends long after all the oil 
wells and many of the copper mines now in existence will 
have been worked out. 

Do you know any investment that will have as many in- 
tangible benefits as an investment in your home? Do you 
feel that any income is surer than the cost of home comforts 
that you must pay to some home owner whether it be your- 
self or a professional landlord? If you answer “yes” you 
are best suited by temperment for owning your own home. 
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A New Prize Contest With Three 
Cash Awards, Open to All BYFI 


Readers—Announcement of Rules 


OOD news for BYFI readers! 
Another prize contest is open from November 5 to 
December 5 in which everyone is invited to partici- 
pate and win a cash prize by writing about their experi- 
ences in Income Building. Three cash awards of $50.00 
each will be made for the best articles on each one of the 
following subjects: “Investment,” “A Thrift Plan” and 
“Home Owning.” In addition to the cash prizes, this De- 
partment will pay at the regular rates for all other articles 
which are published. 

It is a safe assumption that the experience of all of 
our readers has led them into at least one of these three 
fields, so you are sure to have something interesting to 
write about. 

Tell how you handle your investments, your reasons for 
selecting certain types of securities and the purpose they 
serve in your own investment program. 

If you have a plan for saving money that would be use- 
ful to other readers, send in your records and tell us how 
you use the plan and why it is particularly helpful to you. 

Your experiences in home buying; or your reasons for 
building your home instead of buying or renting; or a 
good plan in home financing; or another fresh view on 
the home owning vs. renting controversy which has for 


a very long time been raging among BYFI readers. 
All these topics are interesting and may win a prize. 
The BYFI prize contests have always had a large fol- 

lowing. We are sure that the response to this three-fold 
contest will be bigger than ever—better than ever—more 
varied in subject mattér than ever—more opportunities for 
winning the cash awards than ever. And we anticipate 
the cooperation of readers to make this our most successful 
prize contest. Here are the rules: 

The contest is open to all whether or not you are a sub- 
scriber. 

All manuscripts must be submitted in typewritten form 
to the Prize Contest Editor, not later than Monday, De- 
cember 5th. Prize winners will be announced in the Christ- 
mas Number (December 17 issue) at which time cash prizes 
will also be awarded. 

Each manuscript must be marked for entry in one of the 
three divisions, i. e., INVESTMENT, A THRIFT PLAN 
or HOME OWNING. No space limitations are imposed, 
but brevity is a desirable quality and articles of more than 
2,000 words are unsuited for publication. The basis on 
which each article will be judged in the opinion and iudg- 
ment of the BYFI Editor, is outlined in the announcement 
at the bottom of this page. 
































$50.00 Cash 


for the best article 
on 


Investment 


to be judged for 
originality of 
discussion 
and its educational 








$50.00 Cash 


for the best article 
describing a 


Thrift Plan 


to be judged solely 
on its practical 
value to other 


readers j 








$50.00 Cash 


for the best article 
on 


Home 
Owning 
to be judged for its 


helpfulness to the 
home buyer or 
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Analyzing the Real Cost of Quarterly 


Life Insurance Premiums 


Policyholders Pay About 13% More 


on 


the 


By EDMUND R. BURRY 


Average Quarterly 





HEN we consider 
the generous pro- 
visions of modern 

life insurance contracts, 
it seems astounding that 
life insurance companies 
are still charging high 
rates to policyholders 
who desire or need the 
convenience of meeting 
their premiums quarter- 
ly. Taking the compa- 
nies as a group, the in- 
sured who is meeting his 
premiums quarterly, is 
paying on the average 
13% per annum higher 
on his deferred premi- 
ums. The insured natu- 
rally does not realize 
that he is being charged 
this rate. The agent 
tells him it is only 5% 
added to the annual rate, 
divided by four, but let 
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What Charles Evans 
Hughes Says About 


Life Insurance 


O buttress the home, to give impetus to 

thrift and the relief which comes with 

the assurance of protection for dependents, 

to organize on a vast scale investing power 

conservatively used, to seek practical meas- 

ures to conserve health and prolong life— 
what have we better than that? 





us analyze this state- 
ment. 

Since 5% is charged on the annual 
rate and the insured pays the first 
quarter immediately, it is obvious he is 
actually charged a full year’s interest 
on this quarter. In three months the 
second payment is due and under the 
present method, another full year’s in- 
terest is added to the premium, making 
an actual charge of 20%, as it has been 
outstanding only three months. The 
third premium due in six months also 
has a full year’s interest added to it 
though only standing six months and 
therefore an actual charge of 10% is 
made against it. The fourth and last 


payment, also with a full year’s inter- 
est added, represents a three months’ 
overcharge, or an addition of interest 
at an annual rate of 64%. 

Summed up, this represents a total 
of approximately 13%, or an advance 
of 8% over the 5% the insured sup- 
poses he is paying. This rate continues 
year after year as long as the premi- 
ums are paid on a quarterly basis. 

To the best of our knowledge, the 
lowest and only fair rate charged by 
any company is 2%4%, while the high- 
est rate is 6% per annum. The table 
below shows the approximate yearly 
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The Actual Cost of Quarterly Payments 


214% on quarterly payments represents approximately 
3 9% on quarterly payments represents approximately 
4 9% on quarterly payments represents approximately 
5 9% on quarterly payments represents approximately 

% on quarterly payments represents approximately 
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Rate 


interest actually paid by 
the policyholders. It 
seems especially unfor- 
tunate that this added 
burden should be im- 
posed upon those who, 
because of limited in- 
come, are least able to 
bear it. No doubt, in 
time the companies will 
recognize the inequity 
of this practice and 
adopt the 244% annual 
charge. 

Meantime, the ques- 
tion arises, how can the 
insured get the advan- 
tage of the annual rate 
and still pay his premi- 
ums quarterly? There 
are several ways of ac- 
complishing this result. 
To cite an actual case, 
Mr. X. had a $20,000 
Term contract and de- 
sired to convert it to 
Ordinary Life, paying 
for it quarterly on an annual basis. It 
was arranged in the following manner: 
—Four Ordinary Life contracts for 
$5,000 each were issued, one dated back 
three months, one as of present date 
and the remaining two dated three and 
six months ahead, with the respective 
amount of term prefix on each. 

Thus Mr. X. secured the benefit of 
the quarterly payments on an annual 
basis, making an actual saving of $35 
a year. This item when compounded 
at 5% for twenty-seven years, his ex- 
pectancy, represents a total saving of 
about $2,000. 
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actually paid 
actually paid 
actually paid 
actually paid 
actually paid 
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How To Analyze Your 
Investment Holdings 


A Series of Educational Investment Articles 


Montreal Tramway Company 
General and Refunding 5s, 1955 








YWFNHE Montreal Tramway Company controls and In the event that rates in one year do not meet 





operates the entire street railway system in 

and around Montreal, Quebec, comprising 282 
miles of track, and, in recent years, a supplementing 
system of bus routes, serving the transportation 
needs of the most important city in Canada and a 
population of 900,000. The relations between the 
city of Montreal and the company, the contract under 
which the latter operates, and the intelligent super- 
vision of the Montreal Tramways Commission, all 
together, provide the most enlightened scheme of 
municipal transit regulation of any important city on 
the North American Continent, especially in as far as 
bondholders are concerned. 

The contract makes it obligatory for the commission 
to establish rates which will return sufficient funds 
to provide: (1) all operating costs; (2) a mainte- 
nance and renewal fund; (3) a return to the com- 
pany of 6% on a valuation equal to its present out- 
standing indebtedness; (4) a rental to the city for 
use of the streets; (5) a contingent reserve fund— 
all with the priority of the order listed above, with 
further provisions for distribution of the balance be- 
tween the city, the company and the creation of cer- 
tain reserve funds. 


this requirement the commission is required to pro- 
vide for deficiencies in future rate making. In 1953 
when the contract expires the city has the right to 
purchase the property on a basis equitable to the com- 
pany or extend the contract for another ten years— 
thus covering the term of this bond. In effect, the 
contract referred to amounts to a guarantee and a 
moral obligation of the Province of Quebec, whose 
own securities sell in this market on a 444% basis. 

There are 20 million of these bonds outstanding 
which are secured by a general mortgage on all of 
the physical property of the company subject to an 
issue of first and refunding 5% bonds outstanding in 
about equal amount, which will be retired at their 
maturity in 1941 by a portion of this issue, reserved 
for that purpose. The operating contract, however, 
and the legal protection to bond holders which is pro- 
vided by the contract is the primary security back of 
this issue and on this basis alone the bonds are en- 
titled to a very high investment appraisal. They are 
payable in gold funds in New York, both interest 
and principal are redeemable at 104 up to 1930 and 
gradually lower prices for subsequent years to ma- 
turity. 


EE 








readers. 
consideration. 


Approxi- 
THE FIRST $500 mate 
Price 

Savings bank accounts are recommended for 

deposits of regular savings, to yield 
Shares of well managed Building & Loan Assn. 

are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 

the investor and yields a return of er 
*Laclede Gas Light Ist and ref, 5%s, 1958.... 105 


Yield 
to 


5 to 6% 


THE NEXT $1,000 


International Mercantile Marine Ist & coll. 
6s, 1 

*Montreal Tramway gen. & ref. 5s, 1955 

t#N. Y. Steam Corp, 6s, 1947 

+Western Pacific Ist 5s, 1946 


BYFI’?S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 
With the original selection of each issue, safety of principal has been a foremost 
Each issue is watched continuously and will be replaced at any time that it 
may become unfit for retention. Such changes will, of course, be brought to the reader’s 


attention, if and when they occur. 


Maturity 
4to 44% 


3 to 314% 
5.15% 





Approxi- 
mate 
Price 


Yield 
to 


$5,000 FOR INVESTMENT 


Cuba R, R, Ist 5s, 1952 97 
Shulco Co., es - , 103 
U. 8, Rubber Ist 5s, 1947 94 
West Penn Electric $7 Pfd 

U. S. Smelting & Ref. $3144 Pfd 

American Sugar Refining $7 Pfd 


Maturity 
5.20% 
6.20% 
5.50% 


THE NEXT $5,000 (a) 
Seaboard Air Line Ist Cons, 6s, 1945 
Nassau Electric 4s, 1951 

Western Maryland Ist 4s, 1952 
Brooklyn-Man, Tr. $6 Pfd. 
International Paper, $7 Pfd, 
tAmerican Tel, & Tel. common ($9) 





* Available in $100 units, + Available in $500 units, 
+ Recommended to hold only. 





(a) This group is selected with a view toward probable enhancement in principal. 
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Business Makes Little Headway 
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Buying Mostly Hand-to-Mouth as Fall Revival Is Delayed 
—Price Concessions Admit Possibility of Lower Levels 





STEEL 








No Improvement Indicated 


‘HE steel industry continues its 
slow pace with actual evidence of a 
change for the better still to be wit- 

nessed. New business in most finished 
steel lines is unsatisfactory, although 
buying, which is more than ever being 
conducted on a hand-to-mouth basis, re- 
flects no marked decline. Operations 
are down to the low summer levels 
again, the entire industry running at 
about 64% of capacity, with the Steel 
Corporation at about 66%. On the 
other hand, sporadic buying is quite 
general, and a certain amount of steadi- 
ness is consequently injected into the 
situation. As the last quarter nears 
completion, the filling in of recent rail 
orders will undoubtedly occasion some 
increase in ingot production but this 
has no bearing on the immediate out- 
look. Heavy tonnage users are main- 
taining the indifferent attitude which 
has been apparent now for several 
(Please turn to page 56) 











COMMODITIES* 
(See footnote for Grades and 
Unit of Measure) 
—-—--—1927-——_----— 
High Low *Last 

Steel (1) $35.00 $33.00 
Pig Iron (2).... 19.00 17.00 
Copper (3) 18% 0.12% 
Petroleum (4) .. 1.90 1.03 
Coal (5) 
Cotton (6) 
Wheat (7) 
Corn (8) 
Hogs (9) 
Steers (10) 
Coffee (11) 
Rubber (12) .... 
Wool (13) 
Tobacco (14) ... 
Sugar (15) 
Suger (16) Y . 
Paper (17) 0.0314 0.03% 
Lumber (18) ... 23.15 19,15 19.15 


*October 22, 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
ce, per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsbureh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per lb.; (12) First Latex crepe, 
ec, per Ib.; (18) Ohio, Delaine, unwashed, 
ec. per lb.; (14) Medium, Burleigh, Ken- 
tucky. c. per lb.; (15) Raw Cubas 96° 
Full Duty, c. per lb.; (16) Refined, c, per 
Ib.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 
per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Expected larger seasonal demand fails to mia- 
terialize. Buying continues on hand-to-mouth basis and 
operations for industry below 65%. Prices showing 
some weakness but considerable resistance is offered to 
abrupt decline. Structural steel is again counteracting 
lessened demand for other steel products. Pig iron buy- 
ing makes no impression on listless market. 


METALS—Rate of copper consumption shows little change, 
although price of 1314 cents is being firmly maintained 
by nearly all producers. World’s smelter output in Sep- 
tember was slightly higher than in August but industry 
is in good statistical position. Weakness and smaller de- 
mand more apparent in lead and zinc markets. 


PETROLEUM—Crude oil at last evinces definite signs of 
. curtailment but consumption begins to register seasonal 
decline. However, colder weather is having a stimulat- 
ing effect on fuel oils, demand for which is steadily 
mounting. Gasoline on the other hand is inclining 
toward dullness, although there is no marked falling off 

in demand. 


SHIPPING—In new building the United States occupies 
seventh position and Great Britain is at the head of the 
list. Further gains in shipbuilding are reported by 
Lloyd’s register for the quarter ended September 30th. 
New construction work showed an increase of 234,000 
tons and exceeds last year’s total by 1,250,000 tons. 


COAL—Production of bituminous is growing larger as settle- 
ment of wage controversies in Western states becomes a 
reality; and as a result of this, output is estimated at 
above 10 million tons a week, which is more than enough 
for consumers’ needs. In consequence producers are hav- 
ing difficulty in maintaining former price levels. 


PUBLIC UTILITIES—With natural and manufactured gas 
meeting continually increased demand and electric power 
and light companies working under favorable conditions, 
the public utility industry is holding to the prosperous 
course it has been enjoying with little evidence of a 
change in the situation. 


CEMENT—Overproduction is likely to bring about a down- 
ward trend in prices in view of the fact that the seasonal 
decline in the construction industry is now a factor. On 
the other hand shipments in August and September were 
well - output; and stocks have been considerably 
reduced. 


SUMMARY—Although business continues of sizeable pro- 
portions, long overdue Fall revival gives some uneasi- 
ness. Prices in several basic lines show tendency toward 
lower levels and industry generally must quicken per- 
ceptibly if earnings are not to disappoint. 
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“They make more money 
from their investments 
and secure greater safety for their capital” 


i few words explain, in its sim- 
plest terms, the clear, all-compelling reason why more 
men every year are turning to Brookmire Service. 

An organization that can do these two things is 
bound to grow. That is why Brookmire’s is growing; 
and it is why you should read this advertisement 
describing Brookmire Service and see how it applies 
to your own situation. 

The Brookmire organization includes groups of 
specialists, concentrating on the study of specific 
fields of the nation’s economic structure. Every im- 
portant field is constantly watched in its relation to 
security trends and to individual stocks and bonds. 
Each time a Brookmire client receives a specific recom- 
mendation to buy a certain security every factor 
affecting that security has been carefully taken into 
consideration; the company, its earnings, its pros- 
pects, its position in the industry, the general credit 
situation, the average of security price levels and many 
other factors. It is this unusual thoroughness that is re- 
sponsible for the consistent accuracy of Brookmire Service. 
Remember, Brookmire’s has no securities to sell; 
does not execute orders; does not disturb any exist- 
ing brokerage or banking relationships. Its business 
is znvestment counsel. 


Your Individual, ‘Personal Requirements 


When you subscribe, you associate yourself directly 
with an organization which for nearly a quarter of a 
century has been engaged in advising investors— 
successfully engaged. The accumulated fund of ex- 
perience, statistical data and information is immedi- 
ately applied to your personal investment requirements. 

When you fill out the Brookmire subscription 
blank you are asked to list the names and amounts 
of your holdings in stocks and bonds. 

Your list of stocks is given to a group of special- 
ists for study, analysis and recommendation. The 
same with your list of bonds. Public utility bonds, 
industrial bonds, foreign bonds, railroad bonds. . . 
all are studied by specially qualified men. A final 
analysis is made and specific recommendations sent 
to you, in accordance with the general policy deter- 
mined by our Investment Council of twelve men. 


This method is the outgrowth of nearly a quarter 
century experience. And, this is only the start of 
Brookmire co-operation. 

Every client is considered as an individual, with 
individual needs to be satisfied. Blanket recommen- 
dations alone cannot approach in real effectiveness 
personal, individualized attention. That is why 
Brookmire’s gives personal service. That is why 
Brookmire Service is effective . . . profitable for clients 
to follow. 

On any specific problem of investment you have 
merely to communicate with the organization to gain 
immediate and expert consideration. 

In short, when you subscribe to Brookmire Ser- 


vice the full force of a large, highly specialized invest- - 


ment organization begins to work for you. 


The Vital Question — “Does It ‘Pay? 


Subscribers to Brookmire Service who consistently 
follow the advice given have found that it pays and 
more than pays . . . for one year and for many years. 

Recently, for example, the official list of a// our 
recommendations for the year of 1926 was published. 
That list showed a total gain of 1595%% points on 60 
stocks. Later a complete list of recommendations for 
the first half of this year appeared. The profits shown 
by these two reports are typical. 


This Coupon “Brings All The Facts 


This coupon can mean much to you—if you will 
let it. It is the means of securing by return mail a 
complete and current set of Brookmire Bulletins, 
which you can apply to your present investment 
plans. It is all that is necessary to bring you full infor- 
mation regarding Brookmire Service. It involves no 
obligation. Clip ¢4/s coupon and mail it to us. 


BROOKMIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 


Please send me: (1) description of your Service; (2) com- 
plete list of 1926 and first 6 months of 1927 recommenda- 
tions; (3) your latest bulletins, advising what to do now. 


Name 
Address. 
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@ AN SWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


The Inquiry Department enables you to department. The inquiries presented in 
adapt THE MAGAZINE OF WALL STREET each issue are only a few of the thousands 
to your personal problems. If you are a currently received and replied to. The 














yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
you may be interested. Inquiries cannot 
be received or answered by telephone nor 
can personal interviews be granted by this 


use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. Inquiries from non- 
subscribers of course cannot be an- 
swered. 

















J 














CUBAN-AMERICAN SUGAR 
and 


AMERICAN BEET SUGAR 


What is the matter with the sugar stocks, par- 
ticularly Cuban American Sugar (I have 100 
shares of the commcn which cost me 31), and 
American Beet Sugar, of which I hold 100 shares 
of the preferred, for which I paid 54. How is 


the Cuban crop limitation working out—and what 
is the — of this on our domestic production?— 
IG ice ee. EN ae Subscribers wishing to avail themselves of the privilege of the 


The vagaries and vicissitudes of the 
sugar industry have once again been 
brought into the limelight by recent de- 
velopments, the full effect of which is 
difficult to determine at this time. 
Drastic legislation has been recently 
enacted by the Cuban Government, fur- 
ther restricting the production of raw 
sugar, which has had the immediate ef- 
fect, together with the sale of 150,000 
tons of sugar held in storage, to Great 
Britain at a price of 0.044c under the 
New York market, of creating unsettle- 
ment in sugar prices and sugar securi- 
ties. The restriction law is primarily 
intended to stabilize sugar prices at 
levels which presumably would not only 
offset lower production, but enable 
Cuban producers to show satisfactory 
profits. As a temporary measure, this 
development might be viewed from a 
constructive angle but it is conceivable 
that it will also accomplish the un- 
desired effect of increasing production 
in other sugar centers with a conse- 
quent detriment to Cuba’s markets. 
Confidence has also been undermined 
by the aforementioned price concession 
on the sale of 150,000 tons of stored 
sugar to Great Britain. The Cuban 
president is empowered to sell sugar in 
storage to other countries outside the 








1 Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 











Cuban-American Sugar Co. is rated as 
one of the lowest cost producers and is 
financially sound but earnings in recent 
years have failed to cover the $1 divi- 
dend and under conditions now in evi- 
dence, the shares are robbed of much 
of their speculative flavor. Current 
depreciated levels, however, suggest the 
advisability of retention with a view to 
developments as opposed to a sacrifice 
sale. American Beet Sugar preferred 
stock, on the other hand, seems a re- 
mote speculation at best. Financial 
position of the company could stand 
considerable improvement, and keen 
competition and price cutting among 
western beet producers militates against 
improved earnings in the near future. 
Frankly, we believe your funds could 
be employed to better advantage else- 
where. 





FLEISCHMANN 


I have been a stockholder in Fleischmann Com 
pany for several years, and have a very inter- 


is an important producer of malt and 
malt extract and of dried and wet 
grains for stock feed. Thus, products 
are well diversified and have a world 
distribution. Yeast constitutes about 
three-fourths of gross business. A 
laboratory and experimental plant are 
maintained for the study of fermenta- 
tion, and a vigorous campaign adver- 
tising yeast for health purposes holds 
forth promise of adding materially to 
future income. If the past is any 
criterion, the character of the com- 
pany’s business may be regarded as 
more or less depression-proof, sales hav- 
ing increased almost continuously since 
1915 and earnings have shown con- 
sistent yearly expansion since 1919. 
Profits equalled $3.20 a share in the 
first nine months of 1927 against $4.09 
in the full 1926 year and $3.08 in 1925. 
Latest balance sheet reveals an im- 
pressive financial condition, which per- 
mits distribution of a major portion of 
earnings as dividends, and while an in- 


United States, but the possibilities of 
this phase of the situation are not at fo Sw"tink Pf should’ yy cost figuring about 49. crease over the regular $3 annual rate ! 
all satisfactory, particularly to those of the uncertain business outlook?—P. 7. Ws prevailing does not seem in immediate 
companies operating refineries in this Louisville, Ky. prospect, shareholders are warranted ] 
country and which control a source of Fleischmann Co. makes nearly all the i anticipating extra disbursements ] 
supply in Cuba. It means that a loss yeast sold in the United States, and is from time to time. We suggest hold- 
of nearly %c per pound willbe pocketed probably the largest manufacturer of ing. ] 
on their portion of sugar thus donated. distilled vinegar, in addition to which it (Please turn to page 66) 
e e is e e 
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Illustrated above is a typical example of the model Service Stations originated by the Fire- 





stone Service Station Development Department. Designed for quick, efficient tire service. 


Greater Service Station Program 
Saves Motorists Millions 


Firestone Dealers are giving the car 
owners of America a new kind of serv- 
ice that can be obtained nowhere else. 
Firestone makes plans and designs and 
helps dealers to build service stations 
that are models in convenience and 
economy for car owners. 

Firestone Dealers are also supplied 
with specially designed repair equip- 
ment. Schools are conducted at Firestone 
factories and principal branch cities 
where latest repair methods are 
taught. Educational meetings are 
held with dealers toinstruct them in 
Firestonetiredesignandshowthem 
how toaidthe car owner to get max- 


The 
of Quality 


imum mileage. Firestone maintains 149 
branchesand warehouses assuring dealers 
fresh, clean stocks and efficient service. 

Firestone Dealers have a tire manu- 
factured by Firestone, to meet every 
purse and condition of service. There is 
the highest quality Firestone Gum- 
Dipped Balloon and Cord Tire and 
Steam-Welded Tube, the rugged, serv- 
iceable Oldfieldand the economical, low- 
priced Courier—all manufactured inthe 
great modern Firestone factories— 
and carrying the standard manu- 
facturers’ guarantee. There is a 
Firestone Dealer near you. Let him 
save youmoney and serve you better. 


MOST MILES PER DOLLAR 


a 
AMERICANS SHOULD PRODUCE THEIR OWN RUBBER... hrm Bintang, 
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The Most 


Distinctive 


Banking 


Service” 


Pall Mall Office, 
London 


[ a foreign exchange transaction in- 
volving $1,000,000 the facilities of the 
Guaranty’s foreign offices, combined with our 
advice, saved a depositor from possible loss. 


Time was the vital factor and we arranged 
to hold open a telephone: line between our 
London and Paris Offices, subject to cable 
instructions from New York. This unusual 
set-up attained the necessary speed of 
transmission. 


The depositor called it the most dis- 
tinctive banking service ever rendered to him. 


When you unite exceptional facilities 
such as this Company has with the character 
of service that its experienced officers render, 
you have a combination most desirable in 
your New York banking connection. 


Guaranty Trust Company 


of New York 


140 Broadway 


LONDON PARIS 
LIVERPOOL HAVRE 


BRUSSELS 
ANTWERP 














ST. LOUIS—SAN FRANCISCO 
(Continued from page 27) 











earned 1.45 times, yet a decline of only 
80% in net earnings would serve com- 
pletely to eliminate any balance for the 
common stock. 

That the road’s management is aware 
of its weakness in this respect is evi- 
denced by the apparent desire to render 
the road’s common stock as attractive 
as circumstances will permit, for the 
correction of a top-heavy capital struc- 
ture depends entirely on its ability to 
do the major part of its future financ- 
ing through the sale of stock. That 
such a policy is actually in force and 
has thus far met with success is evi- 
denced by the road’s sale of $15,096,200 
of common stock early this year through 
the issuance of rights to stockholders, 
which, of course, were underwritten by 
the company’s bankers. With the com- 
mon stock virtually on an 8% basis 
(7% regular and 1% extra) the offer- 
ing at par was readily taken up. 

Now, other considerations enter into 
the logical development of ’Frisco’s po- 
sition. Reference has already been 
made to the road’s advantageous posi- 
tion in the grain growing states of 
Missouri and Kansas. It should have 
been said, however, that in these states 
its principal competitor was Rock Is- 
land and it so happens that the latter 
road, too, suggests itself as ’Frisco’s 
logical ally under the merger of theory 
of operation of the country’s rail fa- 
cilities. 

Since its reorganization in 1917, 
Rock Island has been showing satis- 
factory progress, but had not yet, in 
1926, achieved a position with respect 
to earnings which had justified the pay- 
ment of dividends on its common stock. 
The situation afforded ’Frisco a distinct 
opportunity to acquire a foothold in the 
Rock Island property and this it did, 
early last year, through the purchase 
of 183,333 of the 744,825 outstanding 
shares of common stock of the latter 
road at a price which is said to have 
been in the neighborhood of $56 a share. 
That Rock Island common now com- 
mands a market price above 105 and 
consequently shows ’Frisco a profit of 
almost $10,000,000 is not nearly so im- 
portant as the fact that ’Frisco has es- 
tablished a sort of priority claim on 
Rock Island in the matter of mergers 
and that the consummation of the con- 
solidation would undoubtedly be of very 
real advantage to both roads. In the 
meanwhile, ’Frisco’s investment in Rock 
Island will more than carry itself, for 
the latter road has since placed its 
common stock on a $5 dividend basis 
and will probably do even better before 
long. , 

Though there are factors, pro and con, 
’Frisco common’s position on the whole 
may be considered more attractive than 
others. More speculative perhaps than 
other rail dividend stocks, the higher 
yield compensates for the slightly added 
speculative risk. 
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O two securities have exactly the same value 
behind them. Often two securities selling for 
approximately the same market price differ consider- 
ably when measured in terms of assets, in book value 
and especially in future prospects. 


Investments may appear sound today—but what about 
twelve months or twelve years from now? 


Changing values must be analyzed, and also when to 
purchase. The “speculative public” only too often 
buys around top prices, and continues to hold over- 
priced stocks after the bull market has broken. The 
“professional element”, however, applies sound profit- 
making business methods in its investment operations. 


The big advantage held by the so-called professionals 
is that they know their facts. They are able to distin- 
guish the under-priced stocks from those which are 
over-priced—also when to buy. 


A board of twelve investment managers furnishes facts 
which enable subscribers for the Investors Supervisory 
Service to invest soundly and profitably. This service 
covers the whole field of securities from bonds of gilt 
edge rating on to common stocks—with emphasis, how- 
ever, upon issues of truly investment grade. It is a guide 
for the least experienced buyers of securities as well as a 
valuable counsel to the most experienced. 


For a very moderate cost, this service will provide you with 
Security Market Reviews, Special Market Reports, Current 
Supervisory Service, Security Ratings, 
clear cut recommendations on_ specific 


T oo Can Not Invest 
Soundly and Profitably Unless 
You are Sure of Your Facts 


Employ 
These Men 
to Guide Your 
Investments 


~ Investment Managers Board 


—— 
Investors Supervisory 
: Service 








Clinton Collver, M.C.S. 


Speculative Bonds 
Max Winkler, PH.D. 


Foreign Securities 


R. A. Cunningham, M.S. 
Public Utility Engineer 


Enoch Burton Gowin, PH.D. 
Security Market Trends 


Henry C. Weston, B.S. 
Security Market Trends 


Charles W. King, A.B. 


Investment Common Stocks 


Edw. C. Wilkinson, A.B. 
High-grade and Middle-grade 
Bonds 


Jordan Homer Stover 


Industrial Engineer 


Clarence W. Fackler, M.A., 
C.P.A 


Financial Statement Analysis 


Abel I. Culver, C.P.A. 


Railroad Securities 


Arthur W. Warren, E.E. 
Electric Light & Power 
Securities 


C. B. Foster, M.A. 


Banks and Interest Rates 








Send for this 
booklet 
today 


stocks and bonds. What to buy—and 
when. What to sell—and when. Busi- 
ness and banking forecast sent monthly. 
Industrial bulletins analyzing fundamen- 
tal trade conditions. Eight handy man- 
uals, also, without extra charge, explain 
the basic principles of managing invest- 
ment funds. 


In addition to these regular services, you 
have the privilege of making specific in- 
quiries with reference to any securities 
held or considered for purchase. 


NOVEMBER 5, 1927 


Investors Supervisory Service 
15 William Street, 
New York, N. Y. 


Please send me booklet “Managing Investment Funds,” 
which describes in detail the sound profit-making invest- 
ment methods your board has developed, through long ex- 
perience. 


Also send me free of charge: 





C) Latest copy of your “Se 0 Deta‘l i 
: d - ] s of your complet 
curity Market Review” offer to ape cveceare, 


Name 
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NEW ELEMENTS IN THE TECHNIQUE OF 
MARKET DIAGNOSIS 


(Continued from page 23) 




















40.5 billions, we find that only 5.1% of the total stock list- 
ings were involved in marginal transactions, a very small 
percentage. 


On face, this seems conclusive, but if we 
were to proceed a little further in our analy- 
sis we would find that only a very small 
part of the total shares listed is traded in daily. On May 
1, 1927, the total number of shares listed was 604,970,852. 
At about that time, the average number of shares traded 
in daily was less than 2 million. In other words, daily 
stock transactions on the New York Stock Exchange repre- 
sent less than one-third of one per cent of total listings. 
While a weekly figure instead of daily might be somewhat 
closer to the actual situation, it should not be forgotten 
that to a very large extent stock transactions on the Ex- 
change represent the concentrated buying and selling of 
professional traders who generally close their commitments 
at the end of each day’s trading. There is no way of telling 
just how much of the transactions represent “outside” 
speculative activities but it is assuredly far less than the 
average daily transfers of 2 million shares a day would 
indicate. 

In any case, it is obvious that the great bulk of listed 
shares are held outright for permanent investment and do 
not appear in the brokers’ loans totals. Possibly not more 
than 1% of the total listings are held speculatively. The 
same shares generally are bought and sold and appear 
daily in the stock transaction figures but they are merely 
part of the speculative paraphernalia and do not truly 
represent the Stock Exchange situation at any time. It is 
obvious then that brokers’ loans have little or no relation 
to the great body of stocks which remain undisturbed in 
the hands of investors, over very long periods. As repre- 
senting the general security situation, they have practically 
no value. 

On the purely speculative side, they may possess more 
significance. It is clear that brokers’ loans to a very large 
extent represent borrowings for marginal purposes. As 
shown above, the great bulk of speculation on the Exchange 
is by professionals who turn their stocks over daily, much 
as merchants in certain lines of business might do. In 
other words, brokers’ loans to a large extent represent bor- 
rowings by professional traders. 

It is claimed that recent large figures for brokers’ loans 
represent the successful passing out of stocks from strong 


Further 
Comparison 


(or professional) hands to weak (or public) hands. By 
what logic this conclusion is arrived at it is impossible to 
tell since there is no statistical basis to support such an 
opinion. From past experience, it is possible to arrive also 
at an opinion that a large volume of brokers’ loans repre- 
sents inability of pools to pass out their stocks and that 
they may be “holding the bag” instead of the public. What- 
ever the conclusion is, however, it is easy to see that it 
must be arrived at not by a logical system of deduction but 
by guesswork. Hence, any inference drawn from brokers’ 
loans figures must necessarily be uncertain. 

Nevertheless, from the psychological viewpoint, they are 
important. Although the Street, in light of future develop- 
ments, seems to arrive at about as many erroneous as ac- 
curate deductions it is important to recognize the fact that 
professional traders do place importance on these figures. 
In other words, brokers’ loans are something to watch 
along with other accepted indices and the investor must 
be prepared to give them consideration as a factor in secur- 
rity price-making. In recent weeks, they have been 
watched with more than usual anxiety but this is more be- 
cause it was commonly realized that the market’s technical 
position was weak and that an unduly high amount of loans 
might exert a depressing effect on market sentiment. But 
it is probably true that if figures on brokers’ loans were 
not available, the market would have proved reactionary 
in response to any other unfavorable piece of news, in view 
of its already weak technical position. 

In other words, “high” brokers’ loans as of recent date 
have merely proved the excuse for selling the market and not 
the reason for its weakness. By the same token a low fig- 
ure for brokers’ loans might prove the excuse for a rally 
but not the cause of it. Conclusions as to the future of the 
market must still be found within the market itself and 
not in any set of figures, no matter how interesting they 
may be on surface. 

Hence, while brokers’ loans deserve study it must, never- 
theless, be admitted that they are playing a part entirely 
out of proportion to their significance. If for no other 
reason the manner in which the loans are published would 
preclude a basis of sufficient worth to warrant positive con- 
clusions. The figures, except for total demand and time 
loans, are not segregated. It is impossible to tell which 
part of these loans represent stock speculation and which 
investment. It is impossible to tell which part of the loans 
represent borrowings by investment dealers who are com- 
pelled to carry their new issues for a time. One cannot 
tell absolutely whether the loans represent borrowings of 
brokers for their individual customers or for pools or large 
institutions. In other words, the figures are essentially 
defective so far as affording a genuine basis of comparison 
is concerned. 

Perhaps in the future we may have the opportunity of 
possessing figures in greater detail than at present, but 
until that time it seems likely that brokers’ loans will be 
given more attention as a market order than they deserve. 

















Where will it be? 


the best resort or the best way of reaching it. 


HEAD, mail to the Travel Dept. 


(J Round the World Cruise 
(1 Mediterranean Cruise 

00 South America—Africa 
OO To West Indices 


(1 To the Orient 
(11 To Bermuda 


(J Canada 





The Best Investment—Health and Recreation 


i rtl n 1 i S Old man Winter will soon be back 
for his yearly visit, which reminds us again of that trip we have long wanted to take. 


The old North Wind is tuning up while Jack Frost peeks around the corner. 


Europe, Cuba, The Mediterranean, South America, California, or Florida? 
make your plans, before the best of the reservations are taken. 
Many readers have found in this department the information they wanted; the suggestions they needed in selecting 


Our Travel Department will gladly see that any of the following booklets are sent to you! 
Merely check those trips in which you are interested, on the coupon below and ATTACHED TO YOUR BUSINESS LETTER- 


THE MAGAZINE OF WALL STREET, 42 Broadway, New York City. 
OAcross the Atlantic 


(0 Cruise to Norway 


Please send me, without charge or obligation, the booklets checked above. 


Address 


Now is the time to 


OlItaly and the Continent 

00 Yellowstone National Park 

(0 Seattle—The Pacific Northwest 
2 Hawaii 
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A NATION-WIDE CANVASS OF 
BUSINESS CONDITIONS 


(Continued from page 21) 








The question as to whether living 
costs are rising brings forth the inter- 
esting and heartening reply from 85% 
of all sections that they are either 
stable or declining. This condition in 
large measure reflects the steady lower- 
ing in commodity prices which has been 
in progress for the past two years as 
well as a tendency toward decreasing 
rents as building begins to catch up 
with housing demand. 

It is true that 44% of the chambers 
reveal building as increasing in their 
communities; but most figures include 
public works, utilities and commercial 
building, all of which are admittedly of 
large proportions. Actual boom con- 
ditions, insofar as they apply to resi- 
dential construction, obtain in only a 
few states. The fact that demand in 
this type of building is being satisfied in 
many localities is confirmed by the fig- 
ures on rents, which show a lower or 
stationary tendency in 82% of all sec- 
tions. Increases exist largely where 
suburban demand is high or in rapidly 
developing territory where acute hous- 
ing shortage still exists. 

Considering all of these factors, it 
may be observed that the picture of 
country-wide conditions which the vari- 
ous Chambers of Commerce here present 
is in the main an encouraging one for 
coming months. While not necessarily 
concurring with all of their findings, 
THE MAGAZINE OF WALL STREET is 
iargely in accord with the composite 
viewpoint. Unquestionably, the farm- 
er’s status is fundamentally better than 
at any time since the war period. This 
s a most important consideration for 
the future soundness of business. Yet 
vhile this improvement has not been at 
the expense of industry, by comparison 
with previous years, the position of 
trade and manufacture is currently 
less satisfactory than that of agricul- 
ture. Competition is very keen, prices 
are low and profit margins exceedingly 
slender in most lines. It remains to’be 
seer whether developments of the next 
few months will support the uptrend 
cf industry indicated in these ques- 
tionnaires sufficiently to round out a 
more complete picture of prosperity. 
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typewriters are in use 
They Speed the World's Business 


UNDERWOOD TYPEWRITERCO INC 
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KEEP POSTED 


MAKING MONEY IN STOCKS 

If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. Ask for 425. 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest pub- 
lic utility companies in the country now 
responsible for public service in more than 
1,000 communitie. Ask for 362. 


MANAGING INVESTMENT FUNDS 


Has each bond and stock of yours a defi- 
nitely favorable outlook now? - This book- 
let, issued by a Wall Street financial service 
shows what you should expect from every 
one of your investments and how their staff 
can aid you in your selection. Send for 
your free copy 432. 


ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility Systems in 
the United States will be found in this in- 
teresting free booklet. Ask for 380. 


CURRENT OPPORTUNITIES IN 
INVESTMENT TRUST SECURITIES 
This type of security is rapidly gaining the 
position deserved in the investment field. 
If you are interested in learning more about 
investment trusts send for your free copy 
of the attached pamphlet. Ask for 429. 
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eA sunny days and happy 
playing out-of- doors 


nae California. 


Five trains are operated by the Santa Fe to California daily 
—the Chief—the California Limited—the Navajo—the Scout 
—the Missionary. A whole tribe of trains crossing the Indian 
country of the Southwest every day! All of them famous 
trains. And chief of them all, the Chief—extra fine—extra 
fast—extra fare. Fred Harvey dining service on the Santa Fe 
sets the standard in the world of travel. 





On the way—Grand Canyon and the Indian-detour 





= 
!W. J. Black, Pass. Traf. Mgr., Santa Fe Sys. Lines \ 
‘ 1021 Railway Exchange, Chicago, Illinois ' 
$ a interested in winter trip to California. Send me free picture-folders and advise cost of excursion ; 
1 ticke H 
Name. - 

' 
' Address s 











TRADE TENDENCIES 
(Continued from page 48) 








months; it seems that their policy of 
specifying for requirements will not 
undergo a formal change until there is 
convincing proof that conditions have 
definitely turned the corner. 

Railroad demand has failed to come 
up to expectations. Although a little 
while back several big orders were 
placed for 1928 requirements, the buy- 
ing has not continued. Very little is 
being done with regard to locomotive 
purchases and freight car business is 
hardly commensurate with large freight 
traffic. 

About the only rift in the clouded 
demand is the sustaining influence of 
structurals. Placements for the Hud- 
son River Bridge are being made at 
regular intervals, and work on other 
bridges and structural developments in- 
dicates further activity. Automobile 
production shows a considerable decline 
and consequently little aid to steel de- 
mand can be counted on from this 
source. In view of the above mentioned 
circumstances, it is only natural that 
the poor demand should be reflected in 
the price structure, which has shown 
weakening tendencies as producers seek 
to corral what business there is by 
offering concessions. This is not only 
apparent in finished steel but also in 
pig iron markets, where buying has 
been, and still is, characterized by an 
extreme dullness. 





SUGAR 








Trend Still Uncertain 


Now that the passage of the Tarafa 
Bill by the Cuban Congress has been 
effected it remains to be seen what in- 
fluence it will assert on the future posi- 
tion of the sugar industry. While it 
is true that crop restriction on the 
Island will benefit the situation, little 
cooperation can be expected from beet 
producing countries in Europe, which 
are steadily increasing production in 
their attempts to regain pre-war agri- 
cultural activity. A further injurious 
factor to the limitation program as out- 
lined by the Cuban Government is that 
it exerts no control over other cane pro- 
ducing countries, and this, to a certain 
extent, acts as an artificial stimulus to 
their production rate. In favor of the 
bill, however, it may be said that it will 
give Cuba the substantial power of not 
only controlling the crop but also the 
allocating of its sale and at prices more 
satisfactory to producers. Its impor- 
tance at present appears to have been 
largely discounted, for markets are 
showing little inclinations toward im- 
provement. Until the uncertainty felt 
about the size of the permitted crop is 
dispelled, there is no foundation upon 


(Please turn to page 58) 
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“4 IS THE MARKET NOW READY 


ome 
os FOR A BROAD SUSTAINED RISE? 
rere 2 
uy - e 
p AS AS the reactionary movement which began in October now run its course? Are 
Live many high-grade securities now grooming themselves for a sustained advance 
bas which may carry them into new high territory? Are scores of stocks now selling 
ght at prices which six months from now will look cheap? 
Or will the decline go much farther? Are leading bankers and financiers committed to 
ded a policy of depressing the market to substantially lower levels where good stocks may 
of be bought in cheaply from a discouraged public? Will a resumption of the Bull Market 
ud- be delayed until next summer and will stocks then advance sharply until the Presidential 
at Election so that the “powers that be” may have still another “selling point?” 
her If the Stock Market now indicates that it is ready to move upward, then a great many 
a issues are at bargain levels. If, on the other hand, the recent weakness is only the 
bile prologue to a drastic and prolonged deflationary period, then much greater losses are 
line ahead for the average investor and speculator. 
. In either event, every investor should learn NOW what the market is likely to do 
é next. On the one hand, such knowledge would protect him from possible losses, and, 
ned on the other hand, enable him to buy the right securities at prices which appear only 
- occasionally. 
in 
wn Our current Stock Market Bulletins contain valuable information relative to the present 
oak uncertain situation. They also discuss: 
by 1. The affect the new Ford will have upon other motor concerns. Is GENERAL MO- 
nly TORS a good short sale? Can CHRYSLER, HUDSON, DODGE, and others com_ 
pete with Ford on a profitable basis? Should REO, PAIGE-DETROIT, and 
in STUDEBAKER advance to materially higher prices? 
has 2. The outlook for the tobacco stocks. Will cigarette sales continue to increase and 
an cause higher prices for LIGGETT & MYERS, AMERICAN TOBACCO, TOBACCO 


PRODUCTS, and LORILLARD? Would a sizeable market appreciation seem to be 
in store for CONGRESS CIGAR and CONSOLIDATED CIGAR? 


— 3. What affect will the threatened Congressional investigation have on the utility 
stocks and which will bear the brunt of the attack? Can PEOPLES GAS, CON- 
SOLIDATED GAS, STANDARD GAS & ELECTRIC, INTERNATIONAL TELEPHONE 
& TELEGRAPH, NATIONAL POWER & LIGHT, and ELECTRIC BOND & SHARE 
pre —— as attractive purchases or have they fully discounted all favorable 
actors 


4. Whether mounting profits and materially higher stock prices are in prospect for 
STERLING PRODUCTS, LEHN & FINK, LAMBERT COMPANY, AMERICAN HOME 
PRODUCTS, HOUSEHOLD PRODUCTS, and others. 


afa 5. Of RADIO, FREEPORT TEXAS, INTERNATIONAL PAPER, TEXAS GULF SUL- 
PHUR, BETHLEHEM STEEL, and INTERNATIONAL MATCH PREFERRED, which 

een offers the greatest profit possibilities? 

in- 6. What should be done with oil stocks? Certain oils such as the STANDARDS OF 

Osi- NEW JERSEY, NEW YORK, and INDIANA, ATLANTIC REFINING, TEXAS COR- 

» ot PORATION, and VACUUM OIL, have been increasingly strong in the face of per- 

2 1 sistent weakness. Will the oils enumerated above continue to advance? 

the 7. Will adverse interstate Commerce decisions seriously affect such rails as ERIE, 

ttle CHESAPEAKE & OHIO, PENNSYLVANIA, NEW YORK CENTRAL, PERE MAR- 

eet QUETTE, ST. LOUIS SOUTHERN and KANSAS CITY SOUTHERN? Are ST. 

LOUIS & SAN FRANCISCO, UNION PACIFIC, SOUTHERN PACIFIC, NORTHERN 

lich PACIFIC, and ROCK ISLAND still good for many points? 

in - , . ? 

rr i- The above points are covered in current important Bulletins, specimens of which will 


be sent to anyone without charge or obligation. We shall also be glad to send you an 




























e illuminating little book called, “MAKING MONEY IN STOCKS.” 

- SIMPLY MAIL THE COUPON BELOW: 

ain rae ee a a er eae 
; to 
ne | INVESTMENT RESEARCH BUREAU, DIV. 170, Auburn, N. Y. | 
not | Kindy send me specimen 
the : copies of your current | 
ore ' Stock Market Bulletins. Name ap aCw 86): tie! Se 8) HFG 6 wLOIe SOMO her a 6 Oa: 6 aie 6 010) 8 ab wi Rib aL) E'S 41k bie Orel wilwove-b/alaleleleiai H 
Dor | Also a copy of “MAKING | 
een | MONEY IN STOCKS.” | Address ................. (APPIN AEN thes Rhee eeTONARbneeaties | 
are I This does not obligate me | 
1m- l in any way. City Dayana carer BLOLe 10; w 6 by AL 48 w le Ga 6A 6 oie pe Alama: oles etinats State M4 ecaeceleenare ree eee | 
felt | | 
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Conservation of 


Principal and Interest 
- THE TRUE INVESTMENT 


INVESTMENT. The conser- 
vation of assets which are re- 
garded as the essential portion of 
one’s principal, preferably in in- 
come-producing securities, and 
which are beyond reproach as to 
ability to continue income either 
in good or bad times 


(From Magazine of Wall Street, August 27, 1927, Edition) 


Investments offered by American Bond 
& Mortgage Company comply with this 
definition in every particular. 

Better than all recommendations or 
references, and much more valuable than 
any possible opinion, is the successful 
record of this Company over a long period 
of years. 

For the conservation of your assets 
and the assurance of continuity of income, 
either in good or bad times, we urge you 
to become better acquainted with the of- 
ferings of American Bond & Mortgage 
Company. 

Write for booklet N-354. 


AMERICAN BonD & MortcGAceE Ca. 


Capital and Surplus over $9,000,000 


127 North Dearborn Street 345 Madison Avenue 


Chicago New York City 


AMERICAN i oe a 
Offices in over 30 RSSURER Principal Cities 
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Established 1904 AN OLD RESPONSIBLE HOUSE Incorporated 























International Securities 
Corporation of America 


Second International 
Securities Corporation 


For information about these investment trusts, 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 
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(Continued from page 56 
which to forecast any movement either 
way in prices. 

It is estimated that consumption in 
the first half of 1927 was 1.49% below 
the corresponding period last year. Un- 
favorable weather conditions were re- 
sponsible for the decline in demand, 
which has up to the present time 
evinced little signs of a significant im- 
provement. Although there has been 
an enormous growth in per capita con- 
sumption in the United States, pros- 
pects of lessened activity in the canning 
industry indicate that future demand is 
unlikely to assume large proportions. 

The remedy to the situation lies in 
bringing about a curtailment in beet 
sugar production on the Continent. 
European countries find it profitable to 
increase cultivation of beet if an oppor- 
tunity of disposing of their product at 
a reasonable figure seems at all likely. 
When prices are high, output very often 
exceeds consumption requirements by a 
wide margin. Therefore, the natural 
course of cane producers on the Island 
in order to offset this competition would 
be to devise some method whereby 
prices will not conform favorably with 
European productive capacity, at least 
during the opening months of 1928. 





FERTILIZER 











Long Range Prospects Brighten 


After six lean years, the fiscal year 
closing June 30, 1927, proved to be the 
most depressing in the series of set- 
backs encountered by the fertilizer in- 
dustry since 1920, at which time farm 
commodities had undergone so severe a 
reaction that purchasing power of agri- 
cultural sections was greatly impaired. 
Farm recovery has been slow and the 
general tenor of the situation charac- 
terized by irregularity, with the result 
that fertilizer manufacturers have had 
great difficulty in maintaining a con- 
sistent market for their products. Ow- 
ing to the inability of cotton producers 
to cope with low prices for the staple 
during last year, money in the Southern 
part of the country was not plentiful, 
and many farmers were unable to make 
necessary purchases to cover full re- 
quirements. When it is considered that 
the Southern states normally are the 
largest consumers of fertilizer, it can 
be readily understood what effect de- 
creased buying power from that terri- 
tory would have on an industry de- 
pendent on it for the main portion of 
its business. The keen competition and 
declining prices which resulted occa- 
sioned little surprise, and were also at- 
tributable to poor weather conditions 
at the outset of the planting season. 

The selling season for 1928 begins in 
February. As this is some three 
months off, an over-enthusiastic opin 
ion as to the probable course of sales 
would be ill founded. However, in 
view of the present highly favorable 
price of cotton it seems likely that 

(Please turn to page 59) 
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farmers will pursue a more liberal 
buying policy than was apparent last 
year, as cotton producers have been 
able to procure on an average about 18 
to 19 cents for their cotton this year 
as compared with 11 cents last year. 
Although cotton production in 1927 will 
not be as large as in 1926, better price 
levels and lower production costs will 
place the farmer in a much better posi- 
tion to profit from the current scale of 
quotations than he otherwise might 
have been. 

Prices of fertilizer materials, while 
exhibiting a firmer tendency, are still 
under the levels of the early part of 
last year’s season; and manufacturers 
are encountering severe competition. 
Dealers in mixed fertilizers are facing 
a much improved situation in 1928, ow- 
ing to better selling conditions and 
lower raw material costs. 








HECLA MINING COMPANY 
(Continued from page 41) 








Hecla is its successful, conservative, 
sound management. Practically its en- 
tire directorate is made up of men who 
have given their lives to mining in the 
Coeur d’Alenes, most of their lives to 
the task of building up Hecla from un- 
promising prospect with 500,000 shares 
»f assessable and assessed stock selling 
at 10 cents a share or less to an im- 
portant silver-lead producer with a 25- 
vear dividend record having 1,000,000 
shares appraised in the market for 
around $16,000,000. 

Of course, the days of romance for 
Hecla long since have passed, but even 
iow as a developed producer it has 
vossibilities well worthy of the con- 
ideration of the investor partial to 
nining issues. The company owns one 
f the best mining properties of its 
‘ind in the United States and the stock 
cecordingly may be rated as a promis- 
ng speculation for a long pull. 
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QUIETNESS 


t¥ TIRE SAVING 








CONVENIENCE 


TIRE CHAIN made of rubber—noiseless, tough, 
long-wearing Goodyear rubber! Saves and 
protects tires—costs less per mile—clings tight — 





resists skidding in any direction. A proved quality 





Covered more than 2100 miles 
with our Buick from last Octo- 
ber to March, without removing 
our Goodyear Rubber Chains. 
The only repair was one cross 
link. Both for non-skid value 
and quietness they are superior 
to any chain we have used. 


Forrest A. Bliss, 
Fitchburg, Mass. 


product of Goodyear—the Greatest Name in 
Rubber. Have your car equipped today at the 
nearest Goodyear Service Station. 

Made for all automobile tires and pneumatic truck tires 


EVIDENCE 





Goodyear Rubber Chains have 
given me wonderful service on 
my Rolls-Royce. I havebeen able 
to make my daily calls in —_ 
snows when other cars were a 

snowed under. In 1600 miles I 
replaced only a few cross links. 


Dr. Edwin A. Griffin, 


165 Hancock Street, 
Brooklyn, N. Y. 


A Quality Product made by the makers of Goodyear Tires 


EAR 


Copyright 1927, by The Goodyear Tire & Rubber Co., Inc. 


TIRE CHAINS 








Puts - 


orders. 


Established 1917 


66 Broadway 


Calls =. 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 


Profit possibilities and other important features are 
described in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Telephone Hanover 8350 


Spreads 


Incorporated 


New York 
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Odd Lots 


Be your own Investment 
Trust by purchasing a few 
shares of the leading invest- 
ment stocks in each Industry 
with a promising future. 


In this way you derive the 
benefit of the Investment 
Trust idea without paying a 
premium for it. 








The many advantages of di- 
versification are explained in 
our interesting Odd Lot 
Trading Booklet. 


Ask for M. W. 311 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


JjohnMuir &(. 


Members 


New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 


“Special Dep’t for Women Investors” 


“' 








New York, 


Susquehanna & 
Western Railroad 


General 5s, 1940 


Yield Over 7% to Maturity 
at the present market 








We have prepared a 
memorandum discussing 
the status of these bonds 
which will be gladly fur- 


nished upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchange and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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New York Stock Exchange 


RAILS 


War 
Period 


Pre-War 
Period 


a 
1909-1913 
Low 


Atchison 90% 
Do. Pfd, 96 
Atlantic Coast Line 102% 
Baltimore & Ohio 905% 
Do. Pfd, 96 11% 


Do, a, - 
Canadian Pacific 165 
eg & Ohio 51% 

96% 
130% 
123 


147% 


Great Northern “Pfd. 
Hudson & Manhattan 
Illinois Central 
Interboro Rap. Transit 
Kansas City Southern 
Do. Pfd. 
Lehigh Valley 
Louisville & Nashville. 
Mo., Kansas & Texas.. 
Do. Pfd. 
Missouri Pacific 
Do. Pfd. 


7 x. N. H. & Hartford. 
N. Y., Ontario & W 
Norfolk & Western.. 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 
Do. ist Pfd. 
Do. 2nd Pfd. 
St. Louis-San Fran 
St. Louis Southwestern 
Seaboard Air Line 
Do. Pfd. 
Southern Pacific 
Southern Railway 
Do. 
Texas & Pacific 
Union Pacific 





1914-1918 


High 
111% 
102% 
126 
96 
80 


220% 
107% 
143 
136% 
45% 
94% 
80 
15914 
242 


59% 
54% 


Low 


70 
15 
19% 
88% 


Post-War 
Period 
ooo 1927 Last Div’d 
1919-1926 n—-24— Sale $ Per 
High Low High Low 10/26/27 Share 
172 91% 200 161% 187% 


102 72 103% % 102% 
205% 187 
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INDUSTRIALS 


Pre-War 
Period 


a 
1909-1913 
High Low 


Adams Express 

Ajax Rubber 

Allied Chem, & Dye 
= Pfd. 


Am, "Beet Sugar 
Am, Bosch Magneto 


Am, International 

Am. Linseed Pfd. 

Am, Locomotive 
Do. Pfd. 


Am. Radiator 
Am, rage 4 Razor 
Am, Ship & Commerce 


War 
Period 


1914-1918 


High 
154% 
89% 
49% 
106 
108% 


108% | 


68% 
114% 
98 
118% 
140% 
22% 
94% 
49 
62% 
92 
98% 
109 


ad 


Low 


42 
45% 


6 
41% 
89% 
19 
19% 
80 
40 

100 
7% 

2% 
10 

8% 
12 
24 
465% 
93 


+286 


Post-War 

Period 
——>— 1927 Last Div'd 
1919-1926 co—— Sale $ Per 
High Low Hi 1 Low 10/26/27 Share 
136 22 168% 124 163 6 
118 4y, 13 2% 
148% 34 169% 

83 124 


6314 
134 


99 
71261, 


99%4 
119% 
88 
110% 
*3Y, 61% 42 
4% 6% 2% 2% 
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PriceRangeof ActiveStocks 


INDUSTRIALS—Continued 


rost-War 
Period 
Yoel aan 
1919-1926 
High Low 


Pre-War War 
Period Period 
cers heap MM een a 
1909-1913 1914-1918 


Low High 


Am, Smelt, & Ref. 565, 123% % 152 29% 
Do, Pfd, 244%, 95 44 
98% 118% 


99% 126% 
Do. 


Am, ; 101 134% 

Am, ogg *200 *256 
Do. Com, ee oe 

sAm, Water Works & Elec. ia - 

Am, Woolen ii 


Do. Pfd. 

Anaconda Copper 105% 
28 

15 


Pfd. 491% 
Atl. Gulf & W. Indies...... oP 147% 
Do, Pfd, 74% 
Atlantic Refining te es +6 
Austin Nichols 
Do, Pfd. : 
Baldwin Locomotive 
Do. Pfd. 
Bethlehem Steel 
Do. 7% Pfd. 
Brooklyn Edison Electric 134 131 
Brooklyn Union Gas 188%, 
Burns Brothers 161%, 
Do, ee 
Butte & Superior 105% 
California Packing 50 
425% 
123 
117% 
55 





154% 
114 
155% 
186 


California Petroleum 
Central Leather 

Do. Pfd. 
Cerro de Pasco Copper ate ar 
Chile Copper ........+-- Deniers oe ae 3914 
Chrysler Corp. bie ae ae 

Do. Pfd, 
Coca Cola a ne “ae 
Colorado Fuel & “Iron 22% 66% 
Columbia Gas & Elec. . ee oe 644% 144 
Congoleum-Nairn ee Po Ae nS 
Consolidated Cigar 
Consolidated Gas 
Continental Can xs or 127 
Corn Products Refining 7% 50% 

Do, Pfd. 61 113% 58% 
Crucible Steel " 6% 109% 12% 
Cuba Cane Sugar. a sa 16% 24% 

Do. Pfd. esas ave ae 100% «77% 
Cuban-American Sugar 83 #273 #38 
Cuyamel Fruit ee as 
Davison Chemical 
Dupont de Nemours 
Eastman Kodak 
Electric Storage Battery 
Endicott-Johnson 

Do. Pfd. 
Fisk Rubber 

Do. 
Fleischmann Co, 
Foundation Co. 
Freeport-Texas - ve 
General Asphalt 7 15% 


General Cigar ae 
129%4 *38614 


General Electric 
General Motors .... *25 = *850 225%, 
ine ve a 


Do. 7% Pfd. 
Goodrich (B, F.) Co 

Do. Pfd, 13% 
Goodyear T, & R, Pfd be oe 

Do. Prior Pfd. aa Be 
Granby Consolidated Y, 26 
Great Northern Ore Ctfs 2514 
‘ulf States Steel es 45 
Touston Oil . 8 
{udson Motor Car ais ae 
upp Motor Car 
iland Steel 
ispiration Copper 
nter, Business Mach 
iter, Combustion Eng 
iter, Harvester 

. Merctl, Marine .. 





4 #1144, *150% *112% 
* #38714 
7 





*No Sales 
*644, *42 
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ee ed ee ee 


te 


Paper 
‘elly-Springfield Tire ......... 
Do. 8% Pfd, 

Kennecott Copper 

Kinney (@. R.) Co 

Lima Locomotive 

Loew’s, Inc, 

Loft, Ine. 

Lorillard (P.) Co 

Mack Trucks 

Magma Copper ‘ _ +s 63 me 46 
Mallinson & Co. - ss es a 45 


é, bi ee ei 28 
*215% *150 *239% *144% *245 
5 2 <i 242 


(Please turn to next page) 


NOVEMBER 5, 1927 


1927 Last 
—_-*~— Sale 


Low 10/26/27 Share 


High 


18014 


13254 163% 
119%, 130 
41% 47% 
110% 118% 
78 
107% 10814 
149%, 17634 
120 16214 
119% 
46 
16% 
46% 
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Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK 


BOSTON 
17 Wall St. 115 Devonshire St. 


Branch Offices 
NEW YORK 


BOSTON 
45 E. 42nd St. 216 Berkeley St. 
NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 














Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter MG 14. 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2500 





°° ~~ New York Stock Exchange 


Market Letter Price Range of Active Stocks 
this Week 


INDUSTRIALS—Continued 


Observations on 
Pre-War War Pcst-War 
Period Period Period 


Eastman Kodak Co. Pilate ei meee <5 1927 Last’ ‘Diva 


1909-1913 1914-1918 1919-1926 ~——__ Sale § Per 
Ingersoll-Rand Co. High Low High Low High Low High Low 10/26/27 Share 


INT , Maracaibo O.1 Explor.......... a Pe ine oa 387% 16 22%, 12 12% 
— a TIER os cogsavsn cos. .+ 02 ~ 2s 5 hPa a Se 
AS 1029-4 May wepartment Stores...... .. "88 65 *97% *85 *1ia% *60 88 66%, 86 

Mexican Seaboard Oil......... o0 a ee = 3414 5% Pe 13% 13% 
Minmi Qopper: ...00ssessess00 3U%, 12% 49% 164% 382% 8 Vg es 3% 
LISTED BONDS AND STOCKS Montgomery Ward ........... Se es 5 5 i 12 85% ~% 80% 
bought and sold for cash, or National Biscuit ........ oie ts *161  *96%4 *139 «= *79% *2' 35% % 145% 


=" - . National Dairy Prod.......... cs a. - ‘ 30% y y/ 61 
carried on conservative margin. National Enam, & Stamy...... 30% 9 54% 18% 6 46% 
National Lead ..............- 91 424% 14% 634 4 115% 
es a eee 98 45 136 <0 
iy ES wine SS %ek00s-06 805 40% 8 “7 
North American ..... eg ak 8 its % *60 *81 
Cc lave Co Si SSS eee “ ve ne 
” Packard Motor Car ........... i rn em 
MEMBERS Pan.-Am, Pet. & Traus........ a ae 10% 
: 0, “WRRRE BD incscctseciecss. “4 os os 
New York Stock Exchange Paramount-Fam, Players-Lasky 
New York Cotton Exchange i EG” cheeeeu wade ays a's se es - 
Philadelphia Co. ..-.........- 487 
67 Exchange Place Phila, & Reading C. & I1...... ey iS ag 
New York Phillips Petroleum 
Pie.ce-Arrow 
Telephone Hanover 3542 Do. Pfd. 
Pittsburgh Coal 
Fostum Cereal 
Pressed Steel Car 
BRANCHES Do, Pfd, . 


Hotel Ansonia, 73rd St. & B’way, N. Y. Pullman Company 
1451 Broadway, Cor. 41st St., N. Y. Punta Alegre Sugar 
New Brunswick, N J. Pure Oil ..... a ere 
Radio Corp, of ‘An. canes path 
Republic Iron & Stee:........ 49, 
Re or eee 111% 
Royal Dutch N. ¥. .........--. o 
Bawage ATMS ...iccecesccsesee 
Schulte Retail Stores ......... - 
Sears, Roebuck & Co.......... *124%4 
Shell Trans, & —- cabeaase oak 
THE GRANGER Shall Waion. Ol ...0s00....+5 
: Simmons Company ...........- 
FINANCIAL Simms Petroleum ...........- 
Sinclair Consol, QOil........... . 
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$1,000 


and the 


FRENCH PLAN 


M4 Your investment is 

e 
Security: protected by every 
dollar of net income from the oper- 
ation of large income-producing 


property. 
You receive 6% 
e 
Income: cumulative divi- 
dends—plus ten payments of 10% 
each—completing the repayment of 
every dollar of your original invest- 


ment. 

« Thereafter you receive 
Profits: 50% of the profits dis- 
tributed from the operation \ of the 
property—and benefit by 50% of its 
increase in value and earning power 
—without investing another dollar 
of your capital. 


FRENCH 
PLAN 


“The Real Estate Investment 
oft’ future’ GRATIS! 


Thousands of discriminating New 
Yorkers have already invested mil- 
lions of dollars in income-producing 
French buildings under this plan and 
ate now sharing in the profits from 
their operation and in the profits 
from their inevitable increase in 
value. You will find full details of 
The FRENCH PLAN—the Plan 
that is revolutionizing real estate in- 
vestment—in the 64-page book “The 
Real Estate Investment of the 
Future.” 

Your copy is ready! Tear 
out the Special Coupon—now 
—and mail it TODAY! 


ne ee 
MW-22 
FRED F. FRENCH 
INVESTING 
COMPANY, Inc., 
350 Madison Ave., 
New York City. 
Please send me without obligation the 


64-page book ‘‘The Real Estate Invest- 
ment of the Future.”’ 


Name 





Business Address «0... .........c000------- 
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COMMON STOCK PRIcE INDEX 


(1925 Closing Prices =100) 








1927 Indexes 


1926 Indexes 
(238 Issues) 




















Number of (264 Issues) Recent Indexes 
Issues in Group —_—_—_— 4 \—_— 

Group High Low Oct.15 Oct.22 Close High Low 
264 COMBINED AVERAGE ...... 111.4 95.7 109.3 104.3 95.7 102.0 83.1 
38 PRRUORUD, ic5ice sen dnane e020 40.2 98.5 137.4 129.3 98.5 102.2 84.3 
os Agricultural Equipment ..... 94.8 63.4 89.6 81.6 69.8 111.9 61.8 
2 BAN shiner deussasccaes sas 150.3 82,1 150.3H 138.7 88.6 103.2 56.6 
12 Automobile Accessories ..... 93.6 79.3 85.8 82.9 81.0 104.4 78.0 
16 Automobiles ...... Peeves oeene 78.2 70.1 75.0 710.4 76.4 104.0 66.7 
3 DAME ooo scoksvanevetiw sss 4% 85.1 63.0 85.1h 80.0 82.0 108.6 69.2 
3 Business Equipment ......... 160.2 108.5 141.5 135.5 108.5 109.3 82.2 
5 Chemicals & Dyes ........... 138.2 107.3 131.38 122.5 107.8 115.5 92.0 
9 Construction & Building Mat’l 90.5 17.9 89.5 85.3 84.4 101.4 71.0 
3 RIODURINOTS osc e ce cwe ee v.00. 113.7 93.5 113.7H 110.4 100.1 110.8 85.7 
10 oe OLE ee 183.7 105.9 127.1 128.7 118.7 122.8 91.6 
2 Ee so 80.0 59.8 62.1 59.81 80.0 (Begun 1927) 
4 Department Stores ........... 100.1 70.4 95.4 86.8 73.7 101.0 67.6 
4 Drugs & Toilet Articles ..... 170.3 147.3 165.0 159.5 152.5 159.1 100.0 
7 Electric Apparatus .......... 112.2 88.4 93.9 88.41 96.1 105.2 86.8 
8 Foods & Beverages .......... 84.4 72.0 82.9 80.5 76.9 101.2 72.3 
3 PY widcceesersvonwsteu 9.3 89.1 110.3 107.7 91.6 121.0 80.7 
2 errr rr errr F 69.8 142,9H 132.5 69.8 102.4 68.0 
2 re errr rrr . 82.8 115.5 108.9 88.0 101.6 ‘75.0 
5 Marine ....... * A 72.1 72.1L 75,1 79.6 110.8 73.0 
2 Meat Packing .... 5 55.1 66.6 61.9 74.4 102.6 69.6 
5 i Ee Pre ee A 81.9 92.1 90.1 81.9 105.7 78.1 
f Miscellaneous R 96.7 121.6 117.0 100.0 by a 

3 Paper & Publishing .......... 193.3 150.4 190.9 188.4 150.4 "5. 
35 So “RS recerre ere 103.5 86.9 90.0 88.2 95.8 ed 85. 4 
11 ES 182.5 93.1 126.0 119.1 96.8 102.0 82.4 
1 eS errr eer 161.0 97.2 158.6 161.0H 1928.6 139.5 78.8 
8 Railroad Equipment .......... 128.4 100.3 122.9 114.9 101.4 103.3 84.8 
1 MOREL PRSEROD ion ove cteieicce dines 107.4 88.5 101.2 96.2 94.4 102.8 74.8 
5 EEE san cast-cwesaeenes 120.3 96.2 101.4 99.6 115.2 118.2 98.6 
6 Rubber . sl 86.8 82.6 64.4 114.38 59.8 
13 Steel ... F C 90.3 85.4 83.9 100.6 ‘78.8 
4 Sugar ‘ E 90.1 80.1L 112.0 116.1 92.8 
2 Sulphur ‘ . 351.4H 322.0 166.1 170.0 100.0 
2  <ccvvesaeceseuee eee 127.1 104.6 127.0 120.1 104.6 105.6 97.3 
3 DRERON Gans seeceseonsed 107.5 71.9 87.2 77.9 92.5 1046 57.7 
9 BUND ab ankawcs saw asaneres 163.9 144.8 160.2 155.6 147.8 148.3 94.5 
5 ML cca vbkeass ease cece sees 142.4 119.8 126.0 123.0 127.5 136.9 94.0 


H—New HIGH record since 1925. 
h—New HIGH record this year. 


36 
RAILROADS 


J 


so 


238 


THE MAGAZINE oF TREETS 
PRICE a 


STOCK 
( CLOSING PRICES = 


J N 


L—New LOW record since 1925, 
l—New LOW record this year. 








1927 





(An unweighted Index of weekly closing prices, stecially designed for investors. 
and covers about 


90% of the tutal transactions in all Common Stocks listed cn the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important price 


1927 Index includes 2¢4 issues, 


movements with a high degree of accuracy. 


distributed among 36 leading industries ; 


The 


Our method of making annual revisions in the 


list of stocks included, renders it tossible to keep the Index abreast with evolutionary changes 
in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
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The FOUR YEAR RECORD 





































of a GREAT FINANCIAL SERVICE 
3 

3 —ietamendel 

Q 

7 We have turned back the pages to 1924 to reveal 

0 what McNeel’s Service has done in the last four years 

4 Back through the files of 1924, 1925, 1926, and 1927 we have delved to present 

3 every security recommended by this Service during that period. 


We have brought forth the complete story—the entire record. 
It needs no elaboration—no exaggeration. 


| IT TELLS ITS OWN STORY [c- 


- 


CARDO RDDADDDANAYHROOS 


T tells of the opportunities which have been present and of the opportunities 
which have been reaped. Opportunities which only intensive study, searching 
analysis, and cold, impartial judgment can make possible! It tells of opportuni- 
ties presented when they were opportunities. It teils the same story from year to 
year, 1924 or 1927, of the searching out of values, the uncovering of opportuni- 
ties. It tells why a constantly increasing legion of conservative, intelligent investors 
throughout the country—all over the world—are allying themselves with this 
‘“Aristocracy of Successful Investors.” 


This is the greatest document ever issued by a Financial Service. Every investor 
interested in long-pull opportunities should see it. " 


IT WILL BE SENT FREE 











together with our latest bulletin outlining the proper action to be taken at this 
" critical point. 


DON’T FAIL TO SEND FOR THESE TWO IMPORTANT DOCUMENTS 





BES4 


R.W.MONEEL, cuenen’ 





[>--------->rnancir | M C N E 


J fristocracy of Success, sfiul Investors” 
120 BOYLSTON STREET 
* Boston.MASs. 


Send big free four-page Broadside, together with latest bulletin MW 
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These holes indicate 
Planer No. 14 Purchased May, 1920 
Cost $8750. Depreciated value today $2375 


and the basis for your claim is positive. 
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Powers cards are punched from vendors’ 
invoices or from construction orders. They 
are basic property records that produce, with 
Powers Mechanical Equipment, the complete 
history of every item of plant and equipment. 







ADAPTATIONS 


Powers equipment is in gen- 
eral use wherever such work 
qs this is done: 

General Accounting—Payroll 
and Labor Distribution—Ma- 
terial and Stores Record — 
Sales and Profits Analysis— 
Insurance Accounting and 
Statistics—PublicUtilitiesAc- 
counting— Census and other 
Vital Statistics — Traffic and 
Transportation Accounting 
—Chain Store Sales and In- 
ventories — Federal, State and 
Municipal Accounting 





But data collected for insurance and taxes 
is only the start of their usefulness. 







By rearranging the cards mechanically, they 
produce records supporting property and 
general ledgers, depreciation reserve, and 
monthly departmental depreciation. These 
records are made by item, class, location, 
department, repairs and maintenance. Du- 
plication of equipment is avoided and prop- 
erty investment is kept at a minimum. 















But remember, insurance can only be col- 
lected from a positive and proven claim. 









































Send for a free Powers bulletin today that 
tells you the whole story. 














[REG.U.S.PAT.OFF.& FOREIGN COUNTRIES 






POWERS ACCOUNTING MACHINE CORP. 
Division of Remington-Rand, Inc. 
374 Broadway, New York City 


POWERS 


ACCOUNTING MACHINES 
POWERS PRINTS NAMES AND WORDS AS WELL AS FIGURES 
















ANSWERS TO INQUIRIES 
(Continued from page 50) 








AM. LA FRANCE FIRE ENGINE 


I have 60 shares of American La France accu- 
mulated between 1921 and 1925, at an averace 
price of about 12. Do vou think that the purchase 
of the Foamite concern will enable the company 


to resume dividends, or should I take my loss?’ 


—O. S. T., Kenosha, Wis. 


As a leading manufacturer of vari- 
ous types of fire-fighting apparatus and 


safety devices, American La France: 
Fire Engine operated on a reasonably: 
profitable basis over a period of years: 


and the common stock was long: re- 
garded favorably as a spec-vestment. 
However, in later years the. company 
branched out in the commercial motor 


truck manufacturing field at a time > 


which has since proved to be the peak 
of prosperity in that particular field of 


endeavor for some time to come. Over'- 
expansion and increased capitalizption 1 
has since presented a bar to a substan 
tial balance being earned onthe .com= - 
As a matter of fact operations ; 


mon. 
were on a deficit basis in, the first six 
months of 1927. The acquisition of the 


Foamite-Childs Corp. is an effort to re- - 
gain the ground lost through the un-:- 
fortunate commercial motor truck ven-:- 
ture, and involves the payment of $1,- - 


800,000 of 7% cumulative preferred 









stock and 160,000 shares $10 par com- - 


mon shares by American La France... 


Conceding the realization of anticipated 
operating economies through consolida- 
ticn indicated earnings of the combined 
companies make common dividends a 
matter of the remote future. 
little incentive to retain. 





ALLIS-CHALMERS MFG. 


What has checked the advance in Ailis Chalm- 
ers? I have held this stock since 1923, when I 
bought 50 shares at 44. Last vear I purchased 
30 shares additional at 86. I felt that the com- 
pany couid easily increase its dividend and my 
brcker told me that the stcck should sell at 150 
this year but it does not seem to me to show that 
sort of strength. Maybe I am too impatient?— 
L. M. B., Oxford, Tenn. 

Allis-Chalmers Manufacturing is a 
leader in the building of flour-mill and 
sawmill equipment, and also manufac- 
tures air compressors, gas and oil en- 
gines, turbines, pumps, tractors, heavy 
machinery and electrical equipment. 
Acquisition, earlier in the current year, 
of the Pittsburgh Transformer Co. fur- 
ther widens scope of activities. Since 
the sub-normal year 1921, when $4.12 
per common share was earned, profits 
have shown successive yearly increase 
to the balance of $9.39 a share in 1926, 
followed by $4.25 in the first six months 
this year. Financing last spring, in- 
volving the retirement of 16.5 million 
7% preferred stock through sale of 15 
million 5% debenture bonds is expected 
to effect an ultimate saving in charges 
ahead of the common equal to over 
$1.60 a share, giving rise to the possi- 
bility of action in the not distant future 
regarding increased common dividends. 
Finances are in sound shape, and the 
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“company seems ‘to face ‘an optimistic 


outlook. Although at present somewhat 
off from their peak,'market prices have 
enjoyed a considerable advance this 
year to date, and at prevailing ‘levels 
seem to discount the immediate future. 
Nevertheless, the isstte rémains in a 
favorable light as ‘a long !pull spec-vest- 
ment holding. 


PRAIRIE OIL & GAS 


f ‘bought 100 shares of Prairie Oil & Gas in 
(924 at 51%. It subsequently sold as high as 
667 ‘and as low as 45, I did not pay much atten- 
ttion te the financial dividends as I theught the 
company was making a lot of money but now it 
has passed its dividend and I don’t know whether 
‘to sell my stcck or wait for it to resume divt- 
dends, Please advise me?—T.1. L., Boston, Mass. 


IPrairie Oil & Gas Co. has recently 
joined the ranks of those companies 
which, as a result of depressed condi- 
tions in the oil industry, have found it 
advisable to omit or reduce dividends 
for the purpose of conserving cash re- 
sources. The company is engaged prin- 
cipally in the purchase and marketing 
of crude oil and is one of the leading 
factors in that particular phase of the 
Mid-Continental oil industry. Facilities 
are sufficient for the storage of 60 mil- 
lion barrels of oil and producing capac- 
ity is in excess of 10 million barrels 
annually. Prairie Oil & Gas also pur- 
chases practically all of the oil obtained 
by the Prairie Pipe Line Co. from its 
producing leases. At present prices, 
Mid-Continent crude is selling nearly 70 
cents below prices quoted in the early 
months of the current year, and with 
over 40 million barrels in storage at the 
beginning of 1927, Prairie was obvious- 
ly faced with the necessity of disposing 
of inventories at a loss, or provide addi- 
tional storage facilities for current 
production. The management has wise- 
ly chosen the latter course, with a view 
to awaiting a more favorable price 
structure and in order to provide suffi- 
cient funds has deemed it advisable to 
omit dividends. The company remains 
in a sound financial position and earn- 
ings following any improvement in 
fundamental conditions should experi- 
ence a satisfactory recovery. If you are 
in a position to forego a return on your 
commitment we believe that you would 
be wholly justified in retaining your 
holding, pending developments. 


CERTAIN-TEED PRODUCTS 


I have some stock in Certain-teed Products 
which averages me abcut $38 a share. As I have 
hought several lots since 1920, altogether I have 

15 shares. The cashier of my bank wants me 

sell the stock and put the money into a high- 

rade security, saving that the outlook for the 

‘ertain-teed Products he believes is not so bright 

s it was, He hases this on general business 

onditions. What would you advise?—M. A. J., 

ort Wayne, Ind, 

Certain-teed Products, manufactur- 
ing a line of diversified roofings, linole- 
um and similar products would be classi- 
fied in the category of those organiza- 
tions which reckon their prosperity di- 
rectly with the degree of activity in 
the building industry. However, if 
other companies have begun to feel the 
effects of a gradual return to more nor- 
mal building conditions, such does not 
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Some bond investors demand the utmost in security—others look 
more to income. Some need ready marketability—others place 
tax-exemption first among their requirements. The National City 
Company always offers a wide choice of bonds of the various 
types, some meeting the needs of one investor, some the needs of 
another. Competent bond men at any National City office will 
gladly help you make a suitable selection. Ask for current list of 
recommended issues. 


The National City Company 
National City Bank Building, New York 


OFFICES IN 50 AMERICAN CITIES - INTERCONNECTED BY 11,000 MILES 
OF PRIVATE WIRES. - INTERNATIONAL BRANCHES AND CONNECTIONS. 











E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 
Two Rector Street, New York 



































The average man 
is deeply concerned with 
his family’s welfare 


—but he is often so absorbed in provid- 
ing for the present that he overlooks the 
future. 

Financial freedom can be bought for 
your family today under a Life Insur- 
ance Trust Plan arranged to fit your 
individual circumstances. 

Send for our booklet, “Have You 
Bought Your Family’s Financial Free- 
dom?” 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 
Madison Avenue at 45th Street 28th Street and Madison Avenue 
247 Broadway 


FOREIGN OFFICES: LONDON - PARIS - MEXICO CITY 
Total resources more than $500,000,000 


© E. T. C. of N. Y. 1927 























UTILITY 
SECURITIES 
COMPANY 


An Intermingling of the Old 
Werld and the New In Service 
Saae @ soloists of Inter 
Orohestra of s' inter. 
national reputation, broadeast- 
ing over W. P. G. Dancing. 
Privileges of all Golf Clobs. 
Famous French Grill and Restaurant 
Overlooking Boardwalk 


a e* Exelasively 
uropean Pian -Exelu: 
Always 


i Yavivexi 


B\IVaViVaN aX Y@\ 160 VOX. 1e\ 1@ 


announces that all 
offees are now located at 


230 So. La Salle St. 


Phone 
Marine 1628 Capacity 700 
Jacob Weikel 





appear to have been true in the case 
of Certain-teed, at least from the 
standpoint of net earnings. Results 
reported for the nine months to Sep- 
tember 30th, show the equivalent of 
$4.51 earned on the common stock, as 
compared with $4.30 in the same period 
of 1926. It is reported, however, that 
competition has unfavorably affected 
profit margins in several of the com- 
pany’s lines but manufacturing effi- 
ciency and a substantial volume of 
business has enabled the management 
to, meet conditions without impairing 
earning power. Financial position of 
the company is sound and with divi- 
dends apparently secure, the shares are 
not unattractive for income purposes. 
On the other hand, trade conditions now 
existing and in prospect may tend to 
retard the shares marketwise, and we 
are inclined to suggest that you take 
profits on a portion of your commit- 
ment, at least. 


UNITED STATES GYPSUM 


Last vear at the suggestion of a friend of mine 
who is at the head of a large construction corpo- 
ration, I bought 100 shares of Unitcd States 
Gypsum, for which I paid 133%. The stock has 
been a very decided disappointment, since, as 
you know, but my friend insists that the com 
pany is going to come back although he has .nc 
individual connection with the company. Can you 
give me any information which would either en 
courage me to hold on or to take my rather sub- 
stantial loss?—M. J. L., Rochester, New York, 

The recent market action of United 
States Gypsum common stock would 
seem to indicate that the shares are 
“marking time” pending more definite 
evidence of the company’s ability to 
cope with existing ‘conditions, in its 
particular field. Reflecting a decline in 
building activities, earnings reported 
for the first six months of the current 
year, showed a net, after preferred 
dividends, equal to $5.23 per share on 
687,875 shares of common stock out- 
standing, as contrasted with $7.55 per 
share in the corresponding period of 
1926, on 506,916 shares then outstand- 
ing. The gypsum industry appears to 
have a producing capacity in excess of 
normal demand, a situation which is 
apparently fostering keen competition, 
and price cutting has been in evidence. 
This phase ejects a factor of uncer- 
tainty into the future outlook but 
United States Gypsum ranks as one 
of the most important units in the in- 
dustry and the management is under- 
stood to be concentrating activities to- 
ward increased operating efficiency and 
in the development of new outlets for 
the company’s products. While the 
shares may remain somewhat inactive 
we would be inclined to believe that 
they represent sound values and would 
be willing to counsel further patience, 
for the present. 


AMERICAN TOBACCO 


I am a stockholder in the American Tobacco 
Company. The stock only cost me $95—but this 
was a little over a year ago. What caused the 
stock to go up when the whole stock market was 
going down recently? Do yeu think I should 
take advantage of my opportunity to take a biz 
profit and sell out?—W. S. G., Buffalo, N.Y. 


American Tobacco management has, 
this year, been concentrating on its 
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leading cigarette brand with every in- 





~ dication of success, although it is well Zs 
the known that the company is going to no Se - 
ilts small expense to entrench itself in the |! "AL Ver You Go or 
ep- cigarette industry from the longer ff, DJ mein | 

of range standpoint. Nevertheless, pres- 4 

as nt signs point toward earnings in ex- ever ou O a 
‘iod cess of $10 a share in the current year 
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are of paying extra dividends in the not | 
ses. distant future to supplement the regu- 
LOW lar $8 a share annual rate, such action 

to to await, of course, absence of the 

we necessity for large expenditures to pro- 
ake tect the company’s trade _ position. 


nit- llowever, present prices go far toward 
discounting the present situation and 
immediate prospects, and the shares 
are, therefore, more attractive for the 
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has ici- ' . P 
- Can you give me some information regarding represent - a W HETHER you ride on a train, dine at a hotel, drive a motor car, 
com tie Commonwealth Hotel Construction Corp.? I rete Ses es or telephone a friend, you are constantly using the facilities or 
$ No have @ smal! miscellaneous assortment of the the common stocks products of some one or more of the thirty great industries shown in the 
you company’s stocks and notes and have felt for the of the following accompanying list 

en ist several years that I had a dead loss on mv companies: 4 r - P 
sub- hands.—E. R. P., Pittsburgh, Pa. So long as America continues to do business, these thirty companies 
‘ork, , Pennsylvania R.R. must prosper. A combined investment in their stocks enjoys a high 
+t As you undoubtedly know, receivers a Se degree of safety and stability of principal. 
ited y ; lew York Centra : 

1d ig appointed for the Commonwealth Illinois Central FIXED TRUST SHARES offer such an investment, but in a new way, 
on Hotel Construction Corp. on Jan. 14, Union Pacific which proteets the mvestor against fluctuating earning power. The Cash 
are 1924. The corporation was organized Enon eg al Reserve Fund builds up a strong bulwark against periods of depression, 
nite in March, 1916, to construct, maintain, Noestheen PaciSc so that holders of these Shares receive a steady, dependable income 
to and 34 h 1 buildi Stand. Oil of N. J. year after year and the income is permanently derived from these thirty 
its and operate a 2 “story ote oul ing Stand. Oil of N.Y. companies, since no substitutions of stocks of lesser merit are possible. 
Its to cover an entire city block in New Stand. Oil of Ind. 
e In York, bounded by Broadway, 55th and tand. Oil o 
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ted PPh’ Streets and Tth Avenue. The |] Ans" 5 FO arp 
rent hotel was to be run on the co-operative - a 
‘red plan. However, very little progress Weet. Union 
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out- taining the status of a going enterprise U. 3. Sesel 3 
per when it came to grief. Definite in- Prong onl SHARES CORPORATION 
_ of formation 1egarding progress under re- ——, 67 Wall Street, New York 
ind- ecivership is lacking and sufficient sta- Otis Elevator 
3 to tisties are not available to permit of an dy 
$ of intelligent appraisal of present assets. Amer. Radiator 
1 is Nevertheless, the preferred shares were wens — 
10n, recently quoted around $54.50 a share eens Ca 
nce. bid and the common $5.50 a share bid, 
cer- thus indicating that some equity re- 
but mains for shareholders. In the circum- 
one stances, we would suggest communicat- 
in- ing directly with receivers requesting 
der- information pertaining to your present 
to- — status as a stockholder. Fenner & Beane 
and 60 Beaver St. — New York 
“7 ( Fenner & Beane Bldg.— New Orleans 
iirc ) : MEMBERS 
Att oe fi J Zteek, Seckenee a i cisas 
ould , or Feature Articles > N. Y. Coffee & Sugar Exchange N. Y. Produce Exchange 
> New Orleans Cotton Exchange New Orleans Board of Trade 
nce, ; »4 Rubber Exchange of N. Y. 
to A ppear : Associate Members 
; N. Y. Curb Market Ass’n. , Liverpool Cotton Assn. 
In the Next Issue  { || sTOCKS COTTON GRAIN COFFEE 
with } SUGAR RUBBER PROVISIONS 
{ the ¢ : f 
ould See P age 5) ’ Bought and sold for cash or carried on conservative margin 
Ly , Private wires to New Orleans, Chicago and principal points throughout South. 
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facturing cities. 


Number Seven 





NATIONAL ELECTRIC 
POWER COMPANY 


The revenues of this company are derived 
from railroad centers, mining centers, ship- 
ping and wholesale points, textile communi- 
ties, steel districts, and miscellaneous manu- 
A large portion of the 
revenues comes from small towns and farms 
where the value of using electric power in- 
stead of man power is recognized. 


Amid such a wide array of economic activity, 
in ten States, the net trend is steadily up- 
ward. The progress of this company, physi- 
cally and financially, is in the same direction. 


57 William Street 
New York 
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BANK SELECTED INVESTMENTS 


If you are seeking securities selected by 
the leading banks in the country for their 
own investment, you will be interested in 
reading this interesting booklet issued by 
the Baltimore Trust Co. Ask for 407. 


MAKING PROFITS IN SECURITIES 


Are you profiting by the major and also the 
minor swings of the market? If not. you 
will be interested in the abeve booklet is- 
sued by a leuding financial service in New 
York City. Ask for your free copy 377. 


WHEN EXPERTS DISAGREE 


The Weighted Average used by a leading 
financial service is bound to give you the 
true conditions of the market. If interested 
in the market, you will want to receive 
your free copy of the above mentioned book- 
let. Ask for 435. 


PIPE LINE COMPANIES 
We shall be pleased to furnish you with 
complete information gratis of this impor- 
tant group of Standard Oil companies. Ask 
for 423. 


A FIXED INVESTMENT IN AMERICAN 
PROSPERITY 


The common stocks of the leading railroads, 
utilities and industrials underlie the Fixed 
Trust shares of the American Basic-Business 
Shares Corporation, one of the leading In- 
vestment Trust companies. Send for your 
free copy 436. 


INVESTORS GUIDE 


This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. Ask for 438. 
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lated with money-making business as if 
it were nothing but a national bureau 
maintained and directed by business. It 
exists to help business make money. 
The Bureau of Foreign and Domestic 
Commerce is nothing but a highly or- 
ganized sales agency for American 
goods abroad and an agency for the 
betterment of business at home. Every 
division of that bureau is as closely 
tied up to productive business as if it 
were part of some corporation. They 
are all order getters. The men at the 
head of them come from business and 
go back to business. 

The records of the bureau read like 
the reports of salesmen, its corre- 
spondence rivals that of the greatest 
mail order houses. Orders secured 
here, orders there, orders everywhere, 
Not only that but the whole technique of 
foreign trade is revealed by the bureaus 
to the novice who is just beginning to 
look beyond America’s shores for mar- 
kets. Not a thing in the whole depart- 
ment is done academically. Every bit 
of pertinent knowledge is availed of, 
but behind every innovation is a com- 
mittee—98 of them altogether—repre- 
senting some grouping of the business 
world that is consulted again and again. 

The Department of Commerce is al- 
most incredibly tied into American 
business life. There is nothing com- 
parable with it in any other govern- 
ment. American business uncannily 
efficient in itself, drives into world trade 
behind the spearhead of a keen and a 
practical national department, saga- 
ciously thrust into overseas business. 
It is impossible to measure accurately 
in dollars what the department is 
achieving in foreign trade but hun- 
dreds of concrete instances may be 
cited of profitable endeavor under the 
direction or with the assistance of the 
department. The same concept of 
practicality has been brought to bear 
in the Bureau of the Census, in the Bu- 
reau of Mines, in the Bureau of Fish- 
eries, in the Bureau of Standards. 
Everywhere Hoover turns his attention 
practical action ensues, substantial re- 
sults follow. 

Taking industry as a whole, Hoover 
has sought to rebuild it in the light of 
scientific knowledge. Without any de- 
erees of compulsion or any mandatory 
authority he has carried his campaign 
for simplified practice, standardization 
and the elimination of waste to such 
lengths that there is no doubt that it 
is already a major factor in the pros- 
perity of American business. A saving 
of one-third of the national cost of pro- 


_ duction and distribution is his aim. 


Actually, great profits are now being 
made in some industries and profits are 
maintained in others solely because of 
waste elimination in some form or 
other. Only because of that have fall- 
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ing prices not crossed stationary pro- 
duction costs. 

The Secretary of Commerce has in 
his zeal elected himself a sort of na- 
tional superintendent of business. If 
he were engaged by business he would 
be called the czar of czars of American 
business. He is the real secretary of 
the nameless central trade association 
of associations. 

This association could not have been 
sarried far under antique interpreta- 
tions of the anti-trust laws; and for 
their relegation to their proper place, 
so far as this administration is con- 
cerned, Hoover has been largely re- 
sponsible. There can be no doubt but 
that the greater latitude within which 
a big business can operate without col- 
liding with the law has been a fruitful 
factor in business expansion and pros- 
perity. 

Because he has broken away from 
the tradition that the anti-trust laws 
were an attempt to repeal economic 
law, Hoover has been able to provide 
business, mainly through the coopera- 
tion of organized business, with an 
amazing volume of statistical and 
other business information, methodi- 
cally collected and arranged and issued 
periodically in brief and graphic form. 
The purpose here has been to stabilize 
business by providing it with the in- 
formation whereby production could be 
budgeted and distribution conducted in- 
telligently. A thousand commodities 
are charted and reported in the “Sur- 
vey of Current Business,” “Commerce 
Reports,” other priodicals, special trade 
bulletins, consular and trade agent re- 
ports and a constant succession of re- 
leases—even telegrams, cablegrams and 
telephone calls—conveying hot trade 
facts to business and the press. In 
this way much has been accomplished 
for the conservation of prosperity and 
the flattening out of the business cycle. 

Nor, in the application of mind to 
massed business has Hoover contented 
himself with strategy. He has not neg- 
lected tactics. Where method and plan 
have failed or an emergency has arisen 
he has promptly thrown himself into 
the forefront of the crisis—as in the 
Russian famine, the housing shortage, 
the unemployment problem of 1921-22, 
the foreign rubber monopoly, the radio 
revolution, aviation, the lower Missis- 
sippi flood calamity. And always with 
substantial and even dramatic benefit. 
Perhaps visualizing himself as_ the 
super-business manager of the United 
States, he is as ever ready to seize an 
opportunity and meet an emergency as 
he is to keep the routine going. 

In short, prosperity has had in 
Hoover an engineer of genius, possessed 
of tireless energy, who has planned for 
decades ahead, but has ever been ready 
with expedient remedies for the ills of 
the hour. His dream is of continuous 
and ever richer prosperity, a prosper- 
ity that will bring to all conditions of 
American life a measure of wealth and 
a degree of material ease and comfort 
hitherto unimagined. The dream is to 
be realized not by abstract theories of 
how a perfect state may be built but by 
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of living. 


Then 


Candles and oil lamps 

Wood burning cooking stoves 

Brooms 

Sad irons 

Oven bread driers 

Butter and milk kept in cellar 

Individual steam plants in in- 
dustry 


580,000 customers. 


UE. f 
Wise 





Associated System 


Founded in 1852 


Fillmore was President when the Associated 
System was Founded 


Millard Fillmore was born in Cayuga County, New 
York, which is served by the original property of the 
Associated System. He went to the primitive school 
in the neighborhood three months a year and worked 
on his father’s farm nine months. 


At the age of nineteen he decided to become a 
While in the New York State Legislature in 
1831 he was the author of the bill passed that year 
abolishing imprisonment for debt. 


Fillmore was ,President of the United States in 
1852 when the Associated System was founded. Since 
then great changes have taken place in our ways 


The Associated System supplies public service to 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our booklet “O” 


61 Broadway 


Now 
Electric lights 
Gas and electric ranges 
Electric vacuum cleaners 
Flectric flat irons 
Electric toasters 
Electric refrigerators 
Motors driven by electricity 
from central stations 


New York 
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MANUAL OF SUGAR COMPANIES, 1927 


The new edition of this booklet, issued by 
a prominent Stock Exchange house, covers 
over 100 sugar companies and includes sev- 
eral added features, one of which is a ref- 
erence map of world production. If inter- 
ested send for your free copy. Ask for 430. 


16 RULES OF HEALTH 
which, if followed, will give better health 
and longer life. Send for your free copy of 
the booklets which explain these rules in 
detail—‘‘How To Live Long’’ and ‘‘How To 
Keep Well.’’ Published by the most prom- 
inent institute of its kind in the United 
States. Ask for 431. 


PLAIN FACTS OF BUILDING AND LOAN 


Secure the facts regarding this safest of 
investments before placing your funds in 
securities. This booklet, issued by a prom- 
inent Texas Building & Loan Association, 
will be well worth sending for. Ask for 
395. 


WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 


“INVESTING FOR SAFETY’''— 
The newest publication of S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. Send for your 
free copy 217. 


CONSISTENT INVESTMENT SUCCESS 


The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. Send for 
your free copy 413. 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House, (224) 


AN INVESTMENT IN WORLD 
ENTERPRISE 


Describes the advantage of placing your 
funds in the Investment Trust of the North 
American Investment Corporation, a Pacific 
Coast Company, whose funds are invested 
in more than 125 carefully chosen securities 
of outstanding industries, Send for your 
free copy 427. 














A dividend record 


uninterrupted for 47 years 


HHROUGH almost a complete half century, A. T. & T. 
and its predecessor have paid dividends regularly, Its 
carnings— increasing each year— provide an ample margin 
of safety above dividend requirements, thus increasing the 


stockholder’ s equity. 


Vital facts for investors to know about A. T. & T.: 


Bell System service has ever kept pace with the nation’s develop- 
ment. @ Its management is far-sighted, conservative, and yet 
progressive. @ Its laboratories employ 3,500 trained workers, 
searching for means to bring the nation’s telephone service 
nearer to perfection. Q Its plant investment of $3,000,000,000 
includes telephone and central office equipment costing over 
$1,000,000,000, over 54,000,000 miles of wire, 16,000,000 
poles and 2,000 owned buildings. @ A. T. & T. owns over 
"91% of the combined common stocks of the operating companies 
of the Bell System. @ Its stock can be bought in the open market to 


secure a good return. Write for booklet, “‘Some Financial Facts. 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 


®| New York City 
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A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If intersted, the 
prominent N. Y. Stock Exchange firm issu- 
ing this booklet will be pleased to send you 
a complimentary copy. Ask for 278. 
BONDS OF AMERICAN INDUSTRIES 
How Corporation Bonds are issued and how 
every possible safeguard is thrown around 
_them for the protection of the investing 
public is interestingly told in this booklet 
which you can obtain without dbligation by 
asking for 321. 
LEADING NEW YORK BANK STOCKS 
Due to excellent records over a long period 
of years, the stocks of New York City banks 
“are rated among the best in the investment 
field. Send for your free copy of this in- 
teresting folder 412. 


6% AND SAFETY LIST 
For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for $13. 


A 7% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation is fully explained in a very at- 
tractive booklet—also how one may double 
his investment with absolute safety of prin- 
ciple in 10 years, 26 days. Sent free on 
request. (415) 

IF YOU ARE INTERESTED 
in an 8% return on your money with abso- 
lue safety, consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loan Association. Send 
for pamphlet 416. 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


PORT NEWARK 


This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory immediate- 
ly adjacent to it. It is well worth reading 
for the information it contains. Ask for 
your free copy 410. 








the steady, unremitting and energetic 
evolution of the present system; not by 
a bureaucracy, but by the free effort of 
individuals led and inspired by a gov- 
ernment that seeks to think and plan 
and inspire. 

Under this triumvirate of prosperity 
—Coolidge, Mellon and Hoover—the 
national government has become the 
world leader in using collective power 
for individual welfare. To the trium- 
virate Coolidge has brought good na- 
tional housekeeping; Mellon, financing 
of the highest order; and to their con- 
servatism and reassuring steadiness 
Hoover has brought the hot flame of a 
passionate desire to plan and realize 
a better world for the average man. 








IMPORTANT CORPORATION 
MEETINGS 


Date of 
Specification Meeting 
American Beet Sugar Directors 11-7 
Artloom Corp. Directors 11-7 
pC ge, ae ee Directors 11-7 
Loose-Wiles Biscuit Directors 11-7 
Western Pacific RR. ........... Directors 11-7 
Ahumada Lead Directors 11-8 
American Chain Directors 11-8 
General Asphalt ............ ...Directors 11-8 
TOW WOR: sisiass vs ewe aaS ea ane Directors 11-8 
National Biscuit Directors 11-8 
Tenn, Copper & Chemical Dividend 11-8 
United Fruit Dividend 11-8 
Western Union Telegraph Directors 11-8 
Air Reduction ..... pauses om Directors 11-9 
Cluett, Peabody & Co 11-9 
Continental Can 11-9 
Eastman Kodak . 11-9 
Foundation Company . Di 11-9 
MONO Or NS Go's aso siccs sénewsese Directors 11-9 
Marland Oil i 11-9 
New York Central 
Woolworth, F. W. Directors 
American Railway Express Dividend 
Amer, Type Founders.Annual & Directors 
Baldwin Locomotive Works.......Special 
Case, J. I., Threshing Machine. .Pfd, Div. 
General Motors Pfd. & Com. Divs. 
Hudson & Manhattan RR Directors 
South Porto Rico Sugar 
Southern Pacific Directors 
U. 8. Realty & Improvement... Directors 
General Cigar Co.. Inc.. ... Directors 


Company 





oe aimee 





For Help in 
Solving Your 
Life Insurance 
Problems 
Consult Our 
Insurance 


Department 
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HE famous Weighted 

Average of The Busi- 

ness Economic Digest 
proves itself again with a 
crowning accomplishment 
of successful stock recom- 
mendations ! 


Never before in the history of 
investment forecasting has such 
a record been achieved! Here is 
convincing evidence of the sound- 
ness of the Digest’s method. 


An analysis of the stock recom- 
mendations of the Digest shows 
high success for clients who acted 
on the advice during the period 
between January 21, 1926 and 
September 28, 1927. This rec- 
ord of successful stock recom- 
mendations, to those unfamiliar 
with the Digest’s positive method, 
is most amazing. 


The total average net apprecia- 
tion per share of the entire list 
of 36 stocks recommended was 
32% points ! 


This does not include profits 
from valuable rights issued or 


cash dividends. 


Of the 36 stocks recommended 
during this period only two 
showed decline, and these only 
four points each. This logical 
method of comparative forecast- 
ing, which is based upon the 
famous Weighted Average of 
authoritative opinions— weighted 
according to their past accuracies 
—— makes the Digestindispensable 
to investors both large and small. 


Send for a free current copy of 
the Digest now, containing spe- 
cific valuable stock recommen- 
dations. Learn of the absolute 
Neighted Average method, 
scientifically developed by Gage 
P. Wright, which is responsible 
for this and other remarkable 
suc esses. 
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Complete List of Stocks Recommended 
by the Digest from 
January 21, 1926, to September 28, 1927 


Date 
Recommended 
Atchison, Topeka & Santa Fe. . é 21, 1926 
Chicago, Rock Island 7% . 
Chicago, Rock Island 6% Ffd....... 

Baltimore & Ohio 

Great Northern, Pfd... 

Gulf, Mobile & Northern, Pfd.. 

New York, Chicago & St. Louis 
Northern Pacific. , 

Pere Marquette. 

Southern Pacific... 

Electric Bond & Share. 

General Electric 

General M otors 

Peoples Gas Light & Coke... 

Radio Corporation of America...... 
Southern California Edison........ 

U. S. Steel.... sais 

Delaware . Hudson . 

Delaware, Lackawanna & Hudson. 
Lehigh Valley 

Reading 

Paramount-Famous-Lasky. os 
International Telephone & Tele graph. : 
Union Pacific 

American Locomotive............ ‘ 
Baldwin Locomotive. dauaseyeineeited 
Eire LOCOMOUIVES 0. 5 5.5 545 cee e sess i 
Chicago, Rock Island & Pacific.. 

Great Western Sugar 

Louisville & Nashville................. ; 
Chesapeake & Ohio aks 
Chesapeake Corporation 

Consolidated Gas of New York. 
International Harvester 

New York Central 

Southeastern Power & Light 


*Chesapeake Corporation Stock Dividend included. 
tAdjusted for Stock Dividend. 
||Price when sale was advised. 


Price When 
Recom- 
mended 

12954 
991, 


8 


Total $3,896. 


Profit. 


Number of Stocks recommended, 30. Loss 


Number of declines, 2. 
Net appreciation in principal, — rights and 


cash dividends not figured, $1,15 Profit 


Pric* Poin's 
ist of Profit 
pg or Loss 
1953 

1! 41, 

9114 

12554 

103 

1¢ 19146 

13534 


$4,922. 





The Business foonomicDigest 
Gage P Wright, Pres. 


134 No. LaSalle St.Chicago,I11. 
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‘*When Experts Disagree.’’ 
[_] Stock and Bond Outlook 
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Leaders 
in Yield— 
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“| in Safety 


45% 





EADERSHIP of Grecnebaum 

First Mortgage Real Estate 
4.0% Bonds as to INCOME, is 
clearly indicated in the chart. 
Their leadership as to SAFETY 


1s even more conclusively shown 













3.5% 











Send for Investor’s Guide 
Our Investor’s Guide will lead you 
to complete investment satisfaction 
and service, wherever you: live, 
Write today. Use attached coupon, 


Please send me without charge or obligation copy of 
Bond Yield-Chart and Investor's Guide. 

















by the unequalled record estab- 
lished by this House — 72 years 
of prompt payment to investors 
of principal and interest. If you 
are interested in a 6% return 
with proven safety of principal 
send for copy of Bond Yield Chart 
and Investor’s Guide. 


Greenebaum Sons 
Investment_Combany 


Oldest Real Estate Bond House 


FOUNDED 1855 —CHICAGO 

OFFICES IN PRINCIPAL CITIES 
Affiliated with G b Sons Securiti 
Corporation, New Yor! 


































Securities Carried on Gonservative 





Margin 





Weekly 
Stock Letter 


—pointing out economic 
conditions that may have 
a vital bearing upon the 


course of security prices. 


Sent gratis on request for M. W. 4 


120 Broadway 








Josephthal & Co. 


Members New York Stock Exchange 


Telephone Rector 5000 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence. 


New York 





























THE ECONOMIC RIDDLE OF 
THE DAY 
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istics which can, if desirable, be copied 
by other producers. On the other hand, 
the name of “Wrigley’s Gum” carries 
with it a whole cloud of mental images 
stimulated by advertising and sales 
effort which, say, Adams’ Juicy Fruit 
Gum does not possess, and vice versa. 

Producers of manufactured goods, 
therefore, have a tremendous stategic 
advantage based on their difference of 
selling methods against producers of 
raw materials. Dealing with an im- 
mediate demand on the part of the con- 
sumer, they are in position to dictate 
terms to the producer of raw materials 
who does not sell directly to the public 
but must sell to the manufacturer, who 
can play off one raw material producer 
against another, accumulate stocks when 
he thinks commodities are cheap and 
withdraw when he thinks them dear, 
and because of his financial strength 
exercises a pressure on his source of 
supply which his customers, in turn, 
cannot exercise on him. 

The strategic and economic superio- 
rity of the manufacturer against the 
farmer, the miner, the raw material 
producer, in short, is also evident in 
the field of production. The growing 
of wheat and cotton, the drilling of 
petroleum wells, the mining of copper 
and coal, have all undergone decided 
improvement in recent years. Technical 
progress in these fields can scarcely, 
however, be compared with the multi- 
tudes of improvements which are being 
made daily in the manufacturing in- 
dustries. 

Where a Gillette Razor Manufactur- 
ing Company, for instance, has de- 
veloped dozens of ingenious devices for 
cheapening the cost of production per 
package of razor blades, the steel 
manufacturer from whom Gillette buys 
can show some improvement here and 
there, but nothing like a corresponding- 
ly steady and large trend toward 
cheaper production. 

This is in no sense a reflection on the 
raw material producers as a class, nor 
does it imply that they have been lack- 
ing in inventiveness and initiative. On 
the contrary—the development of the 
flotation process in the metallurgical in- 
dustries, of mechanical ploughing, 
harvesting, binding’ and threshing on 
the farm, of electrical machinery in 
coal mining, show that these producers 
are fully awake to every opportunity 
that offers itself for cheapening the 
cost of production. 

The underlying reason for the marked 
difference between the success of manu- 
facturers and of raw material pro- 
ducers in cutting their costs is due to 
the fundamental difference in the fac- 
tors with which they work. The great 
flexible element in the cost of produc- 
tion of the manufacturer is the cost of 
labor per unit of output. Enormous 
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savings can often be effected simply by 
enlarging the scale of operations, the 
many hundreds of steps necessary to 
turn out a highly-finished product can 
be attacked, studied and analyzed 
separately, and appropriate machinery 
devised, installed and further improved 
to cheapen the labor cost at each step. 

Another great element of cost to the 
manufacturer is his administration and 
selling costs, which can be reduced con- 
siderably by efficient management, and 
in which economies can be introduced 
piecemeal. 

Savings in the cost of production can 
then be passed on to the consumer in 
the form of a lower price for his prod- 
uct, thus increasing the market for it, 
in turn enabling larger-scale production 
and still further economies, and so on, 
in a sort of circle which is the opposite 
of “vicious.” The Ford Motor Co. is 
perhaps the finest example of the enor- 
mous prosperity which can be achieved 
by a manufacturer who rigorously car- 
ries out the consequences of such a 
policy. 

Take the typical producer of raw ma- 
terials, on the other hand. His great 
limitation is the inflexibility of the con- 
ditions under which he works—the 
fertility of his soil, if he is a farmer; 
the richness of his ore, if a miner. Re- 
finements in the technique of produc- 
tion can do but little to alter. this 
fundamental situation, which make one 
cotton-grower prosperous. while his 
neighbor “up the hill” is continually in 
debt, or enable Cerro de Pasco, say, to 
operate at a profit of several dollars 
per share while other sound copper 
producers are working at a deficit. Oc- 
casionally great improvement, due to 
efficient management, in production 
technique will bring about a notable re- 
duction in the cost of production, while 
other things remain equal, as in the 
case of Granby, but on the whole, the 
prosperity of raw material producers 
is due to causes over which they have 
little control. 

Compared with the production of a 
complicated mechanism like an automo- 
bile or a watch, the production of raw 
materials is simple, and the separate 
steps are fairly well standardized, 
offering little opportunity for economy. 
Selling costs are negligible, so that 
there is no room for economy here. The 
selling price of the finished product, in- 
stead of being to some extent at least 
subject to the business policy of the 
producer, is fixed by world market con- 
ditions over which the individual, and 
even a trade association, can have lit- 
tle control. This follows, of course, 
‘rom the impersonal and annonymous 
character of the product—copper from 
\frica is as good for all practical pur- 
poses as copper from Nevada, but a 
man who wants So-and-So’s “Kollege 
Kut Klothes” will not be satisfied with 
a suit cut by a French or a German 
tailor. 

There is, therefore, a type of com- 
petition among producers of raw ma- 
terials due to the lack of separate 
identity which puts them at a disad- 
vantage as against the manufacturer 
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who has only a limited kind of com- 
petition to contend with, which has its 
effects on market price and on produc- 
tion policy as well. 

The foregoing conditions find their 
effect in the total consumption per 
capita of the basic raw materials. 
There is no doubt that our average 
level of prosperity is considerably high- 
er than in pre-war times, and that our 
income and spending power per capita, 
if they could be satisfactorily deter- 
mined, would show great increases in 
the last ten or fifteen years. As far as 
manufactured products are concerned, 
comparisons are difficult. 

Even the noteworthy increase in the 
use of automobiles is, to some extent 
at least, counterbalanced by the de- 
creased use of horse-drawn vehicles, 
particularly in farming districts. And 
how shall one measure the consump- 
tion of radio sets, an industry not over 
six or seven years old, as against the 
forms of social and family entertain- 
ment which it has replaced? Similarly 
with the victory of silk stockings and 
underwear for women against cotton 
articles, and more complicated cases 
such as rapidly-changing styles in 
clothes and shoes as against the old 
tendency to staple, slowly-changing 
fashions. 

That our total consumption of all 
these things has increased, however, 
nobody will gainsay. One would natu- 
rally expect, therefore, that per capita 
consumption of basic materials has 
shown some corresponding increase. 
When one thinks of the increase in 
building construction, in gasoline con- 
sumption due to the popularity of the 
automobile, in electrical equipment and 
domestic appliances due to our chang- 
ing domestic habits, of such entirely 
new (at least on their present scale) 
industries as radio, electrical refrigera- 
tion, and artificial silk, not to speak of 
the more widespread use of old and 
well-known conveniences such as the 
telephone and electric lighting, and con- 
siders the enormous increase in the dol- 
lar of cost of such purchases compared 
with what they were before the war, one 
might reasonably expect an increase of 
at least 200 or 300 per cent in the per 
capita consumption of the basic com- 
modities which are required by the pro- 
ducers of these highly successful com- 
modities. 

The figures on the next page were pre- 
pared some time ago by a distinguished 
economic authority on the consumption 
per capita of basic commodities in this 
country, for an average of three years 
before the war and for the average of 
1923 and 1924, since which time under- 
lying conditions have not changed 
sufficiently to warrant any expectation 
of much change in the conclusions. 

Some cases, more or less closely affili- 
ated with “luxury” industries, such as 
petroleum and rubber, show substantial 
increases but the general impression 
produced by the entire list is one of 
an amazing stability of consumption 
per capita in contrast to the enormous 
expansion of purchasing power per 
capita to which all of us can bear wit- 
ness by personal observation. 
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This brings up another phase of the 
phenomenon of the general lack of 
prosperity of the producers of basic 
materials in a period of generally high 
prosperity as indicated by a high pur- 
chasing power per capita. Whatever 
the ultimate solution to the puzzle may 
be, it must involve to some extent at 
least the fact that the consumptive de- 
mand for such products show a sur- 
prising degree of stability. 


Consumption in Pounds Per Person in the U. 8. 
Average Average 
1912-14 1923-24 
1,344 
810 
121 
12.2 
9.3 
14.0 
. 1.4 
Soft Coal 8,955 
Hard Coal 1,525 
Petroleum 1,822 
1,448 
305 
403 
165 
30.3 
5.68 
0,54 
‘ 6.09 
Hides and Skins . 11.89 
Wood Pulp A 89.6 
Fertilizer ° 115.9 
25.3 


Most of the differences which have 
been brought out in the foregoing be- 
tween the conditions under which 
manufacturers and raw material pro- 
ducers operate are of a more or less 
permanent character, and consequently 
throw but little light upon the future, 
with which alone the stock market is 
concerned. 

This relative stability of demand, 
however, indicates that, contrary to 
one’s offhand impression, production of 
basic materials, in terms of quantity, 
has benefited but little by the years of 
prosperity which we have behind us. It 
is, therefore, reasonable to expect that, 
when the inevitable reaction comes, 
there will be relatively little falling- 
off in output, compared with what may 
be expected in the case of the manu- 
facturers of highly-finished products. 

At a time like the present, when it 
is so difficult to find attractive stocks 
which are not selling at prices that al- 
ready discount considerable further in- 
dustrial improvement from an already 
high level, the foregoing study indicates 
the wisdom of searching for investment 
opportunities among stocks of compa- 
nies whose main business in the extrac- 
tion of raw materials, or which are apt 
to be beneficial by anything which will 
benefit the farmer as producer of raw 
materials from the earth, on the ground 
that, at the very worst, such stocks will 
be apt to show greater stability than 
those representing manufacturing in- 
dustries which have had an unprece- 
dented boom. 

From a practical point of view, such 
stocks should be chosen from industries 
which appear to be scraping bottom or 
have already shown some signs of im- 
provement. Among such industries we 
recommend for further investigation 
good coppers, oils, sugars, fertilizers, 
leather and shoes. 
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Many Stocks Now In Attractive 
Position for Quick Profits 


HE recent sustained reaction in the Stock Market has brought many 
sound securities to the point where purchases around current levels 
should result in quick and substantial profits. 


Subscribers to The Investment and Business Forecast of The Magazine of 
Wall Street are definitely advised of these outstanding profit opportunities. 
They are in a position to profit constantly by following the expert guidance 
of our trained staff of security analysts who select for them the stocks 
which are among the first to rally and lead a new advance. 


745 Points Profit—Only 31 Points Loss 


ee to The Investment and Business Forecast take profits month in and 
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the time your subscription reaches us. Thereafter you that there are opportunities for substantial profits, you 
will be guided in these securities and all of your Forecast will be established on a profitable basis at lower prices. 
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(a) telegraph you immediately three to five stocks in the best position to buy at the 
market when this wire is dispatched to you; 

(b) send you the regular weekly and all special issues of THE INVESTMENT AND 
BUSINESS FORECAST for six months; 

(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you owns 
wire you within the next six weeks (in addition to the regular and special advices 
of The Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to 
close them out. 
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Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way. New York City. 





8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is issuing shares, principal 
and interest secured by first mortgages on 
homes not to exceed 60% of valuation. If 
interested, send for 431. 

INVESTMENT TRUST SHARES 
Guaranteed marketability is an outstanding 
feature of the shares issued by the Pruden- 
tial Company, a leading Investment Trust 
house. The trustee is obligated to buy back 
these shares at the selling price of the 
stocks, forming the security, all of which 
are listed on the New York Stock Exchange. 
If interested in investment shares, send for 
430. 

THE REAL ESTATE INVESTMENT OF 

THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy (348). 

OVER THE COUNTER 

Opportunities which constantly crop up in 

high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. (373) 

















IMPORTANT ISSUES 


Quotations as of Recent Date 


Bid Asked 


Aeolian Co., pfd. (7) 98 
Aeolian Weber , 45 
Aeolian Weber, pfd. (7B). 
Alpha Port. Cement (3).... 
Pfd. (7) 
Aluminum Co. of Am 
Pfd. (6) 
American Arch (7P) ........... 
American Book Co, (7) ...... 
American Cigar (8) 
Pfd, (6 


(6) 

Amer. Dist. Teles. (4). 
Conv. Pfd. (7) 

American Mfg. (6) 
Pfd. (5) 

Amer, Meter Co. (5) 

Atlas Port. Cement (2P) 
Pfd. (2.66) 

Babcock & Wilcox (7) 

Barnhart Bros, & Spindler: 

) 


d. (0.60) 
Bohack (H. C.) ~ (10) 
Ist Pfd. (7) 
Borden C, (5P) 
Bucyrus Co, (3) 
Pfd. (7) 
Central Aguirre (6) 
Congoleum Co. Pfd. (7) 
Continental G. & E, on 7" 
Part Pfd. (8) .... ee 
BOO es, CEP wir eovcens cee. 
Fajardo Sugar (10) 
Franklin Rwy. Sup. 
Giant Port. Cement 
Pfd. (3.5) 
Helme, Geo, W. (4) 
Pfd. (7 


Pfd. 


s. Dixon Crucible (8P) 
5 


Lehigh Port. Cement (3%) 
Leonard, Fitzpatrick, Mueller (1.5) 
Pfd. (8 . 
McCall Corp. ) 
Manhattan Rubber (2.5) 
Metropolitan Chain Stores. 
Ist Pfd. (7) 
2nd Pfd. (7) 
Nat’l Fuel Gas (1). 
National Sugar Ref, (7) 
Neisrer Bros, 
Pfd. (7) 
New Eng. Tel. & Tel. (8).. 
Phelps Dodge Corp’n (6)... ae 
Pierce, But. & Pierce (2)..... “ 
Pfd. (8) 
Remington Arms 
Ist Pfd. 
2nd Pfd 


Pfd, 
Shaffer ge & Ref, Pfd. (7) 
Sheffield Farms Pfd. (6) 
Singer Mfg. Co. (10P). 
Singer, Ltd, 
Superheater Co. 
wr _ & Iron 

(7) 


Pfd. ( 
White Rock 2nd Pfd, (10) 
Ist Pfd. (7) 
Woodward Iron 
Pfd. 


G—-Gusranteed as to principal and dividend by 
Amer, Type Founders, 

P—Plus extras, 

B—Also extras on account of arrears. 





not immune to the influences work- 
ing for lower prices among listed 
issues during recent sessions. Generally 


O VER-THE-COUNTER stocks were 


speaking, prices drifted downward 
rather because buyers were reluctant 
than because of any very marked pres- 
sure to sell on the part of holders. In 
this respect, the unlisted market’s ac- 
tion was in noteworthy contrast with 
the organized exchanges where a very 
considerable amount of liquidation was 
in evidence during the past three weeks. 

Hence, though over-the-counter is- 
sues sold off in numerous cases from 
the high levels previously established, 
quotations on the whole have suffered 
relatively little by comparison. In 
other words, while listed stocks, on the 
average, have lost nearly all the gains 
of two months past, a great number of 
unlisted issues are still selling well 
above August prices. 

Aluminum Company of America, 
Singer Manufacturing, Washington 
Railway & Electric, Ruberoid, Super- 
heater, Bohack, Leonard, Fitzpatrick & 
Mueller, Knox Hat, American Meter 
and American Manufacturing are cases 
in point. Borden’s rise to a record high 
was evidently predicated upon news of 
a consolidation with Reid Ice Cream. 
Such a combination would undoubtedly 


_produce a very strong unit in the dairy- 


ing industry, since both companies are 
solidly established and have operated 
successfully for many years. 

The advance in Geo. W. Helme fea- 
tured price movements in the tobacco 
group and followed expectations of an 
increase in dividend payments through 
the medium of a substantial extra. 
American District Telegraph, among 
the utilities, also distinguished itself 
by a substantial rise. Dividend pay- 
ments in this instance were increased 
from $3 regular to a $4 basis. 

Sugar stocks moved in contradiction 
to the broad underlying upward trend 
of the issues mentioned above. Some 
disappointment has resulted from re- 
cent events in the producing branch of 
the industry. At the same time, omis- 
sion of Savannah Sugar Refining’s ex- 
tra payment tended to emphasize the 
relatively poor showing of refiners and 
caused further unsettlement. 

Certain over-the-counter preferred 
stocks, not to be outdone by the ex- 
cellent showing of the better grade com- 
mon issues, attracted considerable at- 
tention, these being exclusively in the 
chain store group. Thus, Neisner Bros. 
7% preferred and Leonard, Fitzpatrick 
& Mueller 8% preferred, both of which 
were recommended in these columns 
some months ago, scored marked gains 
on investment demand. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





IMPORTANT DIVIDEND 
ANNOUNCEMENTS 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Stock 
Record 


11-12 
11-12 
11-15 
11-11 
11-5 

11-30 
11-15 
11-18 
11-5 


Amount 
Declared 


$6 Assoc. Dry Gds. Ist pf.$1.50 
$7 Assoc. Dry Gds, 2d pf.$1.75 
$5 Borden Co. cm 
$8 Brooklyn Edison 
$3 Brunsw.—B.—C, 
$4 Calif, Packing 
$5 Gen, Asphalt pf. 
$4 Chic, Yell. Cab.. 
$5 Cont'l Can cm 
$4 Gen, Out. Adv, 
6% Gen, Out. Adv. pf... 
$7 Int’l Harvester pf... 
$4 May Dept. Stores 
$4 Montgomery-Ward ... 
$7 Illinois Central 

$2% Inland Steel 

$0.80 Nat'l Power & Lt.. 

$2.40 Packard Motor 
$4 Rep. Iron & St’l cm..$1. ‘00 

$3% Schulte Rt. Strs. cm.$0.8714 
$2 Skelly Oil 
$9 United Drug 
$3 Wrigley, Wm., Jr... 


ome. $1. 00 
14% 
$1.75 
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- $0.25 














STOCK DIVIDEND POSSIBILI- 
TIES AMONG THE LEADING 
RAILS 


(Continued from page 18) 








of 15.2% of excess capitalizable assets 
to common stock whereas its applica- 
tion called for a 20% stock distribu- 
tion. 

In arriving at the total capitalization 
of the Pere Marquette the Interstate 
Commerce Commission included the 
‘oad’s funded debt held by or for the 
company. The same procedure has 
een followed in the above analysis of 
he leading roads. If, however, the 
‘oads holding their own bonds could 
‘ancel them their position as to stock 
lividends would be greatly improved. 
The table on the next page has been pre- 
pared to show the relative position of 
he roads, omitting from capitalization 
the funded debt held by the company. 

This table shows that if the roads 
ould eliminate by cancellation their 
‘wn funded debt held, a number 
vould be in a position to make substan- 
tial stock distributions. It seems a bit 
unfair to include, for instance, as a 
‘apital liability funded debt issued and 
also funded debt held as collateral 
against the issue. If this objection 
could be eliminated by the roads their 
oosition would be as shown in this 
table and many would be able to 
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An Advertisement of 


the American 


Telephone and 


Telegraph Company 


No ONE person owns 
as much as 1% of the 
capital stock of the 
American Telephone and 
Telegraph Company. 

The company is owned 
by more than 420,000 people, 
with stockholders in every 
section of the United States. 
It, in turn, owns 91% of the 
common stock of the oper- 
ating companies of the Bell 
System which give telephone 
service in every state in the 
Union, making a national 
service nationally owned. 

The men and women 
owners of the American 
Telephone and Telegraph 


Company are the 

largest single body of 

stockholders in the 
world and they represent 
every vital activity in thena- 
tion’s life, from laborer and 
unskilled worker to wealthy 
and influential executive. 
Although the telephone was 
oneof the greatest inventions 
of an age of large fortunes, 
no one ever made a great 
fortune from it—in fact, 
there are not any “telephone 
fortunes.” The Bell Tele- 
phone System is owned by 
the American people. It is 
operated in the interest of 
the telephone users. 





KEEP POSTED 


BUILDING AND LOAN INVESTMENT 


Now known as one of the safest as well as 
remunerative types of securities, you should 
place a portion of your funds in B. & L. 
shares. The association issuing this pamphlet 
operates under the state banking laws of 
Florida, which state was given an ‘‘A’’ 
rating. Ask for 437. 


HOW TO MAKE $6,000 GROW TO $600,000 


Babson’s reports through constant applica- 
tion of the ‘3 Methods’’ can provide you 
with a well-balanced investment plan which 
should increase and protect your capital. 
Ask for your free copy 439. 


PHOENIX MUTUAL PROSPERITY PLAN 


If you are aiming at retiring with an in- 
come when you are 60 to 65: leaving your 
home free of debt; sending your children to 
college; creating an estate; making sure 
your income will go on even though you be- 


come totally disabled; leaving an income 
for your family-—you should send for a com- 
plimentary copy of this plan. Ask for 426. 


THE KNACK OF CORRALLING DOLLARS 


This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, that has en- 
abled thousands of men and women to enjoy 
rich, all-around success and genuine happi- 
ness through achieving financial indepen- 
dence. Ask for 316. 


“RULES FOR SAFE INVESTMENT”’ 


Knowledge gained over a long period of 
years makes it possible to determine 
whether a given spot in a city will have a 
growth in property value which will be 
steadily increasing. This is only one of 
the important factors of safety of Real 
Estate Bonds which are eplained in his 
booklet. Ask for 327. 




















We offer 


FREE STATE 
OF PRUSSIA 


6% Sinking Fund 
Gold Bonds 
Due Oct. 15, 1952 


Price at Market 


To Yield Approximately 
6.28% 


Circular on Request 


MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





SAN FRANCISCO 





ez. 


0 
Maturing Bonds— 
Bonds Called for Redemption 


Interest will cease, principal will 
be returned-to you on a certain 
date; unless you reinvest, your 
money will lie idle. 

You demand safety of principal— 
you want an adequate income— 
how combine the two? 


For over 54 years Smith First 
Mortgage Investments have been 
safe and yielded a satisfactory in- 
come—they are universally looked 
upon as ‘ideal investments.” 
Smith First Mortgage 
Bonds are Safe Bonds 
—Yield 6%% net—De- 
nominations $1000. 
$500. $100.—Maturities 
to meet your require- 
ments. 
Do not delay reinvesting—but be- 
fore you do, ask about this House 
and the Bonds it offers—you have 
only to request 


Booklet “52-52” 
for complete information. 


“YAe EH.SMITH ©, 


“Founded 1873 


Smith Building, Washington, D. C. 
285 Madison Ave., New York City 
Branch Offices in ~ Chicago — and Other Cities 





Kindly send booklet and information regarding 
Situ Bonps. 


Name. 
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San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


—-—1927—___, Last Sale 
Div. Rate High Low Oct. 27 


Anglo & London Paris Nat. K 232 218% 
Bancitaly Corporationt 2.2 1251, 117 
Bank of Italy, new 5.24 249% 171 2061, 
East Bay Water A Pfd 6.00 99 95% 
Federal Brandes een 20% 18 
Great Western Power Pid 7.00 105% 102% 
Key System Prior Pfd cee 65 0 11 
ep IIIS SEINE I 5 ois a 4 .0'0:9:0.010:0:6 00509-0 : 6.00 10454 104% 
Pacific Telephone & Tel, Pfd 6.00 116 116 
Pacific Gas & Elec 2.00 45 31% 42 


Industrials and Miscellaneous 


Alaska Packers’ Assn 8.00 185 160 
California Packing 4.00 69% 61 
California Petroleum 1,00 33 19% 
Caterpillar Tractor, new 1,40 

Foster & Kleiser (cm) 1,00 

Hale Brothers 2.00 

Hawaiian Coml, Sugar 3.00 

Hawaiian Pineapple 

NS i OS eee ; 
a Uo See ere : 
Hunt Brothers Packing ‘‘A’’ 

Tilimois Pacific Glass “A” ..............0.. 
North American Oil 








Serre rrr ero rie er 
Richfield Cons. Oil 
Schlesinger A Common 
Shell Union Oil 
Southern Pacific 
Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Union Oil of California 
Union Sugar Common 
Yellow & Checker Cab ‘‘A’’ 
Zelerbach Corporation 
+ Split 2 for 1, +Paid 40% stock dividend. 


I bt bt G09 20 20 20 tt me 
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declare stock dividends which under the _ securities held would be precluded from 
Commission’s present treatment of own making a distribution. 








Ratio of Excess 
Excess of Capitalizable 
Deficiency of Assets to 
Capitalizable Common Stock Common Stock 
Railroad Assets Outstanding Outstanding 
—000 omitted— 


Southern Pacific $588,693 $372,380 158.1% 
Atlantic Coast Line 102,387 67,586 151.5 
Atch. Top. & S. Fe 843,209 232,409 147.7 
Reading 68,332 69,989 97.6 
Northern Pacific 185,765 248,000 74.9 
Norfolk & Western 102,306 139,570 W3io 
Somthern Bs. o6.6.<.05:0 50s 89,729 130,000 69.0 
Lehigh Valley 39,108 60,501 64.6 
Delaware & Hudson 27,227 43,387 62.7 
Chesapeake & Ohio 69,913 117,061 59.7 
St. Louis-San Francisco. 28,978 50,447 57.4 
Union Pacific 126,704 222,293 57.0 
Louisville & Nashville... 63,418 117,000 54.2 
Chicago & Northwestern. 88,394 179,137 49.3 
Pennsylvania 236,556 499,265 47.4 
Pere Marquette ......... 21,048 45,046 46.7 
N. Y., Chicago & St. Louis 20,046 46,145 43.4 
New York Central 153,476 383,258 40.0 
Del., Lack. & West 33,097 87,277 37.9 
Baltimore & Ohio........ 48,280 151,945 $1.7 
Colorado & Southern.... 8,153 81,000 26.3 
Great Northern .. wane 47,758 *249,550 a9:1 
Chic., R. I. & Pac 23,966 75,000 D 
Illinois Central 49,512 129,181 D 


D = Deficiency. * Preferred. 
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” Ibu than \ 
LAG 


of coal per 
kilowatt. 


Li 1926 the Wauke- 
gan generating station of 
this Company reduced its coal 
consumption to 1.48 pounds 
per kilowatt-hour, an efficiency 
record that becomes more 
striking when compared with 
an average consumption of 3.7 
pounds in the Company’s 
stations in 1916. 


Other facts of interest to 

investors are given in the 

1927 Year Book; write 
Dept. W for it. 


PUBLIC SERVICE 
COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles—291 com- 
munities—with Gas or Electricity 











LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL & PROVISIONS 


MEMBERS: 
Boston Stock Exchange 
Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 
Salt Lake City Stock Exchange 
Los Angeles Stock Exchange 
Montreal Board of Trade 
Chicago Board of Trade Pittsburgh Stock Exchange 
Chicago Stock Exchange Duluth Board of Trade 

San Francisco Stock and Bond Exchange 


PARTNERS: 

J. J. Bagley 

E. Vail Stebbins 
B, L. Taylor, Jr. 
Harry L, Reno 


New York Stock Exchange 

New York Cotton Exchange 

New York Produce Exchange 

New York Coffee & Sugar Exchange 
New York Rubber Exchange 

New York Curb Market 


Parker M. Paine 
William F.~ Kane 
R. C. Jenkins 
DeWitt C. Harlow 


Benj, B, Bryan 
Louis V. Sterling 
James T, Bryan 
Benj. B, Bryan, Jr. 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
Bankers Bldg., Chicago 


BRANCHES: 

LOS ANGFLES 
636 So. Spring St. 

Biltmore Hotel 
HOLLYWOOD 
TACOMA 
SPOKANE 
BUTTE 
OMAHA 


SEATTLE 
Dexter-Horton Bldg. 
Olympic Hotel 
VANCOUVER, B. C. 

WINNIPEG 
TORONTO 
MONTREAL 

QUEBEC 


CHICAGO 


SAN FRANCISCO 
Congress Hotel 


Financial Center Bldg. 
Crocker Bldg. 

SANTA BARBARA DULUTH 

MINNEAPOLIS 

GRAND RAPIDS 

pagers LICK 
L CITY 


CORONADO 
HOT SPRINGS. VA. 


























Fairbanks, Morse & Co. 
Preferred Dividend 


Notice is hereby given that the regular 
quarterly dividend of One and three-quar- 
ters per cent (1% %) has been declared on 
the outstanding 7% Preferred Stock of this 
company, payable on December ist, 1927, 
to stockholders of record at the close of 
business on November 12th, 1927. 


Common Dividend 


Notice is hereby given that a quarterly 
dividend of Seventy-five cents (75c) per 
share has been declared on the outstanding 
Common Stock of this company, payable 
on December 31st, 1927, to stockholders of 
record at the close of business on December 
12th, 1927 

The transfer books will not close. 

F. M. BOUGHEY, 
Secretary. 
Chicago, Illinois, 
October 27th, 1927. 
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You can increase your 
income 


You can put your spare money to work where it will 
substantially increase your income. 

Invest it in Cities Service common stock at its present 
price and you get a net yearly yield of over 814 %—and 
your dividends are payable to you monthly, part in cash 
and part in stock. 

Let us send you full information about this strong 
security which has an $90,000,000 record as a dividend 
payer over the last 17 years. The coupon is for your 
convenience. 


BRANCHES IN PRINCIPAL CITIES 


Please send me, without obligation, a copy of your folder, “You Can 
Make Your Money Earn More” and full information about an investment 
in Cities Service common stock. 


Name 
Address 




















a 
Safety 


Investment funds placed in NTBLA 7% 
Certificates are subject to no membership 
fees, assessments or charges of any kind. 
Earnings are net. 

“Full Paid” Certificates, in multiples of 
$500, yield 7%, payable semi-annually. 
“Prepaid” Certificates, purchasable for 
one-half down—$500 for each $1000 unit 















26 days, without further investment. 
Complete security is afforded by (1) State 
Supervision; (2) Restriction of loans to 
60% or less of residential property value; 
(3) Fire and tornado insurance; 
Monthly amortization of all loans by bor- 
rowers; (5) Inherent stability of the 
Building and Loan Institution. 

Other advantages are :—Withdrawal privi- 
leges on 30-day notice by rule—immedi- 
ately according to practice and policy; 
Federal Income Tax exemption features. 


Send for Booklet M-7 


NORTH TEXAS 
BUILDING & LOAN 
ASSOCIATION 


Wichita Falls, Texas 























NATIONAL UNION 
MORTGAGEBONDS 


THE 
STANDARD 


of comparison in Mortgage Bonds 









MBODYING every feature of 
protection which experience 
has suggested, including the 
guarantee of underlying mort- 
gages by one of the four follow- 








ing Surety Companies: 

U. S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co., Baltimore 
National Surety Co., New York 


These Bonds possess the essential re- 
quirements of an ideal investment. 


NATIONAL UNION MORTGAGE CO. 


Baltimore, Maryland 


MACKUBIN, GOODRICH & CO. 
Fiscal Agents 
Established 1899 
111 E. Redwood Street Baltimore, Md. 





















—mature to full face value in 10 years and 





IMPORTANT ISSUES 
Quotations as of October 23 





1927 Price Range 1927 Price Range 
r-—— Recent -———_T, Recent 
Name and Dividend High Low Price Name and Dividend High Low Price 
Albert Pick Barth wi.t...... 14% 12% #18 New Mex, & Arizona Land}.. 16 9% 10% 
Aluminvim Co, of Amer...... 105% 67% 96% $$‘\New Jersey Zinc (12)....... 19434 178 185 
Amer, Cigar (8) ........... 148% 115 120 Nipissing Mining (80c)*..... 10% 5% I% 
Amer. Gas, Elec, (1)tf...... 117% 68% 107 Northern Ohio Power}....... 17% 9% 15% 
Amer, Super Power A (1.2)7. 41% 27% 38 Pacific Steel Boiler (1)*..... 18% 9% 18 
Palotex Ge, (8) o25.262 05500 85% 62% 66 Puget Sound P, & Lf...... 38% 28 35% 
Centrif. Pipe (0.60)*........ 18% 9% 12% Reo Motor (80c)j............ 26%, 19% 25% 
Cities Service New (1.2)¢... 58% 40% 50 Salt Creek Producers (2%)#. 32 27%, 29% 
Cities Service Pfd. (6)t.... 95 87%, 94 So'east Pwr, & Lt, (new 1)j 40 29% 87% 
Consol, Gas of Balt. (2%)... 71 50% 68% So’east Pwr. & Lt. Pfd. (4). 83% 67% 82% 
Consolidated Laundries (2)*.. 22% 15% 15% CUE DOCOTE sis viaccess can 21 12% 16% 
Curtiss: Aerof .......0..00.. 49%, 19 Trans Lux* .........+s000s 8% 38% 3% 
Curtiss Aero Pfd. (7)¥...... 113 84% 113 Tobacco Products Exportt.. 4% 3 8% 
Durant Motors} ..........-. 14% 5% 9 Tubize Artif, Silk? (10) re ae * 310 145 300 
Elect. Bond Share (1)}...... 80% 66% 73% #Tung-Sol Lamp ‘‘A’’ (1.80).. 24% 17% 21 
Electric Investors} .......... 42% 32% 401 United Electric Coal......... 33% 22% 29% 
Fajardo Sugar (10).......... 167%, 150 155 United Gas & —* (4) ea] 89 105% 
Ford Motor of Canada (15).. 572 398 542 U. S. Gypsum (1.60)........ 90 99 
General Baking A (5)*....-. 75% 3% 72% STANDARD OIL rc 
eneral Baking B*.......... lp s y 
@len Alden Coal (10)}....... 108% 180% 178% fare On COR “a. 2” oe 
eS) eee 961, 864 94% International Pet. (.75).....: 94% 28% 81% 
Happiness Candy Store (50) q 4% 5% Olio Oil TOMB) oosccec access. 641, «52 * 60%, 
Hecla Mining (2)¢..........- 18% 12% 16 Suite 68 6 Sat... 551% 45% 48%, 
International Utilities B..... 9% 3 8% Standard Oil of tnd. 5 (3.5)+.. 15% 64%, 72%, 
Johns-Manville, new (3)..... 123%, 65% 115 Vv m Oil (5)+ 136%, 1 1 rg 
Land Co. of Floridat........ os, See ee er re ee ates a 95% 138% 
Lion Oil Refining (2.25)*.... 27% 20% 
Lone Star Gas (2)........... 53 87% 651% * Listed in the regular way. 
Metro Chain Storejt......... 57% 30 53 + Admitted to unlisted trading privileges. 


Mountain Producers (2.60)+.. 26% 22% 24% tt Applications made for full listing. 


<< . 


ee 





EAVY liquidation of speculative new highs for the year in the face of a 
securities during the past week market decline. Curtiss Aero at a 
was reflected in lower prices on fraction under 50 compared with.a low 

the Curb, but notable resistance was price of 19 for the year and a range of 
displayed by a number of the leading between 20 and 25 during the early part 
individual issues. The oil stocks as a_ of the year, before the nation-wide in- 
group represented a veritable bulwark terest in aeroplane transportation. At 
on the constructive side of the market, this level, Curtiss was recommended for 
particularly among the Standard Oil its long range prospects in these col- 
issues, many of which are even now in ums as was the preferred issue for its 
the upper range between their high and speculative-investment merits at its 
low prices of the year. Vacuum Oil, “pre-popularity” level of around 85. Ac- 
for example, continued the advance companying the news that the company 
that was interrupted earlier in the year will soon embark on the manufacture of 
and established a gain of about ten aeroplanes for commercial use to supple- 
points during the fortnight, making a ment its production of planes for na- 
new high for the year at 186. Humble tional defense, comes the announcement 
Oil also gained a few points while the that application has been made to re- 
general price trend was downward and _ move its market place from the Curb to 
now holds close to its high point. the New York Stock Exchange. In the 

Public utility shares were decidedly interim, however, its Curb followers 
irregular, although most of the issues may consider themselves well rewarded. 
were able to absorb selling that ap- From Pittsburgh comes word that 
peared on the market in the more re- two favorites on the local exchange 
cent sessions. International Utilities which are also traded on the New York 
shares of both classes were very ac- Curb, namely Gulf Oil of Pa. and Lone 
tive, the “B” stock making a gain of Star Gas are being accumulated for a 
about four points to a new high at 9%. long pull movement. The buying of 
Puget Sound Power & Light was more Gulf Oil seems to be predicated on the 
active and gained fractionally on buy- expectancy that the long discussed 
ing of substantial character that re- stock dividend is now not so far off. The 
flected the company’s improving earn- company is in a splendid financial posi- 
ings position which lends encourage-_ tion and its trade outlook is as good as 
ment to ultimate resumption of divi- one would expect under present condi- 
dend payments on this issue. American tions in the industry. It has a surplus 
Gas & Electric sold off to about ten available for distribution on any capital 
points under its recent high price on  split-up or stock dividend that may be 
selling of fairly sizeable volume. in the offing of around 135 million dol- 

Among the industrial issues, the lars. This issue has been frequently 
trend was generally lower, but specialty recommended by this department and is 
stocks in this group such as Tubize still particularly well thought of at this 
Artificial Silk, Reo Motors and Curtiss time in line with the renewed discussion 
Aero, were well bought, marking up of “melon cutting.” 
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exer he 
LITHOGRAPHED 
LETTERHEADS 


$1.25 per 1000 


IN LOTS OF 5@,000 
25,000 at $1.50—12,500 at $1.75 or 
.250 our Minimum at $2.25 per 1000 
Complete—Delivered in New York 








ON OUB 20 LB. WHITE 
PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAWNGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 


























Business Opportunities 





OLD Coins Bought and Sold, Rare Coin 
Book, 65¢. 700 illustrations. Send 10¢ 
for Coin collecting booklet. GUTTAG 
BROS., 16 Exchange Place, New York. 





Dividends and Interest 











DBorden’s 
Common DivwEND No. 71 

A quarterly dividend of $1.25 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable December 1, 1927, to 
stockholders of record at the close 
of business November 15, 1927. 
Books do not close. Checks will be 
mailed. 


The Borden Company 
Ws. P. Marsu, Treasurer 











INTERNATIONAL PAPER COMPANY 
New York, September 28, 1927 


The Board of Directors have declared a 
quarterly dividend of Sixty Cents (60c) a 
share on the Common Stock of this Com- 
pany, payable November 15, 1927, to Com- 
mon Stockholders of record at the close of 
business November lst, 1927. 

Checks will be mailed. Transfer books 
will not close. 

OWEN SHEPHERD, 


Vice-President & Treasurer. 


REPUBLIC IRON & STEEL COMPANY 
COMMON DIVIDEND NO. 24 


At a meeting of the Board of Directors 
of the Republic Iron & Stee] Company, a 
dividend of 1% on the Common Stock was 
declared payable December Ist, 1927 to 
 ~_—ez, of record November 15th, 
1 





RICHARD JONES, Jr., 
Secretary 


MARTIN-PARRY CORPORATION 
New York, October 26th, 1927 
The Board of Directors of the Martin- 
Parry Corporation has this day declared 
a dividend of Fifty (50c) Cents a share on 
the capital stock of the corporation, pay- 
able December Ist, 1927, to stockholders 
of record November 15th, 1927. The trans- 
fer books will not be closed. 
F. M. SMALL, President. 








CHILE COPPER COMPANY 
The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock of the Company, payable 
December 30, 1927 to stockholders of record 
at the close ef business on December 2, 
1927. WELCH, Secretary. 


New York, onan 25, 1927. 
NOVEMBER 6, 1987 














Reorganization of 


The Servel Corporation (of Delaware) 
Servel Corporation (of Indiana) 

The Servel Corporation of New York 
The Servel Manufacturing Company 


The Absorption Refrigerator Company, 
Inc. 


In compliance with requests received from creditors and stock- 
holders, the time for deposit under the Plan and Agreement of 
Reorganization dated September 27, 1927, has been extended with- 
out penalty until the close of business on November 12, 1927. 

Deposits under the Plan have been made by creditors and stock- 
holders of the Delaware Company and of the Manufacturing 
Company in large amounts and the Committee has received assur- 
ances of additional deposits. Deposits should be promptly made 
so that the reorganization may be speedily effected. 

Claims may be deposited with Central Union Trust Company 
of New York, 80 Broadway, New York City. 

Stock may be deposited with The Chase National Bank of the 
City of New York, 57 Broadway, New York City. 

Claims against and preferred stock of The Servel Manufacturing 
Company may be deposited with Old National Bank in Evansville, 
Evansville, Indiana. 

The rights of purchase and of subscription conferred by the Plan 
may be exercised at the time of deposit and only at that time. 

Copies of the Plan may be obtained from the Secretary of the 
Reorganization Committee, to whom inquiries should be addressed. 


Dated, October 27, 1927. 





GEORGE W. DAVISON, 
Chairman, 
NICHOLAS F. BRADY, 
MURRAY H. COGGESHALL, 
cz. ie Secretary, CHARLES M. KITTLE, 
a ‘Vor City. ALBERT H. WIGGIN, 


Reorganization Committee. 





To Creditors of To Stockholders of 


The Servel Corporation The Servel Corporation 


(OF DELAWARE) (OF DELAWARE) 


There having been deposited Your Committee recommends 
under the Reorganization Plan and | the prompt deposit of your stock 
Agreement dated September 27, | certificates under the Plan of 
1927, over 80% of the estimated | Reorganization dated September 
indebtedness of The Servel Cor- 27, 1927, and the payment at the 
poration (of Delaware), the under- time of deposit of the initial pay- 
signed Committee urges the im- | ment of $1 per share, and refers 
mediate deposit thereunder of all you to its circular letter dated 
undeposited Five-Year 6% Con- | October 18, 1927, copies of which 
vertible Notes and other claims. may be obtained from The Chase 
‘ er, of = ce Mae i National Bank of the City of New 

e undersigne ommittee date 
October 10, 1927, may be obtained Seo a 
id the office ay sea 7 
rust Company o ew Yor! Dated, ° 
Broadway, New York City. a 


Dated, October 27, 1927. 


. oe & pane FRANK D. ABELL 
EORGE Q. PALMER 
G. EDWIN GREGORY a ere 
F. R. RUSSELL GEORGE P. SMITH 
The Servel Corporation The Serve] Corporation 
Creditors’ Committee. Stockholders’ Committee. 
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INSURANSHARES 
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A Synonym, in the Dictionary of Sensible 


Folk, for Sound Investment 


goon who think as hard as they 
work are buying Insuranshares Trust 
Certificates. 


Their judgmentis endorsed by authority, 
because Insuranshares Trust Certificates 
represent primarily the securities of 
important insurance companies. 


William Alexander in his great book 
on the insurance business says: “No 
financier can be indifferent to insurance, 





8% on Monthly Savings 
8% on Fully Paid 
Certificates 


in amounts from $50.00 to $5,000.00, 
withdrawable on thirty days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valu- 
ation. 


ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 

2012 Fourth Avenue, Birmingham, Ala. 

Under Supervision State Banking Dept. 














Texas 














7 CERTIFICATES 


Dividends Payable July 1st and 
January 1st 
Instalment and Prepaid Certificates 
ze participating and are earning 

O. 
Under State Supervision, and re- 
quired by law to invest all funds 
in First Mortgage Notes on im- 
proved real estate. 


Located at El Paso, Texas, where 
real estate values are not inflated. 


People’s Building & Loan Association 
Authorized Capital $15,000,000 
205 No. Oregon 














E] Paso, Texas 


) NON-TAXABLE INVESTMENTS 


Under State Supervision. In 
terest payable quarterly in 
cash. 
TEXAS PLAINS BLDG. & 
LOAN ASSOCIATION 
() 107 West Sixth Street 
AMARILLO, TEXAS 








for it is on as high a financial plane as 
the banking systems of the world.” 


Understandable information on Insuran- 
shares sent for the asking —represent- 
atives call only on request. 
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INSURANSHARES CORPORATION 


67 Wall Street, New York 33 Tel. Whitehall 9082 





Oklahoma 
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TWO HUNDRED THOUSAND 
DOLLARS IN DIVIDENDS 
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were paid to our investors July 1, 1927. At 
that time, our Seventeenth Semi-annual Report 
was published and distributed to all investors, 
borrowers and friends. 

If interested in a safe, sure, conservative in- 
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Ins Co of North America 

Fire Association 

Philadelphia Electric 

Lehigh Power 

United Gas Improvement 

Lit Brothers 

Pennsylvania Salt 

West Jersey & Sea Shore 

Shreveport E! Dorado 

Giant Portland Cement 

Stanley Company 

Atlantic City & Shore 5s, 1945 
Atlantic City & Shore Stocks 
Atlantic City & Ocean City 5s, 1947 
Atlantic City & Ocean City Stocks 
Chester Co. Light & Power 6s, 1954 
Shelburne, Inc., 6's, 1940 
Washington Heights Ice Stocks 
Wilmington & Chester Trac. 6s, 1933 
American Ins. Co. of Newark 

Camden Fire Association 

Fire Assoclation 

Reliance Insurance 


PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, they 
would familiarize themselves with 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


vestment, send us your name and address. 


| Ponca City Building & Loan Co. 
Masonic Bldg., Ponca City, Oklahoma. 





% Tax Exempt 
Details Free 


Industrial Bldg. & Loan Assn. 


Invest Your Earnings At 
First Real Estate 4 % 
State Supervision 


Newburger, Henderson & Loeb 


Members of the New York and 
Philadelphia Stock Exchanges 


100 Broadway, New York City 
1512 Walnut Street, Philadelphia 


26 W. Sth Street Tulsa, Okla. 





Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 





We will be glad to answer questions 
regarding the protection afforded to 
investors in Building & Loan Asso- 
ciations by the laws and regulations of 
the states in which they are located. 
Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 
Broadway, New York City. 


Direct Private Wires 





New York Telephone, Rector 7060 

















When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Building & —_ Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states im which they are located. 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 








New York City 














New Jersey 


New Jersey 





This Company has the proud 

8% record of not having lost a 

dollar, not having foreclosed 

and a mortgage, has always met 

safety withdrawals on demand and 

has always paid 8 per cent 

dividends, payable 2 per cent, quarterly. 

We do not employ solicitors nor charge a 

membership fee on investments with us. 

All stock is non-assessable and is sold at 

par and redeemed at par plus earned 
dividends. 

Member ‘League of Florida Building and Loan Associations” 


Member “U. S. League of Local Building and Loan 
Associations”’ 


Member “American Savings, Building and Loan Institute’’ 


APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 


MCH. 31, 1923, $272,463.58 
MARCH 31, 1924, $500,130.44 
MARCH 31, 1925, $750,097.74 
MARCH 31, 1926, $1,208,168.28 


SEPT. 30, 1927, $1,810,083.11 
Authorized Capital $5,000,000 


Applications for loans far exceed our available 
funds. We respectfully solicit your investments, 


HOME BUILDING & LOAN 
COMPANY 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 





Colorado 


GUARANTEED 
INCOME 


Payable Either Quarterly or Semi-Annually 
Short-term full-paid certificates maturing in five 
vears. Secured by first mortgages on homes iz 
and arbund Denver plus a conservative contingent 
reserve fund and rigid state supervision. 
Issued in units of $50 to $5.000. 

Interest to $300 exempt from Federal income tax. 
Write for booklet MW 

The Bankers Bldg. & Loan Ass’n. 
1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United States 

League of Building and Loan Associations 
he Colorado Bankers’ Assn, 
The Magazine of Wall Street rated 
Colorado Bldg. & Loan Ass’ns ‘‘A”’ 








Texas 





7% and 8% Earnings 
Ask for Booklet, “Where Dollars 
Grow” 

Resources $4,000,000.00 
San Antonio Bldg. & Loan Assn. 


San Antonio, Texas 





NOVEMBER 65, 1927 


7%|—— 








Oa ARTE ie — 














ting him a good return. 
Assets ) 


$29,492.63 
98,259.16 
198,994.92 
328,928.50 
920,433.63 
1,510,901.69 
»718,011.73 
7,063,396.60 
36,000,000 plus, 








THE WEST END 


BUILDING & LOAN ASSOCIATION 
OF NEWARK.N.d 
866-868 BROAD ST. 


Having Sown Their Wild Oats — 


The American Public are 
Turning to SAFE Investments 


SS agree that the American public is using its 
funds more and more safely and judiciously. 
Examination of the figures herewith will just about show the 
general tendency of the average American to swing from highly 
speculative, unsafe ventures to sound, reasonable investments net- 











The building and loan associations’ 
growth is largely due to this “growing 
up.” One reason is this: One may 
buy 12 shares of West End Building 
and Loan for $2,000 have $400 profits 
in 34 months—or 7%. 


Write or call for Booklet. 








NEWARK, Nid 


Assets over $36,000,000. Under the supervision of the Depart- 


ment of Banking and Insurance of the State of New Jersey. 


7% 


Colorado 














Florida 
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mt Capital Ase, 


eke 


% Full Paid 


f h $100.00 bond, 
Coxtificates codsetaas Carta 


Bond form,$100 to $10,000 with in- | 


terest coupons attached, payable — 
or semi-annually, 5-year term. Protected by 
conservative home loans repayable —— 
ye our large permanent capital. U; 
State supervision. Write for folder“C”. 


The SILVER STATE 


Building and Loan Association 
1648 WELTON ST. DENVER, COLO. 


Members 
Colorado State and United States Bidg. and Loan 
Leagues and Colo. Bankers Assn. 





To Holders of 


United States Second 
Liberty Loan 42’s 


We will exchange our full 
paid shares, one $100.00 share 


have always paid 2% quarter- 
ly dividends, or 8% annually. 
ASSETS OVER $900,000.00. 
Send your bonds by registered 
mail to the 


LAKELAND BULDING & 
LOAN ASSOCIATION 
P. O. Drawer MW-629 
LAKELAND FLORIDA 
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How to Make $6,000 
Grow to $600,000 


(without borrowing) 
in an investment lifetime. 


A® S an investor, you are interested in 

increasing your capital as much 
as possible in the time you have. It has 
been possible in the past to zucrease 
$6,000 to over $600,000 im an invest- 
ment lifetime (without borrowing )— 
that has been proved. The future—in 
which you are interested—should offer 
equal opportunities! 


Careful Investing—Time 
Element 


would be virtually impossible for 


any one person to devote to the 
study of business and finance, the 
time and energy necessary to gain 
the greatest profits — consistent. with 
safety. You would not attempt to run 
a large department store alone. Yet, 
there are, perhaps, just as many com- 
plications and duties involved in run- 
ning your investment funds correctly. 


winger dates 


The Babson Statistical Organization 
Div. 12-86 Babson Park, Massachusetts} 
i 


t 
Send me, gratis, copy of “How to Make $6,000! 
Grow to $600,000,” also complete details about! 
the “3 METHODS”. 


Y 


dees Clients 


YA9 06 7/ 


O ASSIST THE INVESTOR, 

the Babson Statistical Organiza- 
tion has available almost unlimited 
facts and data which each day scores of 
persons are engaged in compiling and 
analyzing. For 25 years, this work has 
been going on—piling up experience 
which is at your command. 


The “3 Methods ” 


ABSON’S Reports, through con- 
stant application of the “3 
METHODS”, can provide YOU 
with a well-balanced Investment Plan 
which should increase and protect your 


capital and enable you to put it to the 
most efficient use AT ALL TIMES. 


WE should like to send you, gratis, 
our booklet “How to Make 
$6,000 Grow to $600,000” together 
with complete information about the 
“3 METHODS”. Write to Dept. 8 
or use the coupon. 


Babson’s 


The Babson Statistical Organization 


Yj Babson Park, Massachusetts 


sd The Largest Statistical 
Community in America 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











